Name: Village at Palm Center

Applicant: Houston 5110 Griggs Road Residential, LP
3735 Honeywood Court
Port Arthur, Texas 77642

*Please note that the following items will come under separate cover:
e BRB Certification of Reservation
e No-Objection Resolution
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TEXAS DEPARTMENT OF
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Building Homes. Strengthening Communities.

2013 Multifamily Housing Application Certification
Mailing Address: P.O. Box 13941, Austin, TX 78711-3941
Physical Address: 221 East 11th Street, Austin, TX 78701

Development Name:

Village at Palm Center

The undersigned hereby makes an Application to Texas Department of Housing and Community Affairs. The Applicant
affirms that they have read and understand the Uniform Multifamily Rules (Title 10, Texas Administrative Code, Chapter
10) and Qualified Allocation Plan (Title 10, Texas Administrative Code, Chapter 11). Specifically, the undersigned
understands the requirements under 10 TAC §10.101 of the Uniform Multifamily Rules, Site and Development
Requirements and Restrictions, as well as Internal Revenue Code Section 42. By signing this document, Applicant is
affirming that all statements and representations made in this certification and application, including all supporting
materials, are true and correct under penalty of law, including Chapter 37 of the Texas Penal Code titled Perjury and

Other Falsification and subject to criminal penalties as defined by the State of Texas.

The undersigned further certifies that he/she has the authority to execute this certification.

Houston 5110 Griggs Road Residential, LP

pplicant Name

= ]

/
By: by

Signature of Authorized Representative

K.T. (Ike) Akbari

Printed Name
Authorized Representative

Title
11/7/2013
Date
State of Texas
County of lefferson

Sworn to and subscribed before me on the
by K.T. (Ike) Akbari

7th day of

November ; 2013

(Personalized Seal)
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Notary Public, State of Texas

‘=§ My Commission Expires

o February 26, 2017

0 Notary Pﬁc Signature U
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Notary Public, State of
Jefferson

County of
2/26/2017

My Commission Expires:
11/7/2013

Date



Certification of Development Owner

The Certification of Development Owner is included behind this tab.

**The form should be executed, notarized, and included in the full application document.**

The form for the certification will be posted to the Department's website at
http://www.tdhca.state.tx.us/multifamily/applications.htm.




Development Owner Certification

Development Owner Certification

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.3 of the Uniform Multifamily Rules,

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant” or “Development
Owner,” whether serving in one or more such capacities, is hereby submitting its Application to
the Department for consideration of Department funding.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

The Development will adhere to the Texas Property Code relating to security devices and other
applicable requirements for residential tenancies, and will adhere to local building codes or, if
no local building codes are in place, then to the most recent version of the International
Building Code.

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Cade, and the Texas Public Information
Act.

The Application is in compliance with all requirements related to the eligibility of an Applicant,
Application and Development as further defined in §§10.101 and 10.202 of the Uniform
Multifamily Rules. Any issues of non-compliance have been disclosed in the Waivers, Pre-
clearance, Determinations, and Disclosure (WPDD) Packet.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development expressly constitute conditions to any Commitment, Determination
Notice, Carryover Allocation, or Direct Loan Commitment for such Development which the
Department may issue or award, and the violation of any such condition shall be sufficient
cause for the cancellation and rescission of such Commitment, Determination Notice, Carryover
Allocation, or Direct Loan Commitment by the Department. If any such representations,
undertakings and commitments concern or relate to the ongoing features or operation of the
Development, they shall each and all shall be enforceable even if not reflected in the Land Use
Restriction Agreement. All such representations, undertakings and commitments are also
enforceable by the Department and the tenants of the Development, including enforcement by
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Development Owner Certification

administrative penalties for failure to perform, in accordance with the Land Use Restriction }
Agreement.

The Development Owner is and will remain in compliance with state and federal laws, including
but not limited to, fair housing laws, including Chapter 301, Property Code, Title VIII of the Civil
Rights Act of 1968 (42 U.S.C. §§3601 et seq.), the Fair Housing Amendments Act of 1988 (42
U.S.C. §§3601 et seq.), the Civil Rights Act of 1964 (42 U.S.C. §§2000a et seq.), the Americans
with Disabilities Act of 1990 (42 U.S.C. §§12101 et seq.), the Rehabilitation Act of 1973 (29
U.S.C. §8701 et seq.), Fair Housing Accessibility, and the Texas Fair Housing Act; and the
Development design is consistent with the Fair Housing Act Design Manual produced by HUD,
the Code Requirements for Housing Accessibility 2000 (or as amended from time to time)
produced by the International Code Council and the Texas Accessibility Standards. (§2306.257;

§2306.6705(7))

The Development Owner has read and understands the Department’s fair housing educational
materials posted on the Department’s website as of the beginning of the Application
Acceptance Period.

The Development shall comply with the accessibility standards that are required under §504, |
Rehabilitation Act of 1973 (29 U.S.C. §794), and specified under 24 C.F.R. Part 8, Subpart C.

For New Construction (excluding New Construction of non-residential buildings) Developments
where some Units are two-stories or single family design and are normally exempt from Fair
Housing accessibility requirements, a minimum of 20% of each Unit type (i.e., one bedroom,
two bedroom, three bedroom) must provide an accessible entry level and all common-use
facilities in compliance with the Fair Housing Guidelines, and include a minimum of one
bedroom and one bathroom or powder room at the entry level.

The Development Owner will establish a reserve account consistent with §2306.186 of the
Texas Government Code and as further described in §10.404 of the Uniform Multifamily Rules,
relating to Reserve for Replacement Requirements.

The Development will operate in accordance with the requirements pertaining to rental
assistance in Chapter 10, Subchapter F.

The Development Owner will contract with a Management Company throughout the
Compliance Period that will perform criminal background checks on all adult tenants, head and

co-head of households. ‘

The Development Owner agrees to implement a plan to use Historically Underutilized
Businesses (HUB) in the development process consistent with the Historically Underutilized
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Development Owner Certification

Business Guidelines for contracting with the State of Texas. The Development Owner will be
required to submit a report of the success of the plén as part of the cost certification
documentation, in order to receive IRS Forms 8609 or, if the Development does not have
Housing Tax Credits, release of retainage.

The Applicant will attempt to ensure that at least 30% of the construction and management
businesses with which the Applicant contracts in connection with the Development are
Minority Owned Businesses as further described in §2306.6734 of the Texas Government Code.

The Development Owner will affirmatively market to veterans through direct marketing or
contracts with veteran's organizations. The Development Owner will be required to identify
how they will affirmatively market to veterans and report to the Department in the annual
housing report on the results of the marketing efforts to veterans. Exceptions to this
requirement must be approved by the Department.

The Applicant has disclosed, in the Application, any Principal or any entity or Person in the
Development ownership structure who was or is involved as a Principal in any other affordable
housing transaction and who has, voluntarily or involuntarily, terminated within the past 10
years or plans to or is negotiating to terminate their relationship with any other affordable
housing development. The disclosure identified the person or persons and development
involved, the identity of each other development and contact information for the other
Principals of each such development, a narrative description of the facts and circumstances of
the termination or proposed termination, and any appropriate supporting documents. The
Applicant has read and understands §10.202(1)(L) of the Uniform Multifamily Rules related to
such disclosure.

The Applicant certifies that, for any Development proposing New Construction or
Reconstruction and located within the one-hundred (100) year floodplain as identified by the
Federal Emergency Management Agency (FEMA) Flood Insurance Rate Maps, the Development
Site will be developed so that all finished ground floor elevations are at least one foot above
the floodplain and parking and drive areas are no lower than six inches below the floodplain,
subject to more stringent local requirements. Applicant further certifies that, for any
Development proposing Rehabilitation (excluding Reconstruction) that is not a HUD or TRDO-
USDA assisted property, the Development Site is not located in the one-hundred year
floodplain unless the existing structures already meet the requirements for New Construction
or Reconstruction or unless the Unit of General Local Government has undertaken and can
substantiate sufficient mitigation efforts.
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Development Owner Certification

The Development site will be located within a one mile radius (two-mile radius for
Developments located in a Rural Area) of at least six (6) services as described further in
§10.101(a)(2) of the Uniform Multifamily Rules.

The Development is not located in an area with undesirable site features as further described in
§10.101(a)(3) of the Uniform Multifamily Rules. If such an undesirable site feature is present a
waiver request was submitted to the Department pursuant to §10.207 of the Uniform
Multifamily Rules.

The Development is not located in an area with undesirable area features as further described
in §10.101(a)(4) of the Uniform Multifamily Rules. If such an undesirable area feature is
present a request for pre-clearance was submitted to the Department pursuant to §10.207 of
the Uniform Multifamily Rules.

The Development shall have all of the mandatory Development amenities required in
§10.101(b)(4) of the Uniform Multifamily Rules at no charge to the tenants.

The Development will satisfy the minimum point threshold for common amenities as further
described in §10.101(b)(5)(A) of the Uniform Multifamily Rules.

The Development will meet the minimum size of Units as further described §10.101(b)(6)(A) of
the Uniform Multifamily Rules.

The Development (excluding competitive Housing Tax Credit Applications) will include enough
amenities to meet the required minimum number of points as further described in
§10.101(b)(6)(B) of the Uniform Multifamily Rules.

The Development (excluding competitive Housing Tax Credit Applications) will include enough
supportive services, at no charge to the tenants, to meet the required minimum number of
points as further described in §10.101(b)(7) of the Uniform Multifamily Rules,

The Development Owner will comply with any and all notices required by the Department.

None of the criteria in subparagraphs (A) — (M) of §10.202(1) of the Uniform Multifamily Rules,
related to ineligible Applicants, applies to any member of the Development team.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
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Development Owner Certification

the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2003 & Supp.
2007) and subject to any and all other state or federal laws regarding the making of false
statements to governmental bodies or the false statements or the providing of false
information in connection with the procurement of allocations or awards that the Application
and all materials relating thereto constitute government documents and that the Application

and all materials_relating thereto are true, correct, and complete in all material respects.
y
/1]/

. K/

Signature of Authorized Representative

K.T. (Ike) Akbari
Printed Name

Manager of GP of Houston 5110 Griggs Road, LP, General Partner of Project Owner

Title
10/30/2013
Date
THE STATE OF TEXAS §
§
COUNTY OF Jefferson §

|, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this _30th day of _Qctober ,2013
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Z Notary Public, State of Texas e // 3
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My Commission Expires

ST —
it February 26, 2017 / Notyﬂ’ubhyﬁature
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Certification of Principal

The Certification of Principal is included behind this tab.

**The form should be executed, notarized, and included in the full application document.**

The form for the certification will be posted to the Department's website at http://www.tdhca.state.tx.us/multifamily/applications.htm.




Certification of Principal

Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
one or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongoing features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement.

Applicant or any other member of the Development Team has not been or is not barred,
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs.

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,
misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding
the Application submission.
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Certification of Principal

Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental

Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain

unresolved. ‘

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans.

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at least ten (10) days prior to the Board meeting at which the

decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in

making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve (12) months prior
to the submission of the Application and through the date of final allocation due to a failure to
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Certification of Principal

meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306.1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10.202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the
two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond
Developments any time during the two-year period preceding the date the Application is
submitted to the Department), the Applicant or a Related Party is not or has not been a
member of the Board or employed by the Department as the Executive Director, Chief of Staff,
General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of
Compliance, the Director of Real Estate Analysis, a manager over the program for which an
Application has been submitted, or any person exercising such responsibilities regardless of job
title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a)(2) of the Texas Government Code are
met.

All the instances in which any Principal or any entity or Person in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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Certification of Principal

such removal is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor
and/or Principal thereof participating, are in compliance with: state and federal fair housing
laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIII of the Civil
Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of
1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et
seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the
Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or
determination that the Development is deemed qualified to receive such allocation or award.
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program.

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to
any criminal proceedings and if any such proceeding or any other charges which would
invalidate the certifications herein occur prior to Carryover, the Applicant will immediately
notify the Department. Such notification must be presented to the Board for consideration at
the next available Board meeting.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
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Certification of Principal

individual whose name is subscribed hereto has read and understands all the information

contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and
subject to any and all other state or federal laws regarding the making of false statements to
governmental bodies or the false statements or the providing of false information in connection
with the procurement of allocations or awards that the Application and all materials relating
thereto constitute government documents and that the Application and all materials relating

thereto are true, correct, and complete in all material respects.

Sy

Slgnature of Authorized Representative

K.T. (Tke) Akbari
Printed Name

Co-Developer
Title

10/16/2013
Date

THE STATE OF TEXAS §
§
COUNTY OF Jefferson §

I, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 16th day of October , 2013
(Seal) |
SE, TRACY AngsmostT ///
ST\ 5% Notary Public, State of Texas ’
i—,w*:’_g OMaJyCommission Expires i)
e February 26, 2017 / Not y Public Siknature
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Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
one or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongoing features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement.

Applicant or any other member of the Development Team has not been or is not barred,
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs.

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,
misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding
the Application submission.
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Certification of Principal

Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental
Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain

unresolved.

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans.

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at least ten (10) days prior to the Board meeting at which the
decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in
making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve {(12) months prior :
to the submission of the Application and through the date of final allocation due to a failure to
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meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306.1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10.202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the

two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond

Developments any time during the two-year period preceding the date the Application is

submitted to the Department), the Applicant or a Related Party is not or has not been a ‘
member of the Board or employed by the Department as the Executive Director, Chief of Staff,

General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of

Compliance, the Director of Real Estate Analysis, a manager over the program for which an

Application has been submitted, or any person exercising such responsibilities regardless of job

title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a)(2) of the Texas Government Code are

met.

All the instances in which any Principal or any entity or Person in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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such removal is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor
and/or Principal thereof participating, are in compliance with: state and federal fair housing
laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIII of the Civil
Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of
1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et
seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the
Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or
determination that the Development is deemed qualified to receive such allocation or award.
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program.

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to
any criminal proceedings and if any such proceeding or any other charges which would
invalidate the certifications herein occur prior to Carryover, the Applicant will immediately
notify the Department. Such notification must be presented to the Board for consideration at
the next available Board meeting.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
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individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and
subject to any and all other state or federal laws regarding the making of false statements to
governmental bodies or the false statements or the providing of false information in connection
with the procurement of allocations or awards that the Application and all materials relating
thereto constitute government documents and that the Application and all materials relating
thereto are trug{' rre-‘:t and complete in all material respects.

By:

Signature of Authorized Representative

Christopher A. Akbari
Printed Name

Co-Developer
Title

10/16/2013
Date

THE STATE OF TEXAS

§
§
COUNTY OF ___Jefferson §

, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this _16th day of __Qctober , 2013

(Seal)

2 o, TRACY AMBRIDGE

“.!!‘-‘ ’35’.‘-‘_1-."—, Notary Public, State of Texas ‘// Y
PPN My Commission Expires ’ \

TR February 26, 2017 ol &

= a Notgry Pub:y(lgnature

%,

Ao

Ly

&

Hny
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Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
one or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongolng features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement.

Applicant or any other member of the Development Team has not been or is not barred,
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs,

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,
misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding
the Application submission,
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Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental
Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain
unresolved.

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans.

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at |least ten (10) days prior to the Board meeting at which the
decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in
making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve (12) months prior
to the submission of the Application and through the date of final allocation due to a failure to
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meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306,1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10,202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the
two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond
Developments any time during the two-year period preceding the date the Application is
submitted to the Department), the Applicant or a Related Party is not or has not been a
member of the Board or employed by the Department as the Executive Director, Chief of Staff,
General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of
Compliance, the Director of Real Estate Analysis, a manager over the program for which an
Application has been submitted, or any person exercising such responsibilities regardless of job
title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a)(2) of the Texas Government Code are
met.

All the instances in which any Principal or any entity or Person in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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such removal is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a |later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor
and/or Principal thereof participating, are In compliance with; state and federal fair housing
laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIl of the Civil
Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of
1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et
seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the
Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or
determination that the Development is deemed qualified to receive such allocation or award.,
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program.

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to
any criminal proceedings and if any such proceeding or any other charges which would
invalidate the certifications herein occur prior to Carryover, the Applicant will immediately
notify the Department. Such notification must be presented to the Board for consideration at
the next available Board meeting.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
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individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and
subject to any and all other state or federal laws regarding the making of false statements to
governmental bodies or the false statements or the providing of false information in connection
with the procurement of allocations or awards that the Application and all materials relating
thereto constitute government documents and that the Application and all materials relating
thereto are true, correct, and complete in all material respects.

By: (AN j) 1 Mj JX’MI//(

Sign"a{flre of Authdfized Representative

Gerald Womack
Printed Name

Co-Developer

14 dﬁujez/ 205

Date

THE STATE OF TEXAS §
P §
COUNTY OF Q%Z@ b5 §

I, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this ﬂ/g/day of @/MM , Ly 3

(Seal)

T OO B i S L S N o A e

KAREN CARTER RICHARDS
Notary Public

STATE OF TEXAS

. Exp. November 27, 2015

———————— .
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Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
one or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongoing features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement. |

Applicant or any other member of the Development Team has not been or is not barred,
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs.

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,
misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding
the Application submission.
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Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental

Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain

unresolved.

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans,

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at least ten (10) days prior to the Board meeting at which the
decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in
making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve (12) months prior
to the submission of the Application and through the date of final allocation due to a failure to
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meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306.1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10.202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the
two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond
Developments any time during the two-year period preceding the date the Application is
submitted to the Department), the Applicant or a Related Party is not or has not been a
member of the Board or employed by the Department as the Executive Director, Chief of Staff,
General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of
Compliance, the Director of Real Estate Analysis, a manager over the program for which an
Application has been submitted, or any person exercising such responsibilities regardless of job
title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a)(2) of the Texas Government Code are

met,

All the instances in which any Principal or any entity or Perscn in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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such removal is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor
and/or Principal thereof participating, are in compliance with: state and federal fair housing
laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIII of the Civil
Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of
1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et
seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the
Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or
determination that the Development is deemed qualified to receive such allocation or award.
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program.

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to
any criminal proceedings and if any such proceeding or any other charges which would
invalidate the certifications herein occur prior to Carryover, the Applicant will immediately
notify the Department. Such notification must be presented to the Board for consideration at
the next available Board meeting.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
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individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and
subject to any and all other state or federal laws regarding the making of false statements to
governmental bodies or the false statements or the providing of false information in connection
with the procurement of allocations or awards that the Application and all materials relating
thereto constitute government documents and that the Application and all materials relating
thereto are true, correct, and complete in all material respects.

Nautjeal Affordable Housingﬁic. by representative
BVCM K. Bakf

Signature of Authorized Rep'resentative

Donald R. Ball
Printed Name

Executive Director of Nautical Affordable Housing, Inc.
Title

[D- do- Ao/ 3

Date

THE STATE OF TEXAS
COUNTY OF ,/;?Z[;M

, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this \BJ:;av of @(/Mﬂ«_ ; Q?C]/s.?

(Seal)

GERTIE BURLESON ( ];W

&qu MY COMMISSION EXPIRES l\fota ry Public(Signature

i~ June 30, 2016

§
§
§

7,

Page 5 of 5



Certification of Principal

Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
one or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongoing features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement.

Applicant or any other member of the Development Team has not been or is not barred,
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs.

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,
misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding
the Application submission.
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Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental

Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain
unresolved.

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans.

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at least ten (10) days prior to the Board meeting at which the
decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in
making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve (12) months prior
to the submission of the Application and through the date of final allocation due to a failure to
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meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306.1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10.202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the
two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond
Developments any time during the two-year period preceding the date the Application is
submitted to the Department), the Applicant or a Related Party is not or has not been a
member of the Board or employed by the Department as the Executive Director, Chief of Staff,
General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of
Compliance, the Director of Real Estate Analysis, a manager over the program for which an
Application has been submitted, or any person exercising such responsibilities regardless of job
title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a)(2) of the Texas Government Code are

met.

All the instances in which any Principal or any entity or Person in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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such removal.is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor ‘
and/or Principal thereof participating, are in compliance with: state and federal fair housing

laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIII of the Civil

Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of

1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et

seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the

Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or

determination that the Development is deemed qualified to receive such allocation or award. .
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program.

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to
any criminal proceedings and if any such proceeding or any other charges which would
invalidate the certifications herein occur prior to Carryover, the Applicant will immediately
notify the Department. Such notification must be presented to the Board for consideration at
the next available Board meeting.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
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individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and
subject to any and all other state or federal laws regarding the making of false statements to
governmental bodies or the false statements or the providing of false information in connection
with the procurement of allocations or awards that the Application and all materials relating
thereto constitute government documents and that the Application and all materials relating
thereto are true, correct, and complete in all material respects.

By:_@‘@M&Qm: ’SW

Signature of Authorized Representative

Donald R, Ball
Printed Name

Executive Director of Nautical Affordable Housing, Inc & Individually
Title

[0~ 30 ~ 20/3
Date

THE STATE OF TEXAS §
§
COUNTY OF i? FRvsoh §

I, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

FA oy
GIVEN UNDER MY HAND AND SEAL OF OFFICE this\J¢ day of @m K

(Seal)
GERTIE BURLESON W

L3 MY COMMISSION EXPIRES /Notary Public Signature

June 30, 2016
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Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
one or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongoing features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement.

Applicant or any other member of the Development Team has not been or is not barred,
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs.

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,

misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding
the Application submission.
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Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental

Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain
unresolved.

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans.

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at least ten (10) days prior to the Board meeting at which the
decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in
making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve (12) months prior
to the submission of the Application and through the date of final allocation due to a failure to
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meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306.1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10.202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the |
two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond

Developments any time during the two-year period preceding the date the Application is

submitted to the Department), the Applicant or a Related Party is not or has not been a

member of the Board or employed by the Department as the Executive Director, Chief of Staff,

General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of

Compliance, the Director of Real Estate Analysis, a manager over the program for which an

Application has been submitted, or any person exercising such responsibilities regardless of job

title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in ‘
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a)(2) of the Texas Government Code are

met.

All the instances in which any Principal or any entity or Person in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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such removal is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor
and/or Principal thereof participating, are in compliance with: state and federal fair housing
laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIII of the Civil
Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of
1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et
seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the
Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or
determination that the Development is deemed qualified to receive such allocation or award.
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program.

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to
any criminal proceedings and if any such proceeding or any other charges which would
invalidate the certifications herein occur prior to Carryover, the Applicant will immediately
notify the Department. Such notification must be presented to the Board for consideration at
the next available Board meeting.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the

Page 4 of 5



Certification of Principal

individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and
subject to any and all other state or federal laws regarding the making of false statements to
governmental bodies or the false statements or the providing of false information in connection
with the procurement of allocations or awards that the Application and all materials relating
thereto constitute government documents and that the Application and all materials relating
thereto are true, correct, and complete in all material respects.

By:mm

Signatdre of Authorized Representative

Betty Ball
Printed Name

Director & Secretary of Nautical Affordable Housing, Inc. & Individually
Title

1o/ 3//13
J 0

ate

THE STATE OF TEXAS §
N §
county or e Lloccon §

l, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this :5[ day of &ﬁb»@ﬂfg - 20]3

(Seal) ‘
; ./,(»-ﬂ/[\ )
é@ota erlic S@Jture

%,

W, TRACY AMBRIDGE

»®% Notary Public, State of Texas
A, My Commission Expires

ARy February 26, 2017
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Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
one or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongoing features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement.

Applicant or any other member of the Development Team has not been or is not barred, ‘
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs.

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,
misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding

the Application submission.
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Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental

Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain
unresolved.

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans.

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at least ten (10) days prior to the Board meeting at which the
decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in
making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve (12) months prior
to the submission of the Application and through the date of final allocation due to a failure to
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meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306.1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10.202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the
two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond
Developments any time during the two-year period preceding the date the Application is
submitted to the Department), the Applicant or a Related Party is not or has not been a
member of the Board or employed by the Department as the Executive Director, Chief of Staff,
General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of
Compliance, the Director of Real Estate Analysis, a manager over the program for which an
Application has been submitted, or any person exercising such responsibilities regardless of job
title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a)(2) of the Texas Government Code are

met.

All the instances in which any Principal or any entity or Person in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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such removal is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor
and/or Principal thereof participating, are in compliance with: state and federal fair housing
laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIII of the Civil
Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of
1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et
seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the
Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or
determination that the Development is deemed qualified to receive such allocation or award.
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program. ‘

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to

any criminal proceedings and if any such proceeding or any other charges which would

invalidate the certifications herein occur prior to Carryover, the Applicant will immediately

notify the Department. Such notification must be presented to the Board for consideration at

the next available Board meeting. .

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of
Applicant, and in all other related capacities described above, as applicable, expressly
represents, warrants, and certifies that all information contained in this certification and in the
Application, including any and all supplements, additions, clarifications, or other materials or
information submitted to the Department in connection therewith as required or deemed
necessary by the materials governing the Housing Tax Credit Program are true and correct and
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
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individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application.

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,
and in all other related capacities described above, is affirming under penalty of Chapter 37 of
the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as
defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and
subject to any and all other state or federal laws regarding the making of false statements to
governmental bodies or the false statements or the providing of false information in connection
with the procurement of allocations or awards that the Application and all materials relating
thereto constitute government documents and that the Application and all materials relating
thereto are true, correct, and complete in all material respects.

By: . "/

Signature 8f Authorized Represe-ntative

Billy Joe Smith
Printed Name

Director & President of Nautical Affordable Housing, Inc. & Individually
Title

/@/}3///3
Fa7 85

Date

THE STATE OF TEXAS §
COUNTY OF jz” 7£7C(3 ol &

[, the undersigned, a Notary Public in and for said County and State, do hereby certify that
name is signed to the foregoing statement, and who is known to be one in the same, has
acknowledged before me on this date, that being informed of the contents of this statement,
executed the same voluntarily on the date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 3 /_day of rtoblre. Qo)3
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Certification of Principal

Certification of Principal

All defined terms used in this certification and not specifically defined herein have the
meanings ascribed to them in Chapter 2306 of the Texas Government Code, §42 of the Internal
Revenue Code, and §10.003 of the Uniform Multifamily Rules.

The undersigned, in each and all of the following capacities in which it may serve or exist --
Applicant, Development Owner, Developer, Guarantor of any obligation of the Applicant,
and/or Principal of the Applicant and hereafter referred to as “Applicant,” whether serving in
ohe or more such capacities, is hereby submitting its Application to the Department for
consideration of an allocation of Housing Tax Credits.

Applicant hereby represents, warrants, agrees, acknowledges and certifies to the Department
and to the State of Texas that:

This Application and all materials submitted to the Department constitute records of the
Department subject to Chapter 552, Texas Government Code, the Texas Public Information Act.

All representations, undertakings and commitments made by Applicant in the Application
process for a Development, whether with respect to Threshold Criteria, selection criteria or
otherwise, expressly constitute conditions to any Commitment, Determination Notice,
Carryover Allocation, or Direct Loan Commitment for such Development which the Department
may issue or award, and the violation of any such condition shall be sufficient cause for the
cancellation and rescission of such Commitment, Determination Notice, Carryover Allocation,
or Direct Loan Commitment by the Department. If any such representations, undertakings and
commitments concern or relate to the ongoing features or operation of the Development, they
shall each and all shall be enforceable even if not reflected in the Land Use Restriction
Agreement. All such representations, undertakings and commitments are also enforceable by
the Department and the tenants of the Development, including enforcement by administrative
penalties for failure to perform, in accordance with the Land Use Restriction Agreement.

Applicant or any other member of the Development Team has not been or is not barred,
suspended, or terminated from procurement in a state or Federal program or listed in the List
of Parties Excluded from Federal Procurement or Non-Procurement Programs.

Applicant or any other member of the Development Team has not been convicted of a state or
federal felony crime involving fraud, bribery, theft, misrepresentation of material fact,
misappropriation of funds, or other similar criminal offenses within fifteen (15) years preceding
the Application submission.
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Certification of Principal

Applicant or any other member of the Development Team is not, at the time of Application,
subject to an enforcement or disciplinary action under state or federal securities law or by the
NASD; is not subject to a federal tax lien; or is not the subject of a proceeding in which a
Governmental Entity has issued an order to impose penalties, suspend funding, or take adverse
action based on an allegation of financial misconduct or uncured violation of material laws,
rules, or other legal requirements governing activities considered relevant by the Governmental
Entity.

Applicant or any other member of the Development Team has not breached a contract with a
public agency and failed to cure that breach.

Applicant or any other member of the Development Team has not misrepresented to a
subcontractor the extent to which the Developer has benefited from contracts or financial
assistance that has been awarded by a public agency, including the scope of the Developer's
participation in contracts with the agency and the amount of financial assistance awarded to
the Developer by the agency.

Applicant or any other member of the Development Team has not been identified by the
Department as being in Material Noncompliance and has not repeatedly violated the LURA or if
such material Noncompliance or repeated violation is identified during the Application review
or the program rules in effect for such property as further described in Subchapter F of the
Uniform Multifamily Rules (relating to Compliance Administration), it does not remain
unresolved.

Applicant or any other member of the Development Team is not delinquent in any loan, fee, or
escrow payments to the Department in accordance with the terms of the loan, as amended, or
is otherwise not in default with any provisions of such loans.

Applicant or any other member of the Development Team has not failed to cure any past due
fees owed to the Department at least ten (10} days prior to the Board meeting at which the
decision for an award is to be made.

Applicant or any other member of the Development Team is not in violation of a state revolving
door or other standard of conduct or conflict of interest statute, including §2306.6733 of the
Texas Government Code, or a provision of Chapter 572 of the Texas Government Code, in
making, advancing, or supporting the Application.

Applicant or any other member of the Development Team does not have previous Contracts or
Commitments that have been partially or fully de-obligated during the twelve (12) months prior
to the submission of the Application and through the date of final allocation due to a failure to
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Certification of Principal

meet contractual obligations, and said person is not on notice that such de-obligation results in
ineligibility under these rules.

Applicant or any other member of the Development Team has not provided fraudulent
information, knowingly falsified documentation, or other intentional or negligent material
misrepresentation or omission in an Application or Commitment as part of a challenge to
another application, or any other information provided to the Department for any reason. Such
conduct is also a violation of these rules and will subject the Applicant to the assessment of
administrative penalties under Chapter 2306 of the Texas Government Code and Chapter 10 of
the Uniform Multifamily Rules.

The Applicant or any other member of the Development Team has not and will not work to
create opposition to any Application, excluding any challenges filed pursuant to §11.10 of the
Uniform Multifamily Rules (relating to Challenges of Competitive HTC Applications), and has not
formed a Neighborhood Organization (excluding any allowable technical assistance), has not
given money or a gift to cause a Neighborhood Organization to take its position as it relates to
§11.9(d)(1) of the Housing Tax Credit Qualified Allocation Plan.

The Applicant will not violate §2306.1113 of the Texas Government Code relating to Ex Parte
Communication and further explained in §10.202(2)(A) of the Uniform Multifamily Rules.

For any Development utilizing Housing Tax Credit or Tax-Exempt Bonds, at all times during the
two-year period preceding the date the Application Round begins (or for Tax-Exempt Bond
Developments any time during the two-year period preceding the date the Application is
submitted to the Department), the Applicant or a Related Party is not or has not been a
member of the Board or employed by the Department as the Executive Director, Chief of Staff,
General Counsel, a Deputy Executive Director, the Director of Multifamily Finance, the Chief of
Compliance, the Director of Real Estate Analysis, a manager over the program for which an
Application has been submitted, or any person exercising such responsibilities regardless of job
title; or in violation of §2306.6733 of the Texas Government Code.

For any Development utilizing Housing Tax Credits, the Applicant will not propose to replace in
less than fifteen (15) years any private activity bond financing of the Development described by
the Application, unless the exceptions in §2306.6703(a){2) of the Texas Government Code are

met.

All the instances in which any Principal or any entity or Person in the Development ownership
structure who was or is involved as a Principal in any other affordable housing transaction has
been the subject of a voluntary or involuntary termination of involvement in a rent or income
restricted multifamily development by the lender, equity provider, or any other owners or
investors, however designated, or any combination thereof or if any litigation to effectuate
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Certification of Principal

such removal is instituted in the past ten years for its failure to perform its obligations under
the loan documents or limited partnership agreement have been fully disclosed pursuant to
§10.202(1)(L) of the Uniform Multifamily Rules. Applicant understands that if the Department
learns at a later date that removal did take place as described and was not disclosed, the
Application will be terminated and any Allocation or Award made will be rescinded.

All housing developments with which Applicant, Development Owner, Developer, Guarantor
and/or Principal thereof participating, are in compliance with: state and federal fair housing
laws, including Chapter 301, Property Code, the Texas Fair Housing Act; Title VIII of the Civil
Rights Act of 1968 (42 U.S.C. Section 3601 et seq.); and the Fair Housing Amendments Act of
1988 (42 U.S.C. Section 3601 et seq.); the Civil Rights Act of 1964 (42 U.S.C. Section 2000a et
seq.); the Americans with Disabilities Act of 1990 (42 U.S.C. Section 12101 et seq.); and the
Rehabilitation Act of 1973 (29 U.S.C. Section 701 et seq.).

The making of an allocation or award by the Department does not constitute a finding or
determination that the Development is deemed qualified to receive such allocation or award.
Applicant agrees that the Department or any of its directors, officers, employees, and agents
will not be held responsible or liable for any representations made to the undersigned or its
investors relating to the Housing Tax Credit Program; therefore, Applicant assumes the risk of
all damages, losses, costs, and expenses related thereto and agrees to indemnify and hold
harmless the Department and any of its officers, employees, and agents against any and all
claims, suits, losses, damages, costs, and expenses of any kind and of any nature that the
Department may hereinafter suffer, incur, or pay arising out of its decisions and actions
concerning this Application for Housing Tax Credits or the use of information concerning the
Housing Tax Credit Program.

Applicant, Development Owner, Developer, Guarantor or other Related Party is not subject to
any criminal proceedings and if any such proceeding or any other charges which would
invalidate the certifications herein occur prior to Carryover, the Applicant will immediately
notify the Department. Such notification must be presented to the Board for consideration at ‘
the next available Board meeting.

The individual whose name is subscribed hereto, in his or her individual capacity, on behalf of

Applicant, and in all other related capacities described above, as applicable, expressly

represents, warrants, and certifies that all information contained in this certification and in the

Application, including any and all supplements, additions, clarifications, or other materials or

information submitted to the Department in connection therewith as required or deemed

necessary by the materials governing the Housing Tax Credit Program are true and correct and \
the Applicant has undergone sufficient investigation to affirm the validity of the statements
made. Further, the Applicant hereby expressly represents, warrants, and certifies that the
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Certification of Principal

individual whose name is subscribed hereto has read and understands all the information
contained in this form of the Application. E

By signing this document, the undersigned, in their individual capacity, on behalf of Applicant,

and in all other related capacities described above, is affirming under penalty of Chapter 37 of

the Texas Penal Code titled Perjury and Other Falsification and subject to criminal penalties as

defined by the State of Texas. TEX. PENAL CODE ANN. §§37.01 et seq. (Vernon 2011) and

subject to any and all other state or federal laws regarding the making of false statements to

governmental bodies or the false statements or the providing of false information in connection .
with the procurement of allocations or awards that the Application and all materials relating

thereto constitute government documents and that the Application and all materials relating

thereto are true, correct, and complete in all material respects.

o Possse Borl/

Slgnature of Authorized Representative

Karen Borel
Printed Name

Director & Vice President of Nautical Affordable Housing, Inc. & Individually
Title

/0/3/ /13

Date

THE STATE OF TEXAS §

e P §
COUNTY OF U@H‘ea\.m\) §

I, the undersigned, a Notary Public in and for said County and State, do hereby certify that |
name is signed to the foregoing statement, and who is known to be one in the same, has |
acknowledged before me on this date, that being informed of the contents of this statement,

executed the same voluntarily on the date same foregoing statement bears,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this . =3] day of/)#toM , IO} 3

(Seal)

\“IIII ,,,‘

whiloe, TRACY AMBRIDGE

i Notary Public, State of Texas
3 ".«.‘-‘ My Commussnon Expires

SRS February 26, 2017 N t/fP bli 5 t
otafq Public Signature

’4

l'l
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Not Applicable

HOME Development Certification

HOME Development Certification is included behind this tab.
**The form should be executed, notarized, and included in the full application document.**

The form for the certification will be posted to the Department's website at
http://www.tdhca.state.tx.us/multifamily/applications.htm.




Applicant Information Page

Provide the contact information for the Applicant and any staff responsible for Administrative Deficiencies and/or
clarifications to the Application.

1. Applicant Contact Information
Name: K.T. (lke) Akbari Phone: 409-724-0020 231
Office Extension
Email: info@itexgrp.com 409-504-5820
Mobile
Mailing Address: 3735 Honeywood Court
Street
Port Arthur X 77642
City State Zip
2. Second Contact
Name: Tamea Dula Phone: 713-653-7322
Office Extension
Email: tdula@coatsrose.com 832-647-4620
Mobile
3. Consultant Contact (if applicable)
Name: Miranda Ashline Phone: (409) 724-0020 258
Office Extension
Email: miranda.ashline@itexgrp.com (409) 720-7803
Mobile
Mailing Address: PO Box 1363
Street
Nederland X 77627
City State Zip




Not Applicable

Competitive Housing Tax Credit Selection Self-Score

Criteria Promoting Development of High Quality Housing

Point Item Description QAP Reference Points
Selected
Unit Sizes §11.9(b)(1)(a) 0
Unit Features §11.9(b)(1)(b) 0
Sponsor Characteristics §11.9(b)(2) 0
High Quality Housing Total 0
Criteria to Serve and Support Texans Most In Need
Point Item Description QAP Reference Points
Selected
Income Levels of Tenants §11.9(c)(1) 0
Rent Levels of Tenants §11.9(c)(2) 0
Tenant Services §11.9(c)(3) 0
Opportunity Index §11.9(c)(4) 0
Educational Excellence §11.9(c)(5) 0
Underserved Area §11.9(c)(6) 0
Tenant Populations with Special Needs §11.9(c)(7) 0
Serve and Support Texans Most in Need Total 0
Criteria Promoting Community Support and Engagement
Point Item Description QAP Reference Points
Selected
Quantifiable Community Participation §11.9(d)(1)
Community Input other than Quantifiable Community Participation §11.9(d)(2)
Commitment of Development Funding by Unit of General Local Government §11.9(d)(3) 0
Community Support from State Representative or Senator §11.9(d)(4)
Declared Disaster Area §11.9(d)(5) 0
Community Revitalization Plan §11.9(d)(6) 0
Community Support and Engagement Total 0
Criteria Promoting the Efficient Use of Limited Resources and Applicant Accountability
Point Item Description QAP Reference Points
Selected
Financial Feasibility §11.9(e)(1) 0
Cost of Development per Square Foot §11.9(e)(2)
Pre-application Participation §11.9(e)(3) 0
Leveraging of Private, State, and Federal Resources §11.9(e)(4) 0
Extended Affordability or Historic Preservation §11.9(e)(5) 0
Right of First Refusal §11.9(e)(6) 0
Development Size §11.9(e)(7) 0
Point Deductions §11.9(f)
Efficient Use of Limited Resources and Applicant Accountability Total 0

Total Application Self Score|




Site Information Form Part |

Self Score Total: | 0 |

1. |Deve|opment Address (All Programs)

5110 Griggs Road Houston I No I
Address City
77021 Harris 6 Development is: In a Participating Jurisdiction? Yes
Zip County Region

2. |Census Tract Information (All Programs)

Census Tract Number: 48201313400 QCT? Census Tract Map Provided behind this tab?
Median Household Income: $ 33,418  Median Household Income Quartile: Poverty Rate: 23.2%

3. |Site Characteristics (All Programs)

EDevelopment Site is within a one mile radius (urban) or two mile radius (rural) of at least six eligible amenities and/or services. A map indicating the Development
Site, a scale showing the appropriate radius, and the location of the amenities is included behind this tab. (All Multifamily Applications)

4, |Undesirab|e Area Features (All Programs)

Mark only one box below:

DDeveIopment received Department pre-clearance for any undesirable area features; or

DFor HTC Applications that submitted a pre-application, the WPPD Packet at the time of pre-application, but pre-clearance is pending.

DFor all other applications and for HTC applications where no pre-application was submitted, the WPDD Packet was submitted with this application; or

ENO undesirable area features are present.

5. |Reso|utions (All Programs, if applicable)

Mark the appropriate boxes below:

DDeveIopment is located in a municipality, or if located outside of a municipality, a county that has more than twice the state average of units per capita supported

by Tax Credits or Private activity Bonds.

le box above IS checked, Applicant has prior approval of the Development from the Governing Body of the appropriate municipality or county

O

Development is New Construction or Adaptive Reuse and is located one linear mile or less (measured by a straight line on a map) from another Development that
serves the same type of household as the proposed Development and has received an allocation of Housing Tax Credits or private activity bonds for any New
Construction at any time during the three-year period preceding the date the Application Round begins (or for Tax-Exempt Bond Developments the three-year

period preceding the date the Certificate of Reservation is issued) and has not been withdrawn or terminated from the Housing Tax Credit Program

le box above IS checked, the Development meets one of the exceptions identified in §11.3(c) of the QAP.

DDeveIopment is in a census tract that has more than 30% Housing Tax Credit Units per total households in the census tract.

If box above IS checked, then choose one opton below:

DThe Development is located in a Place with a population of less that 100,000

DThe Development is located in a Place with a population of 100,000 or more, and the Applicant has a resolution from appropriate Governing Body specifically

allowing for construction of the Development

6. |Site Location (All Programs)

Development Site is appropriately zoned?

Flood Zone Designation: Zone X

Yes Zoning Designation:

Development is outside the 100 year floodplain?

No Zoning Ordinance

Yes

7. |Educationa| Excellence (Competitive HTC Applications Only)

Residents of the proposed development will attend:

School Name Grades Overall Rating Ewt?ence ?f rating Overall Rating
X through X is provided
through
through Elementary
through
through Middle School
through
High School
District Wide Rating (if applicable) :
|This application is seeking points for Educational Excellence. | | Total Points CIaimed:I 0 I




Notes:




Not Applicable

8. |0pportunity Index (Competitive HTC Only)

One box below must be marked:
DDeveIopment is located in a census tract that has a poverty rate below 15 percent for individuals.

OR
DDeveIopment is located in either Region 11 or 13 and has a poverty rate below 35 percent for individuals.

OR
DDeveIopment is located in a Rural Area.

Target Population: | General |
Tract Quartile: | Not Qualified |
Appropriate School Rating for scoring (Elementary or district): | |

| Total Points CIaimed:I 0 I

|App|ication is seeking Opportunity Index Points: |

If necessary, provide a brief summary of how the Development Site is justifying the points selected:
ISummary (lines 107-115 are hidden, and available if needed) I

9. |Underserved Area (Competitive HTC Only)

Applications may qualify for up to two (2) points for proposed Developments located in one of the following areas:

Colonia;

Economically Distressed Area;

A municipality, or if outside of the boundareis of any municipality, a county that has never received a competitive tax credit allocation or a 4 percent non-
competitive tax credit allocation; or

For Rural Areas only, a census tract that has never received a competitive tax credit allocation or a 4 percent non-competitive tax credit allocation serving

[0

the same Target Population.
Note: Developments serving the elderly are eligible for 1 point; supportive housing developments or those serving the

general population are eligible for 2 points.
|App|ication is seeking Underserved Area Points: | Total Points CIaimed:I 0 I

10.|Community Revitalization (Competitive HTC Only)
Region:] 6 | |  Urban |

Mark one of the five boxes below:
DAppIicant obtained pre-clearance for a community revitalization plan, and evidence of pre-clearance is provided behind this tab.

Development is in an Urban Area. Pre-clearance for a community reitalization plan was requested prior to the submission of the pre-application and is pending.
Development is in an Urban Area outside of Region 3, and supporting documentation that meets the requirements of §11.9(d)(6)(B)(ii) was provided with the
application. If a commitment of CDBG-DR funding was not provided at pre-application, it is attached here. s

DDeveIopment is in a Rural Area, and supporting documentation that meets all the requirements of §11.9(d)(6)(C) is provided behind this tab.

For an additional 2 points under §11.9(d)(6)(A)(ii)(ll1):

DDeveIopment is explicitly identified by the city or county as contributing most significantly to the concerted
revitalization efforts of the city or county; resolution stating such is provided behind this tab

| Total Points Claimed:l 0 I

11.|Input other than Quanifiable Community Participation (Competitive HTC Only)

|App|ication is seeking Community Revitalization Points:

DAppIicant has included one or more letters of support for points.

12.| Declared Disaster Area Scoring (Competitive HTC ONLY)*
DDeveIopment isin a "STATEWIDE" declared disaster area, and evidence is provided behind this tab.

DDeveIopment isin a "LOCALIZED" declared disaster area, and evidence is provided behind this tab. m

Total Points Claimed:E




Supporting Documentation for the Site Information Form

ECensus Tract Map with Development Site identified

ESite Characteristics Map identifying which type of service each location offers pursuant to §10.101(a)(2)
Evidence of Department Pre-Clearance of Undesirable Area Feature(s)

ETwice the State Average of Units Per Capita Resolution

EOne Mile Three Year Resolution or evidence of other exception

ESO% Housing Tax Credit Units per total household Resolution

EEvidence of Zoning and/or Evidence of Re-Zoning process

EEvidence of Flood Zone Designation

DSchooI Attendance Zone Map and/or school rating

DEvidence of Underserved area (HTC Only)

for a colonia, a map of the colonia clearly outlining its boundaries and indicating the location of the Development Site
Dfor economically distressed area, letter or correspondence from Texas Water Development Board
EDepartment Pre-Clearance of Revitalization Plan
mLetter from a governmental official with specific knowledge regarding infrastructure improvements
DLetters for points under §11.9(d)(2) Community Input other than QCP
Number of letters submitted

DEvidence of Declared Disaster Area




Census Tract Map



QCT Options

14 Current Zoom Level

[¥] Show Tracts Outline (Zoom 11+)
Show LIHTC Projects (Zoom 11+)
Caolor Qualified Tracts

The Address “5110 GCriggs Road
Houston, Texas 77021~ falls
under Tract "48201313400".
This tract is Not Qualified for
2013

Census Tract Map
Village at Palm Center
5110 Griggs Road, Houston, Texas 77021

Census Tract: 3134.00
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Site Characteristics Map



Site Characteristics
Village at Palm Center
5110 Griggs Road, Houston, Texas 77021
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E. Bank/Credit Union

First National Bank

4401 Griggs Road

Houston, Texas

0.77 miles from the development

F. Restaurant (including Fast Food)
Church’s Chicken

4575 Griggs Road

Houston, Texas

0.45 miles from the development



G. Indoor Public Recreation Facility
Young Library

5260 Griggs Road

Houston, Texas

0.15 miles from the development

H. Outdoor Public Recreation Facility
MacGregor Park

2200 N MacGregor Way

Houston, Texas

0.61 miles from the development

L. Religious Institutions

Palms Center Church of Christ
6103 Beekman Road

Houston, Texas

0.40 miles from the development

N. Post Office

US Post Office

5210 Griggs Road

Houston, Texas

0.10 miles from the development

S. Public Transportation Stop
City Bus Stop

5110 Griggs Road

Houston, Texas

0.01 miles from the development



Evidence of Zoning



CITY OF HOUSTON Annise D. Parker

Planning and Development Mayor

Marlene L. Gafrick

Director

P.O. Box 1562

Houston, Texas 77251-1562

T. 713.837.7760
F. 713.837.7703
www.houstontx.gov

To: Whom It May Concern

From: Marlene L. Gafrick, Director
Planning & Development Department

Effective Date: January 1, 2013

The City of Houston does not have a zoning ordinance. This is the city of Houston’s no
zoning letter applicable to any property inside the City of Houston. This does not
address any separately filed restrictions that may be applicable to the property. You
may use this letter to present to your lender. This letter will be updated on January 1,
2014.

All applicable development regulations and subdivisions laws can be obtained through a
review of the City Code of Ordinances, which is located on the City of Houston Internet
site accessed through www.houstonplanning.com or www.houstontx.gov.

Council Members: Helena Brown Jerry Davis Ellen R. Cohen Wanda Adams David Martin Al Hoang Oliver Pennington Edward Gonzalez

James G. Rodriguez Mike Laster Larry V. Green Stephen C. Costello Andrew C. Burks, Jr Melissa Noriega C.O. “Brad” Bradford Jack Christie
Controller: Ronald C. Green


http://www.houstonplanning.com/
http://www.houstontx.gov/

Evidence of Flood Zone Designation






Site Information Form Part Il

Self Score Total:| 0

1.|Site Acreage |
Please identify site acreage as listed in each of the following exhibits/documents.

Site Control: 9.6477 Site Plan: 9.556 Appraisal: NA ESA: 9.6

Please provide an explanation of any discrepancies in site acreage below:

There is a small discrepancy of 0.0917 acres between the site control and the site plan. The site plan is based on the most recent survey
of the property. The ESA is also based on the most recent survey of the property, but has been rounded to the nearest tenth. The site
control is based on a survey completed when the seller purchased the property.

2.|Site Control |
The current owner of the Development Site is (If scattered site, & more than one owner, refer to Scattered Site Info. Tab.):
Jason Song Jason Song 1/2/1990
Entity Name Contact Name Date of Last Sale
5110 Griggs Road Houston TX 77021
Address City State Zip
Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member? No

If "Yes," please explain:  Not Applicable

Did the seller acquire the property through foreclosure or deed in lieu of foreclosure? No

Applicant or Applicant Representative Reminder:
Identify all of the sellers of the proposed Property for the 36 months prior to the first day of the Application Acceptance Period and their
relationship, if any, to members of the Development Team:

Not Applicable, the last date of sale was prior to 36 months ago.

Site Control is in the form of:
EContract for sale.

DRecorded Warranty Deed with corresponding executed closing/settlement statement.

DContract for lease.

Expiration of Contract or Option: 7/1/2014 Anticipated Closing Date: 4/1/2014

3.[Title Commitment/Policy |

Pursuant to §10.204(11) of the Uniform Multifamily Rules, a Title Commitment or Policy must be provided.

EA Title Commitment in the name of the Development Owner as the proposed insured and lists the seller or lessor as the current owner
of the Development Site.

DA title policy that shows the ownership (or leasehold) of the Development Site is vested in the name of the Development Owner.

4.|30% increase in Eligible Basis "Boost" (9% and 4% HTC Only) |

Development qualifies for the boost for:

DQuaIified Census tract

DRuraI Development (Competitive HTC only)
DDeveIopment is Supportive Housing (Competitive HTC Only)

DDeveIopment meets the criteria for the Opportunity Index as identified in §11.9(c)(4) of the Qualified Allocation Plan (Competitive HTC
only)

DDeveIopment is non-Qualified Elderly not located in a QCT and is targeted under a Community Revitalization Plan. (Competitive HTC
only)



Support Documentation from Site Information Part Il Should be Included Behind this Tab.

EISite Control Documentation
EITitle Commitment or Policy
I:IEach of the HOME exhibits identified below (as applicable)

Site & Neighborhood Standards (New Construction HOME only)

Confirm the following supporting documents are provided behind this exhibit.

DLetters on company letterhead from local utility providers confirming the site has access to the following services: water
and wastewater, sewer, electricity, garbage disposal and natural gas, if applicable.

DStatement explaining how the Development will promote greater choice of housing opportunities and avoid undue
concentration of assisted persons in areas containing a high proportion of low-income persons.

DCensus data about the city where the proposed site will be located addressing the following: race/ethnicity of the
population, poverty, basic counts/population, housing and financial characteristics. Census data can be found at
www.census.gov. Documentation included the entire Census tract number for the proposed Development.

DA statement confirming that travel time and cost via public transportation or private automobile, from the neighborhood
to places of employment providing a range of jobs for lower-income workers, is not excessive. This is not applicable for
Developments proposing to serve Elderly.




Site Control Documentation
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TRXAS ASSOCIATION OF REALTORS®
COMMERCIAL CONTRACT - IMPROVED PROPERTY

USE OF THIS FORM BY PERSONS WHO ARE NOT MEMBERS OF THE TEXAS ASSOCIATION OF REALTORSS IS NOT AUTHORIZED.
@Taxas Association of REALTORSS, Lne. 2010

1. PARTIES: Seller agrees to sell and convey to Buyer the Property described in Paragraph 2. Buyer agrees
to buy the Property fram Seller for the sales price stated in Paragraph 3. The parties to this contraci are:
Seller; Jason_Song
Address: 5110 Grigag Road, Houston, Tx 77021
Phone: £713)747-9234 Fax: £713%747-7302
E-mail: kingsmarketbtlgmail .con

Buyer: ITEX Developers LLC
Address: 3735 Honeywoed Court, Port Author, Houston, Tx 77642

Phone: {4093}724-0020 Fax: (40937231-6603
F-mail: epps@itexgrp.com
2. PROPERTY:
A. "Properly" means that real property situated in Harxis County, Texas at
531310 Griggs Road, Housiton  Tx 77021
{address) and that is legally described on the attached Exhibit__ . or as follows:

B. Seller wilt sell and convey the Praparty together with:
(1) all buildings, improvements, and fixiures:
{2} all rights, privileges. and appurtenances pertaining to the Property, including Selter’s right, iitle, and
interest in any minerals, utilifies, adjacent streets, alieys, strips, gores, and rights-of-way;
{3) Seller's interest in all leases, renis, and security deposnts foralt or part of the Properiy,
(4} Seller's interest in all licenses and permits related to the Property;

{5) Seller's interest in all third party warranties or guaranties, if fransferable, refating to the Property or
any flxtures.

© .
(7) Ut

{Describe any exceptions, reservations, or restrictions in Paragraph 12 or an addendum.)
{If mineral rights are to be reserved an appropriate addendum shoufd be atiached.)
(If the Property is a condotmjnium, aftach condominium addendum.)

3. SALES PRICE: Ator before closing, Buyer will pay the following sales price for the Property:

A. Cash porion payable by Buyeratclosing ... ... . e e 5 5,500,000.00

B. Sum of all financing described in Paragraph4 ....... ... ... ... .. .. ... $

C. Sales price (sumof 3Aand 3B). . ... .. e $ 5,500,000.00
{TAR-1801) 1-26-10 initialed for identification by Selleﬂéz_, and Buyer_a‘iﬁ_,_.,____ - Page106f13

Jene L. Cash 1131 Pavk Breeze Court Fresno, TX 77543 ) )
Fhone: (7136607003 Fax: Jenc Cash Kings Markei
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Commercial Contract - Improved Property conceming 5110 Grigus Road, Houston. ®x 77021

4. FINANCING: Buyer will finance the portion of the sales price under Paragraph 3B as follows:

Bl A. Third Paily Financing; One or more third party loans in the total amount of $ n/a . This
contract:

(1) ispol contin%%m upon Buyer obtaining third party financing.

B (2) subject.- Buyer obtaining third party financing,in-aessrdance-with-the-atiashed-Commercial
Centratt Firaneing-Addendum. 914 Cﬂﬁ

0O B. Assumption: In accordance with the attached Commercial Contract Financing Addendum, Buyer wil
assume the existing promissory note secured by the Properly, which balance at closing will be
$ . _

3 ©. Seller Financing: The delivery of a promissory note and deed of frust from Buyer io Seller under the
terms of the attached Commercial Contract Financing Addendum in the amount of $

5. EARNEST MONEY:

A. Not later than 3 days after the effective date, Buyer must deposit $ 10,000, 00 as earmnest money
withMolley Mallet {escrow agent)
at Texas Regional Title Company (address) 3195 Dowlen, Ste 108 {closer).
if Buyer fails to timely deposit the earnest money, Seller may terminate this confract or exercise any of

Selier's other remedias under Paragraph 15 by providing written notice to Buyer before Buyer deposits
{he earnesi money.

B. Buyer will deposit an additional amount of § 3/3, with the escrow agent to be made
- part of the earnest money on or before: '
(i ___1/a __ days after Buyer's right to terminate under Paragraph 78 explres; or
O (i :

Buyer will be in default if Buyer fails to deposit the additional amount requived by thls Paragraph 5B
within 3 days after Selier notifies Buyer that Buyer has not {imsly deposited the additional amournt.

C. Buyer may instruct the escrow agent fo deposit the earhest money In an interest-bearing account at a
federdlly insured financiat institution and to credit any inferest to Buyer.

6. TITLE POLICY, SURVEY, AND UCC SEARCH:
A. Title Policy:

{1} Seller, at Seller's expense, will furnish Buyer an Owner’s Policy of Title Insurance (the title policy)
issued by Texas Regional Tiile Company (tifle company),
in the amount of the sales price, dated at or after closing, insuring Buyer agalnst foss under the title
policy, subject only to:

(a) those fitle exceptions permitted by this contract or as may be approved by Buyar in wriling: and

{b) the standard printed exceptions contained in the promulgated form of iifle policy unless this
confract provides otherwise.

(2) The standard printed exception as to discrepancies, conflicts, or shortages in area and boundary
lines, ot any encroachments or profrusions, or any overlapping improvemenis:
O (a) will not be amended or deleted from the title policy.

3 (b) will be amended to read "shortages in areas" at the expense of B Buyer O Seller,

(3) Within_23.__ days after the effective date, Seller will furnish Buyer a commitment for title insurance
{the commitment} including legible copies of recorded documents evidencing title exceptions. Seller

authorizes the title company to deliver the commitment and related documents to Buyer at Buyer's
address.

Page 2 of 13
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Commercial Gontract - Improved Property concerning

B.

0

5110 Griggs Road, Houston, Tx 77021

Survey: Within__15 _ days after the effgctive date:

(1)

{2)

Buyer will obtain a survey of the Property at Buyer's expense dnd deliver a copy of the survey
Seller. The survey must be made in accordance with the: {i) ALTAJACSM Land Title Survey

standards, or (ii) Texas Society of Professional Surveyors' standards for a Category 1A survey
under the appropriate condifion.

Seller, at Seller’s expense, will furnish Buyer a survey of the Propetty dated after the effective date.
The survey must be made in accordance with the: (i) ALTA/ACSM Land Title Survey standards, or

(i) Texas Society of Professional Surveyors' standards for a Category 1A survey under the
appropriate condition.

Seller will deliver fo Buyer and the fitle company a true and correct copy of Seller's most recent
survey of the Froperty along with an affidavit required by the tifle company for approval of the
existing survey. i the existing survey is not acceptable to the fitle company, Seller, at Seller's
expense, will obtain a new or updated survey acceptable to the fitle company and deliver the
acceptable survey to Buyer and the title company within 20 days after Seller receives notice that
the existing survey is not acceptable to the title company. The closing date will be extended daily
up to 20 days if necessary for Seller fo deliver an acceptable survey within the time required. Buyer

wili reimburse Seller : {insert amount) of the cost of the new or updated survey
ai closing, if closing oceurs. |

UCC Search:

(1)

(2}

Within__ 30 _ days after the effeclive date, Ssller, at Sefler’s expense, will furnish Buyer g Uniform
Commercial Code (UCC) search prepared by a reporting service and dated after the efiective date.
The search must identify documents that are on file with the Texas Secretary of State and the
county where the Property is located that relate to all of sellers _property, Ebcreher) nd

,;.«,MJ S v taﬁb Qv{«.
Buyer does not reguire Seller fo furnish 2 UCC search.

.<‘ r}
Q% HTA
Buyers Obiections i the Commitrent. Survey, and UCT Ssarch 4

{1}

Within__ 15 days after Buyer receives the commiimant, coplés of the documents evidencing the
title axceptions, any required suivey, and any reguired UCC ssarch, Buyer may abject o matlers
disclosed in the iterns if: {(a) the matlers disclosed are a restriction upon the Propetly or constiluie a

 defect or encumbrance 1o title to the real or personal properly described in Paragraph 2 other than

(2)

(3)

those permitied by this contract or liens that Seller will satisfy at closing or Buyer will assume at
closing; or {b) the items show that any part of the Property lies in a special flood hazard area (an
“A" or V" zone as defined by FEMA). If Paragraph 6B(1) applies, Buyer is deemed to receive the

survey on the earlier of: (i} the date Buyer actually receives the survey; or (ii) the deadline specified
in Paragraph 6B.

Sefler may, but is not obligated {0, cure Buyer's timely objections within 15 days after Seller
receives the objections. The closing date will be extended as necessary to provide such fime to
cure the objections. If Seller fails to cure the objections by the time required, Buyser may terminate
this contract by providing written nolice to Seller within 5 days after the fime by which Selier must
cure the objections. If Buyer terminates, the earnest money, less any independent consideration
under Paragraph 7B(1), will be refunded to Buysr.

Buyer's failure to timely object or terminate under this Paragraph 6D is a waiver of Buyer’s right to
object except that Buyer will not waive the requirements in Schedule C of the commitment,

7. PROPERTY CONDITION:

A. Present Condition: Buyer accepts the Property in its present condition except that Seller, at Seller’s
expense, will complete the following before closing:8ee #12 and Addendum #2

'
{TAR-1801) 1-26-10 initlaled for Identification by Seller J /4

s

and Buyer Gm —— Page 30f 13
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Commercial Contract - improved Property conceming 5110 Griggs Road, Houston, Tx 77021

B. Feasibility Period: Buyer may terminate this contract for any reason within 90 days after the
effective date {feasibility period) by providing Seller written notice of termination. (Check only one box.)

{1} If Buyer terminates under this Paragraph 7B, the sarnest money will be refunded to Buyer less
$1,000.00 that Seller will retain a5 independent consideration for Buyer's unrestricted
right to terminate. Buyer has tendered the independent consideration to Sslier upon payment of the
amount specified in Paragraph 5A to the escrow agent. The independent consideration is o be
credited fo the sales price only upon closing of the sale. If _no dollar amount is sfated in this

Paragraph 7B(1} or if Buyer fails fo timely deposit the sarnest money, Buver will not have the right 1o

terminate under this Paragraph 78.

(¥ (2) Not later than 3 days after the effective date, Buyer must pay Selier § as
independent consideration for Buyer's right to ferminate by tenpdering such amount to Seller or
Seller's agent. If Buyer terminates under this Paragraph 7B, the earnest money will be refunded to
Buyer and Seller will retain the independent consideration. The independent consideration will be
credited fo the sales price only upon closing of the sals. Jf _no dollar amount is _stated in this
Paragraph 7B(2).or if Buver fails fo timely pay the indspendent consideration, Buyer will not_have
the right to terminate under this Paragraph 7B

C. Inspections, Studies, or Assessments:

(1) During the feasibility period, Buyer, at Buver's expense, may compiete or cause o be completed

any and all inspections, studies, or assessmenis of the Property (including all improvements and
fixtures) desired by Buyer.

{2) Seller, at Seller's expense, will tirn on all utilities necessary for Buyer fo make inspections, studies,
or assessments.

{3) Buyer must
{a} employ only reined and qualified inspectors and assessors;
th} nolify Beller, in advance, of wheh the inspectors of assessors wilt be on 'ihe Praperty,
{c; abide by any reasonable entty rules or requirements of Seller;
{c} not interfere with existing operations or occupanis of the Propeﬁy; and
{e) restore the Property o s original condition if altered due io inspections, studies, or
assessmenis that Buyer compleies or causes {0 be completed.

(4) Except for those matters that arise from the negligence of Seller or Seller's agents, Buyer is
responsible for any claim, lability, encumbrance, cause of action, and expense resulting from
Buyer's inspections, studies, or assessments, including any property damage or personal injury.
Buyer will Indemnify, hold harmiess, and defend Seller and Seller's agents against any claim

involving a matter for which Buyer is responsible under this paragraph. This paragraph survives
termination of this contract.

D. Property Information;

{1) Delivery of Properiy |nformation: Within 30 . days after the effective date, Seller wilt deliver to
Buyer:
{a) a current rent roll of all leases affecting the Property cerdified by Seller as true and correct;
@ (b) copies of all current leases pertaining to the Properly, including any modifications, supplements,
or amendments fo the leases;

{c} a current inventory of all personal property to be conveyed under this contract and copies of any
leases for such personal property;

{(TAR-1801} 1-26-10 Initialed for Identification by Seller ;'9?9 ; and Buyer Qiﬂ . Page 4 of 13
- !./-
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Commercial Contract - Improved Property cenceming 5110 Griggs Road, Houston, Tx 77021

81 (d} copies of all notes and deeds of trust against the Property that Buyer will assume or that Seller
will not pay in full on or before closing;

@ {e) copies of all current service, maintenance, and management agréements relating to the
ownership and operation of the Property:

{fy copies of current utility capacity letters from the Property’s water and sewer service provider;

{g) copies of all current warranties and guaranties relating to all or part of the Property;

() copies of fire, hazard, liability, and other insurance policies that currently refate to the Property;

(i) copies of all leasing or commission agreements that currently refate to all or part of the Property;

M}“a_capy—eﬁhe%\s«bﬂtﬂgwaﬁ?aﬁd«weeiﬁ@faﬁeﬂsend“ptat»oﬁhaﬁto,p.eﬁtygn«ﬁg il

B (k) copies of all invoices for utilities and repairs incurred by Seller for the Property in the 24 months
immediately preceding the effective date;

{) acopy of Seller’s income and expense statement for the Property from____Janvary 1,2012

HREH

io December 31,2012
(m)copies of all previous environmental assessments, geotechnical reports, studies, or analyses
made an or retating to the Property,

n | & parsonal property {ax statements for the .
g go; re% ?ien aw? }Pegs Q sellers Property for the previovvs

7

(2) Return of Property lnformation: If this contract terminates for any reason, Buyer will, not later than
10 days after the termination date: (a) return to Seller all thase items described in Paragraph 70{1)
that Seller delivered to Buyer and alt copies that Buyer made of those items; and {b) deliver coples
of all inspection and assessment reporis related to the Property that Buyer completed or caused lo
be compleied. This Paragraph 7D{2) survives termination of this contract.

E. Contracts Affecting Operations: Untll closing, Seller: (1) will operate the Property in the same manner as
on the effective date under reascnably prudent business standards; and (2) will not transfer or dispose
of any part of the Property, any interest or right in the Property, or any of the personal properly or other
items described in Paragraph 2B or soid under this contract. After the feasibility period ends, Seller may
not anter into, amend, or termiinate any other contract that affects the operations of the Property without
Buver's written approval.,

8. LEASES:

A. Each written lease Seller is fo assign to Buyer under this confract must be in full force and effect
ascarding to its terms. Seller may not enter info any new tease, fail fo cotmply with any existing lease, or
make any amsndment ar modification fo any existing lease without Buysr's wrilten consent. Seller must

disclose, in writing, if any of the following exist at the time Seller provides the leases {0 the Buyer or
subsequently occur before closing:

{1} any failure by Selier to comply with Seller’s obligations under the leases;

{2} any circumstances under any lease that entitle the tenant to terminate the lease or seek any offsels
or damages;

{3} any non-ocoupancy of the leased premises by a tenant;

{4) any advance sums paid by a tenant under any lease;

{5) any concassions, bonuses, free rents, rebates, brokerage commissions, or other matters that affect
any lease; and

(B) any amounts payable under the leases that have been assigned or encumbered, except as security
for loan(s) assumed or taken subject to under this contract.

B. Estoppel Certificates: Within 5 days : Seller will deliver fo Buyer estoppel
certificates signed not earlier than _10 davs prior to clesing by each tenant that leases space
in the Property. The estoppel certificates must include the certifications contained in the current version
of TAR Form 1938 — Commercial Tenant Estoppei Certificate and any additional information reguested
by a third party lender providing financing under Paragraph 4 if the third party lender requests such
additional information at least 5-. days prior to the earliest date that Seller may deliver the signed

estoppel cerlificates.
and Buyer .Cﬁﬁ_ .
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Commercial Contract - improved Property concemning

5110 Griggs Road,

Houstoun, Tx 77021

9. BROKERS:

A.

The brokers to this sale are:

The Guess Group, Inc. Q407288

Principal Broker License No. Cooperating Broker License No,
Charles Clemons/Richard Chappell

Arntens Anant

3315 Marquart, Ste 200

Address Address

Houston, Tx 77027

{713} 660-7003 {713}439-10%90

Phone Fax FPhone Eax
charlesclemonsouessgroup. et .

£-Mait E-Mail

Principal Broker: (Check only one box.)

{1 represents Seller only.

[ represents Buyer only.

is an intermediary between Seller and Buyer.,

Fees: {Check only {1) or (2} below.)

Cooperating Broker represents Buyer.

{1} Selter will pay Principal Broker the fee specified by separate writlen commission agreement
between Frincipal Broker and Seller. Principal Broker will pay Cooperating Broker the fee specified
in the Agreement Beiween Brokers found balow the partles” signatures 1o this contract.

{21 At the closing of this sale, Seller will pay:
Principal Broker a total cash fee of:
g S'ﬁf 960 % of the sales price,
m{j f}kﬁ I

The cash fees will be paid in

Harris

Cooperating Broker a tolal cash fee of:
3 % of the sales price.
3

County, Texas. Seller authorizes

escrow agent 1o pay the brokers from the Seller's proceeds at closing.

NOTICE: Chapter 62, Texas Property Code, authorizes a broker {o secure an earned commission

with a lien against the Property.

C. The parties may not amend this Paragraph 9 without the written consent of the brokers affected by the

amendment.

10. CLOSING:

A. The date of the closing of the sale (closing date} will be on or before the later of:

(TAR-1801} 1-26-10

() o
& (specific date).

Addedun No.1

days after the expiration of the feasibility period.

(2) 7 days after objections made under Paragraph 6D have been cured or waived.

Produced with ZipForm® by zipLoglk 18070 Fifieen Mile Road, Fraser, Michigan 48026  wywiziploalrcom
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Commercial Contract - Improved Property concerning

B.

C.

F.

511¢ Griggs Road, Houston, Tx 77021

If either party fails to close by the closing date, the non-defaulting party may exercise the remediss in
Paragraph 15.

At closing, Seller will execute and deliver to Buyer, at Seller's expense, a Bgeneral [ special warranty

deed. The deed must include a vendor's lien if any part of the sales price is financed. The deed must

convey good and indefeasible tifle to the Property and show no exceptions other than those permitted

under Paragraph 6 or other provisions of this contracl. Seller must convey the Property:

{1) with no tiens, assessments, or Uniforrn Commercial Codé or other security interests against the
Praperty which will not be satisfied out of the sales price, unless securing loans Buyer assunes;

{2) without any assumed loans in default; and provisions of Addendum #2

{3} with no persons in possession of any part of the Property as lessees, tenants at sufferance, or
respassers except tenants under the written leases assigned to Buyer under this contract,

. At closing, Seller, at Seller's expense, will also deliver to Buyer:

(1) tax statements showing no delinguent taxes on the Property;

(2) a bill of sale with wananties o tiie conveying titls, free and clear of all Tiens, fo any personal
property defined as part of the Properly In Paragraph 2 or sold under this confraci;

{3) an assignment of all leases to or on the Property;

{4) to the extent that the following items are assignable, an assignment fo Buyer of the following items
as they relafe to the Property or its operations:

(a) licenses and permits;
(b} maintenance, management, and other contracts; and
{c) warranties and guaranties;

(8) arent roll current on the day of the closing certified by Seller as frue and correct;

(6} evidencs that the person execufing this contract is legally capable and authorized to bind Seller;

{7} an affidavit acceptable to the escrow agent stating that Seller is not a forsign person or, if Seller is a
foreign person, a written authorization for the esarow agent bioN {! 3 withhold from Ssiter's proceeds an
amount sufticient to comply applicable fax law, and {ii} deliver the amount {o the Internal Revenus
Sarvite fogether with appropiiate tax forms; and

i3} any notices, statements, cerfificates, affidavits, releasss, and other documents required by this
contract, the cormmitrment, or law necessary for the closing of the sale and the issuance of the title
poficy, all of which must ba completed and executed by Seller as necessary.

At closing, Buyer witl:
(1) pay the sales price in good funds acceptable to the escrow agent;

(2} deliver evidence that the pserson execufing this contract is legally capable and authorized to bind
Buyer

{3) sign and send to each tenant in the Property a written statement that:
(a) acknowledges Buyer has received and is responsible for the tenant's security deposit; and
(b) specifies the exact dellar amount of the security deposit;

(4) sign an assumption of all leases then in effect; and

{5) execute and deliver any notices, statemenis, cerfificates, or other documents required by this
contract or law necessary {0 ¢losg the sale.

Unless the parties agree otherwise, the closing documents will be as found in the basic forms in the
current edition of the State Bar of Texas Real Estate Forms Manual whhout any additional clauses.

11, POSSESSION: Seller will deliver possaession of the Property to Buyer upon closing and funding of this sale
in its present condition with any repairs Seller is obligated to complets under this coniract, ordinary wear
and iear excepied. Any possession by Buyer before closing or by Seller after closing that is not authorized
by a separate written lease agreement is a landlord-tenant at sufferance relationship between the parties.

1 a
(TAR-1801) 1-26-10 Initialed for Identification by Seller {gﬂ .
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Commerclal Contract - Improved Property conceming 5110 Griggs Road, Houston, Tx 77021

2. SPECIAL PROVISIONS: (If special provisions are contained in an Addendurn, identify the Addendum here
and reference the Addendum in Paragraph 22D.)
Finaneing Approval Period: The Seller acknowledges that the Buyer in addition
to conventional sources of financing is seeking funding from several agencies
of govermment including: a)The City of Houston for Community Development Block
Grant Funds and potenially other scurces of funding, b}The Texas Deparitment of
Housing and Commumnity Affairs for tax credit financing, and cla Departmant of
Houszing & Urban Development for an FHA insured loan. The awarding of grants is
competitive and the timing of the awards and approval process leading to
closing is uncertain. Buyer shall perform all studies necessary and reguested
by government agencies to obtain subject financing.Additionally, Buyer will not
assume any liabilities for environmental issues previouvsly assumed or created
in conjuction with the conduct of Seller's business operations or those of his
tenants. In the event the Buver deltermines that it has not received sufficient
private and/or public financial resources, at terms Buyer deems acoeptable,
tha Buyer may terminate the Contract. Buydy, Sokier agreesto pay 1/2 cost of
survey for aubjecht properiy. Seller notifies Buyer of previous existenca - of
undercund gtorage tanks on Wortheast corner of property and building may

contzin asbestas )

13, SALES EXPENSES:

A. Ssller's Expenses: Seller will pay for the following at or before closing:
(1) releases of exisiing liens, other than those liens assumed by Buyer, including prepayment penalties
and recording fees;
{2} release of Seller's joan liability, if applicable;
{3) tax statemenis or ceriificates;
{4} preparation of the dead and any bill of sale;
(5} one-half of any escrow fee;
{6} costs fo record any documants fo cure {itte objections that Seller must cure; and
{7} other expenses that Seller wilt pay under other provisions of this coniract.

B. Buyers Expenses: Buyer will pay for the following at or before closing:
(1} all loan expenses and fees;
{2) preparation fees of any deed of trust;
(3) recording fees for the deed and any deed of trust;
(4) premiums for flood and hazard insurance &s may be required by Buyer's lendet;
(5) one-haif of any escrow fee; and

(8) other expenses that Buyer will pay under other provisions of this contract.
14. PRORATIONS: ’

A. Prorations:

(1} Interest on any assumed loan, taxes, rents, and any expense reimbursements from tenants will be
nrorated through the closing date. '

{2) If the amount of ad valorem taxes for the year in which the sale closes is not available on the closing
date, taxes will be prorated on the basis of taxes assessed in the previous vear. If the taxes for the
year in which the sale closes vary from the amount prorated at closing, the parties will adjust the
prorations when the tax statemenis for the year in which the sale closes become available. This
Paragraph 14A{2) survives closing.

(3} If Buyer assumes a loan or is faking the Property subject to an existing lien, Seller will transfer all
reserve deposits held by the lender for the payment of faxes, insurance premiums, and other

(TAR-1801) 1-26-10 " Initialed for Identification by Seller ;“}Jwiél_"_, and Buyer L&& — Page 8 of 13

Prodused with ZipForm@ by zipLogix 18070 Fifieen Mile Rosd, Fraser, Michigan 48026 www.zipl ooix.com Kings Market




Commercial Contract - Improved Property concerning 5110 Griggs Road, Housteon, Tx 77021

charges o Buyer at closing and Buyer will reimburse such amounts to Seller by an appropriais
adjustment at dlosing.

B. Rollback Taxes: If Ssller changes the use of the Property before closing or if a denial of a special
vatuation on the Property claimed by Seller results in the assessment of additional taxes, penalties, or
interest (assessments) for periods before closing, the assessments will be the obligation of Seller. If this
sale or Buyer's use of the Property after closing resulis in additional assessments for periods before
closing, the assessmenis will be the obligation of Buyer. This Paragraph 14B survives closing.

Rent and Security Deposiis: Af closing, Seller will tender to Buyer all security deposits and the following
advance paymenis received by Seller for periods after closing: prepaid expenses, advance renial
payments, and other advance payments paid by tenants. Rents prorated to one party but received by
the other party will be remitied by the recipient o the party to whom it was prorated within 5 days after
the rent is received. This Paragraph 14C survives closing.

15. DEFAULT:

A, If Buyer fails to comply with this contract, Buyer is in default and Seller may:

(1) terminate this contract and receive the earnest money, as liguidated damages and as Seller’s sole
remedy; or

{2) seek any other relief provided by law. Seller {1 may & may not enforce spacific performance.
If, without fault, Seller is unable within the fime allowed to deliver the estoppel cerificaies, survey or the
commiiment, Buyer may.

{1} terminate this coniract and receive the earnest money, less any independent consideration under
Paragraph 7B(1}), as liquicated damagss and as Buyet’'s sols remedy; or
{2) extend the time for performance up o 15 days and the closing will be extended as necessary.

Except as provided in Paragraph 188, it Sefier fails fo comply with this coniract, Sefler is in defauli and
Buyer may:

(1} terminate this contract and receive the sarmest money, less any independent consideration under
Paragraph 7B(1), as fiquidated damages and as Buver's sole rerhady: or
{2} enforce specific performancé,these avie the exclusive remedi

16, CASUALTY LOSS AND CONDEMNATION:

A. if any part of the Pmperiy is damaged or destroyed by fire or other casualty after the effective dale,
u)&‘ B zZithes perty mt»-f “‘5‘6‘:‘““‘""@!‘?*’ '?"he Contrets

ez upon default

{

(1) terminate this contract and the eamest money, less any independent consideration under Paragraph
7B(1), wilt be refunded o Buyer;

B. If before closing, condemnation procgedings are commenced agalnst any part of the Properly, Buyer
may:

(1) terminate this contract by providing written nofice to Seller within 15 days after Buyer is advised of
the condemnation proceedings and the samest money, less any independent consideration under
Paragraph 7B(1), will be refunded to Buyer; or

(2) appear and defend the condemnation proceedings and any award will, at Buyers election, belong

to: {a) Seller and the sales price will be reduced by the same amount; or (b) Buyer and the sales
price will not be reduced.

17. ATTORNEY’S FEES: If Buyer, Seller, any broker, or any escrow agent is a prevailing party in any legal
proceeding brought under or with relation to this contract or this transaction, such party is entitled to recover

from the non-prevailing parties all costs of such proceeding and reasonable attorney's fees. This Paragraph
17 survives termination of this contract.

/3
(TAR-1801) 1-26-10 Initialed for Identification by Seller i_{@__ and Buyer_aéﬂ‘ —
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Commeteial Contract - improved Property concerning

5110 Griggs Road, Houston, Tx 77021

18. ESCROW:

A,

At closing, the eamnest money will be applied first to any cash down payment, then o Buyer's closing
costs, and any excess will be refunded io Buyer. If no closing occurs, escrow agent may require

payment of unpaid expenses incurred on behalf of the parties and a written release of liability of escrow
agent from all parties.

if one party makes written demand for the earnest money, escrow agent will give notice of the demand
by providing fo the other parly a copy of the demand. If escrow agent does not receive written objection
fo the demand from the other parly within 15 days afler the date escrow agent sent the demand {c the
other party, escrow agent may disburse the earnest money to the pariy making demand, reduced by the

amount of unpaid expenses incwrred on behalf of the parly recelving the earnest money and escrow
agent may pay the same to the creditors.

. Escrow agent wit deduct any independent consideration under Paragraph 7B(1) before disbursing any

earnast money to Buyer and will pay the independent consideration to Seller,

If escrow agent complies with this Paragraph 18, each party hereby releases escrow agent from all
claims related o the disbursal of the earnest money.

Notices under this Paragraph 18 must be sent by cedified mail, returmn receipt requested. Notices to
escrow agent are effective upon receipt by escrow agent.

Any party who wrongfully falls or refuses 10 sign a release accepiabie t0 escrow agent within 7 days
after receipt of the request will be liable to the other party for liguidated damages in an amouni equal fo

the sum of: (i) three times the amount of the earnest money; (if) the earnest money; {iil) reasonable
aftorney's fees; and (iv) all cosis of suit.

It Seller 1 Buyer indend(s) to complete this fransaclion as a part of an exchange of like-kind properties
m accordance with Section 1031 of the Infernal Revenue Code, as amended. Al expensas in
sonnection with the contemplated exchange will be paid by the exchanging party. The other parly will
act incur any expense of iability with respect 10 the exchange. The parfies agree to voopsrate Tully and
in good faith o arrange and consuminate the exchange so as to comply fo the maximum extent feasible
with the provisions of Section 1031 of the Internal Revenue Cade. The other provisions of this confract
will not be affectad in the event the contemplaled exchange fails t© osowr.

19. MATERIAL FACTS: To the best of Seller's knowledge and beliel; {Check only one box.}

®| A

B

(TAR-1801) 1-26-10 Initialed for Identification by Seller ; Zﬂ; ,

Seller is not aware of any material defects to the Property except as stated in the atiached Property
Condition Statement.

Except as otherwise provided in this confract, Seller is not aware of:

(1} any subsurface: structures, pits, waste, springs, or improvements;

(2) any pending or threatened litigation, condemnation, or assessment affecting the Property;

(3) any environmental hazards or conditions that materially affect the Property;

(4) whether the Property is or has been used for the storage or disposal of hazardous materials or toxic
waste, a dump site or landfill, or any underground tanks or containers;

(5} whether radon, asbestos containing materials, urea-formaldehyde foam insulation, lead-based
paint, toxic mold {to the extent that it adversely affects the health of ordinary occupants), or other
pollutants or contaminants of any nature now exist or ever existed on the Proparty;

{6) any wetlands, as defined by federal or stale law or reguiaiion, on the Property;

(7} any threatened or endangered species or their habital on the Property,

{8} any present or past infestation of wood-destroying insects in the Properly's improvements;

(9} any contempiated material changes fo the Properiy or surrounding area that would matenially and
detrimentially affect the ordinary use of the Property;

(10) any material physical defects in the improvements on the Property; or

(11) any condition on the Property that violates any law or ordinance.

(Describe any exceptions to (1)-(11) in Paragraph 12 or an addendum.)

and Buyer e Page 10 of 13
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Commercial Contract ~ improved Property conseming 5110 _¢riggs Road, Houston, Tx 77021

20, ROTICES: All notices hetween the parties under this contract must be in writing and are effective when
hand-delivered, mailed by certified mail return receipt requesied, or sent by facsimile transmission o the
parties addresses or facsitmile numbers staled in Paragraph 1. The parlies will send copies of any notices
io the broker repressnting the party to whom the notices are sent.

B A. Seller aiso consents to receive any notices by e-mail at Seller's e-mail address stated in Paragraph 1.

B. Buver also consents to receive any notices by e-mail af Buyer's e-mal} address stated in Paragraph 1.

21, DISPUTE RESOLUTION: The parties agres to negofiate in good faith in an effort o resolve any dispute
related fo this contract that may arise. If the dispute cannot be resoclved by negotiation; the pariies will
submit the dispute 1o mediation before resorting to arbifration or litigation and will equally share the cosis of
a muiually accepiable mediator. This paragraph survives termination of this contract. This paragraph does
not preclude a party from seeking equitable refief from a court of competent jurisdiction,

22. AGREEMENT OF THE PARTIES:
A. This contract is binding on the parlies, their heirs, execufors, representatives, successors, and

permitfed assigns. This contract is to be construed in accordance with the laws of the State of Texas.

any terti or condition of this contract shall be held to be invalid or unenforceable, the remainder of this
contract shall not be affected thereby,

8. This contract contains the entire agreement of the parties and may not be changed except in writing.

e

If this contract is executed in a number of identical counterparts, each counterpart is an original and all
countarparts, collectively, constitute one agreement.

Addenda which are pait of this conlract are; (Check all that apply.}

{1} Property Description Exhibit identified in Paragraph 2;

{2} Commercial Contract Candominium Addendum (TAR-1830Y,;

{3} Commercial Contract Financing Addendum (TAR-18313;

{4) Commercial Property Condition Staternent (TAR-1408};

{5) Commercial Contract Addendum for Special Provisions (TAR-1940};

Addendum for Seller's Disclosure of Information on Lszad-Based Paint and Lead-Based Pamy
Hazards {TAR-1908); -
{7} Notice to Purchaser of Real Properly in & Water Disirict (MUD?;

(8) Addendum for Coastal Area Property (TAR-1915);

(%) Addendum for Property Lacated Seaward of the Gulf Intracoastal Waterway (TAR-1916),
{10} Information About Brokerage Services; and

(11)M_W§M_#z

#Aooco 8amopis.
&

[Note: Counse! for the Texas Association of REALTORS® (TAR) has delermined that any of the foregoing addenda which are promulgated by
the Texas Real Estale Gommission (TREG) or published by TAR are appropriate for use with this form.)

E. Buyer may Limay hot assign this coniract. If Buyer assigns this contract, Buyer will be relieved

of any fufure lability under this coniract only i the assignee assumes, in wriling, all of Buyer's
obligations under this contract

23. TIME: Time is of the essence in this contract. The partles require strict compliance with the times for
performance. If the last day to perform under a provision of {his contract falls on a Saturday, Sunday, or

legal holiday, the time for performance is extended until the end of the next day which is not a Saturday,
Sunday, or legal holiday.,

24. EFFECTIVE DATE: The effective date of this contract for the purpose of performance of all obligations Is
the date the escrow agent receipts this contract after all parties execute this contract.

{TAR-1801)} 1-26-10 Initialed for Identification by Seller ;,& and Buyer 9! f! Page 11 of 13
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Commerclal Contract - tmproved Property concerning

5110 Griggs Road, Housbton, Tx 77021

25, ADDITIONAL NOTICES:

26.

{TAR-1801} 1-26-10 Initialed for Identification by Seller fﬂ and Buyer_&%;

A.

&

Buyer should have an absiract covering the Property examined by an attorney of Buyer’s selection, or
Buyer should be furnished with or obfain a title policy.

if the Property is situated in a utility or other statutorily created district providing water, sewer, drainage,
or flood condrol facilities and services, Chapter 48, Texas Water Code, requires Seller to deliver and

Buyer 1o sign the statutory notice relating to the {ax rate, bonded indebiedness, or standby fees of the
district hefore final execution of this contrack,

Notice Required by §13.257, Water Code: “The real property, dascribed below, that you are about to
purchase may be located in a certificated water or sewer service area, which Is authorized by law fo
provide water or sewer service to the properties In the certificated area. if your property is located in a
certificated area there may be special costs or charges that you will be required to pay before you can
receive water or sewsr service, There may be a period required to consfruct lines or cther facilities
necessary to provide water or sewer setvice to your property. You are advised to determine if the
property is in a certificated area and contact the utility service provider to determine the cost that you
will be reguired to pay and the periad, f any, that is required fo provide water or sewer service to your
property. The undersigned purchaser hereby acknowledges receipt of the foregoing nofice at or before
the execution of a binding confract for the purchase of the real property described in the notice or at
closing of purchase of the real property.” The real property is described in Paragraph 2 of this contract.

if the Property adjoins or shares a cotamon boundary with the tidally influenced submerged lands of the

state, §33.135, Texas Natural Resources Code, requires a notice regarding coasial area properiy to be
included as pari of this contract.

i the Property is located seaward of the Gulf Infracoastal Waterway, §61.025, Texas Natural Resources

Code, requiras a notice regarding the seaward location of the Propetty o be included as part of tnis
corract.

If the Propertly is Jocated outside the limits of a municipality, the Property may now or later be included
in the extra~territorial jurisdiction (ETJ) of & municipality and may now or laler be subject 1o annexation
by the municipality. Each municipality mainiains a map that depicts ifs boundaries and ETJ. To
determine if the Property is located within a municipality’s ETJ, Buyer should contact all municipafities
located in the general proximity of the Property for further Information.

If apartments or other residential unils are on the Property and the unils were built before 1978, federal
law requires a lead-based paint and hazard disclosure statement fo be made part of this contract.

Section 1958.154, Occupations Code requires Seller to provide Buyer a copy of any mold remediation
ceriificate issued for the Propery during the 5 years preceding the date the Seller sells the Property.

Brokers are not qualified to perform property inspections, surveys, engineering studies, environmental

assessments, or inspections to determine compliance with zoning, governmental regulations, or laws.
Buyer should sesk experis o perform such services. Buyer should review local building codes,
ordinances and other applicable laws to determine their effsct on the Property. Selection of experts,
inspectors, and repairmen is the responsibility of Buyer and not the brokers.

CONTRACGCT AS OFFER: Thé axecution of this canfract by the first party consfitufes an offer to buy or sell
the Property. Unless the other party accepts the offer by 5:00 p.m., in the time zone in which the Property is
located, on Janusry Ak, 2013 the offer will lapse and become null and void,
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Commercial Contract - improved Property concarning 5110 Griggs Road, Houston, 'Tx 77021

READ THIS CONTRACT CAREFULLY. The brokers and agents make no representation or

recommendation as to the legal suffictency, legat effect, or tax consegquences of this document or
transaction. CONSULT your attorney BEFORE signing.

-'.W:;" e
Setter: . MASGO 5‘-’3"6)’& Buyer: TEr ,DEU(.(ofer IC
By: _,Sﬁ.f'SQT'\ Sfjﬂﬁ By: - /7 £ a 4
By (signafue): i ) . i f :V/Lf~x By (signature): C‘M_\
Printed Name: / Lo ‘3 NG f Printed Name: f én l?ﬂéﬂl" 14 AA(LW'
Titte: Fonasy” : Titie: Q{(bm Vp
By: : By:
By (signaturs): By {signature):
Printed Name: Printed Name:
Titler Tifle:

AGREEMENT BETWEEN BROKERS

- {use only if Paragraph 9B(1) Is effeclive)

Principal Broker agrees to pay {Cooperating Broker) a
fee when the Princinal Broker's fee iz received. The fee {0 be paid to Cooberatina Broker will be:

0% ,0r
O % of the sales price, or
0 . % of the Principal Broker's fee.

Escrow agent is authorized and directed fo pay Cooperat:ng Broker from Pnncrpa! Broker's fee at closing. ThlS
Agreemant Between Brokers supersedes any prior offers and agreements for compensation between brokers,

Principal Broker

Cooperafing Broker
Biv: )

By:
_ o ATTORNEYS
Seller's atiomsy: jfxmg,t '& E{‘;("{{i Buyer’s sifomey: 'Tam 'D\l’a,

ats | Rese
Address: __ 3 C’lf‘cﬁﬂtﬂ-} ?(au,au Ste 2000

Address: %6?;{ iﬁf%"t”i’if_}_n’}w' ﬁc/i
oy ton 3027

Phone & Fax_ 113 = &28 - 7270 oh, 1) 626 ”M@Phone &Fax; 13 65371322 13 8490 391%
E-mall: .:Eebrl N@ ool com Emai: | ToAule & Copkrose . com

Seller's attorney requesis copies of documents, Buyer's atforney reguesis copies of documents,
notices, and other information: nofices, and other information:

17 the title company sends to Buyer. the title company sends to Seller.

o Seller sends to Buyer. 4" Buyer sends to Seller.

ESCROW RECEIPT

Escrow agent acknowledges receipt of:

A. the contract on this day 1 7— 1o (effective date); . +b |

B. earnest moneyin the amount of$ \O OO0D. 80 inthe form of_&ﬂs.‘ﬁcz__li—’_._
Escrow Agent: 3\9 f'\_!?—ow|eu 3 108

Phone & Fax: 404 -l 1 - 7333 , 409-85(-|7373
Assigned file numbat (GF#): _ 15 791=M M E-mail: mWMqum\ Covn,

(TAR-1801) 1-26-10 Page 13 of 13
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EXHIBIT A

2.6477 scres of land st the southwest corner of Griggs Road and South Park T
Boulevard and being out of the Washington County Rallroad Susvey Ho.t, |/
Abstract Neo. 836, Houston, Harrls County, Texas, described a8 follows, to-wits

BEGINNING at & polnt on the north jine of MacGregor Terrace, Section &, sald

poin? belng located dorth 70 deg, ¥%' 20" West, 150 feet from the west lhne of
3outh Park Boulevard, 120 feet wide; .

THENCE North 70 dég. 43" 20" West along the north line of MacGregor Tervace,
Section &, & distance of 324.34 feet %0 & polnt for corner on the east line of
Milars Steeety

 THENCE Morth 20 deg. 86 80" East slong the east Hne of Milact Stree, s
distance of 687,07 feet 19 & polnt for coener on the south lne of Gilggs fead;

THENCE in an easterly dirsceion zlong the south Hhe of Griggs Foad with z
curve o the left whose radios is 2905 {eet and central angle I3 7 deg. 82 28", &
Zgtange af 103,59 feet 1o & POINT OF TAMGENT,

THEMNCE South 6% deg. 1P 2" Edsl conlinuving along the south lne of

Gripgs Houd, & dlstance of 552 fest 10 & point for corner on the west Hne of
Seuih Park Boulevards

THENCE South |9 deg. 10 §0™ West along the west line of South Pa
s distance of 559 feet w0 & point {or corner) :

-

rk Bouvlsvard,

THENCE Nerth 70 deg. 4% 20% West, a distance of 130 feet to a pelmt {or
interior comners

THENCE Southy 19 deg. i0' 40" Wess, a distance of 200 leet to the PLACE OF
BEGINRING and centaining 9.6477 acres of land,



ADDENDUM NO. 1 TO
COMMERCIAL CONTRACT ~ UNIMPROVED PROPERTY

The provisions of this Addendum No. 1 supplement and modify that certain Commercial
Contract — Unimproved Property ("Contract”) dated effective as of the Effective Date (as such
phrase is defined in the Contract) by and between Jason Song of 5110 Griggs Road, Houston,
Harris County, Texas 77021 ("Seller) and ITEX Developers, LLC, a Texas limited liability
company {(*Buyer"} pertaining to the real property described on the Property
Description Exhibit idenfified in Paragraph 2 of the Contract; and in the event of any
inconsistency between the provisions of such Confract and the provisions of this Addendum the
provisions of this Addendum No. 1 shall supersede and be controlling (it being understood that
all capitatized terms used in this Addendum No. 1 shall have the same meaning given such
capitaiized ferms in the attached Contracl). References in such Contract to "Contract’ shall
mean such Conlract (as modified by this Addendum No. 1), and the Addendum for Seller's

Disclosure of Information on Lead-Based Pain and Lead-Based Paint Hazards (TAR-19086),
sighed by Seller and Buyer.

1. Paragraph 2 of the Contract shall include the following:

8 any and all plans, drawings, specifications, surveys, architectural, engineering,
soils, selsmic, geological, environmental, marketing and demographic reporis, studies
and certificates and other technical descriptions in Sefler's possaession, telating to the
Properly or the personal propesty;

9 1o the extent Buyer elects to take an assignment thereo!, the contracts for tragh,
maintenance, janitorial and other contracts relating to the maintenance of the Property;
ang

(10} any Housing Assisiance Payment Gonfract relating 1o the Properly, which rmug!
be assigned to the Buyer at or before Closing.

2. Provided Buyer has not ierminated the Coniract pursuant 10 the provisions of Paragraph
78, in the svent that Buyer has not closed on a sufficient Housing Credit Allocation or
sufficient Community Deveiopment Block Grant Funds on or before Sepfember 30,
2013, Buyer may extend this Contract up to two (2) times: (i) the first extension (“First
Extension”} being through December 31, 2013, by depositing the sum of $3,000.00 as
an extension fee {*First Extension Fee”} with the Tille Company, and by delivering
written notice of such extension to the Seller not later than September 30, 2013; and (i)
the second extension (“Second Exiension”) being through July 1, 2014, by depositing
the sum of $5,000.00 as a second extension fee (*Second Exlension Fee” and
collectively with the First Extension Fee, the "Extension Fees”) with the Tille Company,
and by delivering written notice of such extension to the Seller not later than December
31, 2013, The extension fees shall not be refundable but shall apply 1o the Purchase
Price at closing. Notwithstanding the foregoing, Buyer may, at its sole discretion,
proceed to Closing regardless of the outcome of the Housing Tax Credit Allocation
Application or any application for Community Development Biock Grant Funds.

3. [f Buyer elects fo terminate this' Contract for any reason (other than Sellet's default)
during the First Exiension or the Second Extension, then upon detivery by Buyer of
timely written notice of termination, the Contract shall terminate and the Earnest Money
held by the Title Company shall be promptly paid 1o Seller. If Seller defaults during the
First Extension or the Second Extension, then upon delivery by Buyer of timely written




notice of default to the Tille Company, the Contract shall terminate and the Earnest
Money and any Extension Fees held by the Title Company shall be promptly refunded to

Buyer. ,%i’fémzum L P

4. Except as modified by this Addendum,together with the Addendum for Sellers
Disclosure of Information on Lead-Based Pain and Lead-Based Paint Hazards (TAR-

19086) the Contract is not altered, amended or modified and hereby agreed to be in full
torce and effect.

EXECUTED IN MULTIPLE ORIGINALS io be sffective as of the Fffective Date.

T

p .1
(oo o
JASON,S@NG 7

£

*SELLER"

TEX DEVELOPERS LC

ﬁs Mareger E-//Pr

"BUYER"
4830-6213-7108, v. 1




Addendum #2

Buyers acknowledge that neither Seller nor any agent, partner, officer, employee,
servant, or representative of Seller bas made any representations whatsoever regarding
the Property. Buyers hereby agree that to the meaximum exient permitted by applicable
law and except for the limited warranty of title set forth herein, this conveyance is made
and accepted without (a) recourse on Seller {even as to return of the purchase price) or (b)
representation, covenant, or warranty of any kind (whether express, implied, or statutory)
by Seiler. This conveyance of the Property is on an “as is and where is” basis, with all
faults, and no representation, express or implied, is made by Seller, all of which Seller
hereby disclaims. Buyers have been given the right to conduct an examination of the
Property and Buyers’ decision to consumpmate this purchase and to accept this
conveyance is based solely upon Buyers’ independent examination of the Property.

No warranty ox representation, express or implied, is made by Seller as to (I)
fitness for any particular purpose, (11} merchantability, (I11) design, (IV) quality, (V)
condition, (V1) operation, (VIE) compliance with specifications, (VIII) absence of latent
defects, (IX) condition or absence of hazardous or toxic substances (including asbestos),
(3) absence of faults, (XI) flooding, (X1} wetlands, (X1I} utilities, or (XIV) compliance
" with laws and regulations (including, without limitation, those relating to health, safety
and the environment, and fire, safety and health codes). Buyers acknowledge (1) that
Buyers have relied upon Buyers’ own investigation of the physical, environmental,
econoric use, compliance, and legal condition of the Properiy; (2 that Buyers are nol
now relying, and will not later rely, vpon any representations or warranties made by
Seller or anyone acting ox claiming to act on Seller’s behalf conceming the Fropeity; and
(3) that Seller would never have sold the Propesty for the purchase pyice except upon this
complete disclaimer of any representations and warranties fiom Seller.




APPROVED BY THE TEXAS REAL ESTATE COMMISSION

ADDENDURM FOR SELLER'S DISCLOSURE OF INFORMATION
ON LEAD-BASED PAINT AND LEAD-BASED PAINT HAZARDE
AS REQUIRED BY FEDERAL LAW

5110 Grigges Beosd, Houston ,TX
{Strest Address and Cliy)

A, LEAD WARNING STATEMENT: "Every purchassr of any Interest in residentisl real property on which a
residential dwslling was built prior fo 1978 Is notified that such properly may present exppsure 10 lead from lead-
based palt that may place young children ai risk of developing Isad pofsoniag, kead poisoning In young chidren
may produce permanent neuroldgical damage, Including  leaming  dlsabllfes, teduced Infelilgence quolient,
behavioral probfems, and Impatred memoty. Lead polsonlng alse poses & parficular sk to pragnant women. Tha
seller of any Inferest in residential real propery i requlred to provide the buyer with any Information on lead-
Lbesed paint hezards from sk assessments or Inspacllons In the seller's possession and nofify the buyse of any
known lead-hased paint hazards. A risk assessmen or Ingpacifon for possinte lead-paint hazards Is recorgmended
prior to purchese,”

NOTICE Ins pecior must ke properly corfifiad as requirad by faderal faw,

B. SELLER'S DISCLOSURE:

1. PRESENCE OF LEAD-BASED FAINT AND/OR LEAD-BASED PAINT HAZARDS (check one box anlyh
% (8} Known lead-based paint andfor lead-based painl hazards are presentin the Properly (explain)

1640-11

CONCERNING THE PROPERTY AT

E}"ﬁa} Setler has na actual knowledge of lead-based palnt and/or lead-based paint hazards in the Property,
2. RECORDS AND REPORTS AVAILABLE TO SELLER {check one box onfy):
[% (a) Soller has provided the purchaser with all avaliable racords and reports petalning 1o lead-basad paing
and’or lead-bazed paint bazards In the Propenty (fiat documents):

g’ {b) Beller has no reports o reconds perdalring fo lead-basatt pant andlor lead-ased powt hezards & The
Froperly,

. BUYER'S RIGHTS {chadk one box only): ,

3 1. Buyer walves the opporunily io conduct a risk assessment or inspaclion of the Properly for the presence of

. lead-based palmt or {ead-based paint hazerds.

2. YWithin fen days after te cifediive dale of this conlract, Buyer may have e Propetly Inspected by Inspeclors
seglecled by Buyen ¥ fead-based paind or jetd-based paitt hazadds are prosent, Buyer mey fenningte tis
soptvact by giving Selter wiliten riollos withl 14 daye sfiar lhe offetiive deoto of tie confract, and the esmest
money wilt be rafunded o Buyer, .

B, SUYERS ACKNIOWLEOUMENT (chook applloshls boxesh
£3 1. Buyst hus recelved coples of ab informedon isted sbove.
2. Buyer hes resclved ihe pamphiet Profect Your Femlly Iron Loag in Your Homs.
£. BROKERS' ACKNOWLEDGRIENT: Broléry have Informet Solier of Selles's oblipalions under 42 USC. 4552 to

(a} provice Buyer wih the fodorally approved pataphlel on fead polsoning prevention; (b} complete His

addendum; {c} distioss any known fead-based paint andior tead-based paint hazards in the Propery; (d) defiver olt

records and reporis io Buyer periaining fo leed-hased palnt andfor tead-based paint hazerds I the Property; (e)

provide Buyer & perfod of up to 10 days to have the Properly inspedled; and () refain & completed copy of this

addendurn for at lesst 3 yoars following the sale. Brokers are aware of thalr rasponsibilly o ensure compliance,

F. CERTIFICATION GF ACGURACY: The following persons have seviewed the Wnformation shove and certlly, fo the

bas knes dge/,% Tnformation they have provided Is trus and accurste.
s [
(Ll sl et T i
f /

£t

Buyer Date Seller ﬁ  Date
Itex bDavgloperz INLC Jasoh Song 7

Puyer Dale Sallor Bate
ﬂ%’/ . d— /s

?'Bmker T Dafe O Dale
The Guass Group, Inc. : -

The form of thla addandum has besm sppreved By the Teras Real Eslste Commission for vee only with sintledy epproved or promulgated
forms of cordragls. Sueh approval telplos fo thie contrest Torm waly. TREC forms ete Inteaded for wse only by trained resl nslate Reensees,
Mo rapresentalion b5 mada 5 fa tha |egel v3lolly of adequacy of sny provision In sny specilc lensacians. 11 Is not sullable for compix
trerisactons. Yoxas Resl Estate Commisston, P.O\ Box 12109, Ausko, TX 787112188, 512-H36-3000 {niyrlnwedres texan.guv}

{TAR-1806) 10-40-11
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TEXAS ASSOCIATION OF REALTORS®
COMMERCIAL PROPERTY CONDITION STATEMENT

USE OF THIS FORK BY PERSONG WHO ARE NOT MEMBERS OF THE TEXAS ASECCIATION OF REALTORSS 13 HOT AUTHORIZED,
CTezat Assopidion of REALTDRES, tnb, 2010

CONCERNING THE PROPERTY AT: 5110 Griqgs Rd,  Houston, Texas 770231

THIS IS A DISCLOSURE OF THE UNDERSIGNED'S KNOWLEDGE OF THE CONDITION OF THE PROPERTY
AS OF THE DATE SIGNED. IT IS NOT A SUBSTITUTE FOR ANY INSPECTIONS OR WARRANTIES A BUYER
OR TENANT MAY WISH TO OBTAIN, IT IS NOT A WARRANTY OF ANY KIND BY SELLER, SELLER'S
AGENTS, LANDLORD, LANDLGRD'S AGENTS OR ANY OTHER AGENT.

PARTY | - Complete if Property s improved or Unlmproved

Ara you {Seller or Landlord) aware of: Awarg hot
(1) any of the following envirenmental condltlons on or affecting the Property:
{a) radongas? .........o00he s bt e e e O f
(b} asbestos components:
(1) friable components? ......ovvvursiinneennn. e Cherereea @ o
(i) non-friable components? . . ,........ Ceeeas e ORI ~ | (8
(¢) urea-farmaldehyde Insulation? ..,......... N R et Q g
(d) endangered specles of thelr habitat? .. ... .. B PN [ ®
(B) WBHANGST? ... e e e i a4 v
() underground SIOrage 18IKET ...\ v tiv it e v N v
{g) leaks In any storage tanks (underground or above~ground)?. .. ... e e | [Q/
(hy lead-basedpalnt? ... .. e e 0 =
() hazardous materials or LOXICWASIE? L. i\ 'vuer et ettt 0 &
{) apen or closed landfills on or under the surface of the Property?. .................. 3 w
{k} external conditions materlally and adversely affecting the Property such as
naarby landfiils, smelling planis, bumers, storage facliities of toxis or harardous
materials, refiners, utlity ransmission (lnes, mills, fead lots, and the lke? .. ......... oD &
{l) any activity relating to drilling or excavation sltes for oil, gas, or other minerals?. . ... .. Q v
{2) pravious environmental conlaminalion that was on or that materially and advarsely
affected tha Property, Including buf not limited to previous environmental conditions
listed in Paragraph 1(a)-{i?..... Cre e seens Cher e et vareed Q d
(3) any part of the Property lying In a spacial flood hazard area (A or V ZOne)? e rrveeeees 0 o
{4) any improper drainage onto or away from the Property? .. ..., ........ Chrreeea B o N v
(5) any fault line or near the Property thal materially and adversely affects the Property? ...... O &
{8) outstanding mineral fights, exceplions, or reservations of the Property held by others? ... .. (3 =
(7) alr spate restrictions or easements on or affecting the Propery? ...... e e 0 &
(8) unrecorded or unplatted agreemants for easements, utifities, or access on or
to the Property? ........... Ve eena P o &
(TAR-1408) 1-26-10  Initlalad by Seller or Landlord: L?j . and Buyer or Tenant: .;(,Q'_ i, Page 10f4
Jene L Cash 1131 Park Brosze Courl Fresno, TX 17545
Phone:(713)660-7003 Fax Jene Cash JASON SONG

Pmdw»dmh ipForm® by Dplogts 18070 Fiftaan Mis Road, Froser, Michigan 48026 wwwatolooh opm




Commaiclel Propsrly Conditlon Statement conceming 5110 Gxiqqs Rd,  Houston, Taexas 77021

Not
Aware Aware

(9) spaclal districts In which the Property lies (for example, historical districts, development

disirlets, exiraterrilorial jurisdictions, or 0thers)?. . v v vv v v veins i iiivivenerrianna i % 4
(10} panding changes in zonlng, resfrictions, or in physical use of the Property? .. ,........ ... [ a
{11)your receipt of any notice concerning any likely condemnation, planned streels,

Elghways rallroads, or devetopments that would materially and adversely affect the

Property(lnctudngaccessorwsibiiity)‘?..........................................C] %
{12)lawsults affecting title to or use or enjoyment of the Property?. . ............. e ™ 1%;
(13)your receipt of any written notices of violations of zoning, deed restrictions, or

government ragutations from EPA, OSHA, TGEQ, or other government agencles? ........ [ %4
(14)common areas or facllifies affiliated with the Property co-owned with others?............. O (¥ s
(15)an ownsrs' or tenanis' assoclation or malntananca fes or assessment sffecting the

PrOPEMYT ovvvevernerinns e ea R VU ] ®

If aware, name of asscciaiion‘

Name of manager:

Amourt of fee or assessment: § per

Are fees current through the date of this notice?  {yes {dno [} unknown
{16} subsurface structures, hydraulic fifts, or pits on the Property? ........... e [Zf [
{17) Intermittent or weather springs thal affect the Propsrty? ............ e ve v g
{18)any material defect in any lirigation system, fences, or sluns on the Property?. . .......... & 0
{19} conditions on or affecting the Property that materlally affedt the health or safety of

an ordinary INOIVIdUBI?Y L ... e e e e e e Qa &5

if yolu1 are aware of any of the conditions listed above, axplain. (Aftech additional information if needed.} .. .

BART 2 ~ Complate only if Property Is Improvad

A, Are you (Seller or Landlord) aware of any matstial defscts in any of the following on the Praperly?

Hot Not

(1) Slruigturel ftems: Aware Aware Appl

{(8) foundation systems (slabs, calumns, uusses, bracing, crawl spaces,

plers, beams, foolings, retalning walls, basement, grading)?...... A | EZ/ a
(D) OXIBHOT WAS? 4\ vvvrvvseviersvnnnneortcresrrrernanes R i | SE/ 0o
{c) fireplaces and chimneys?........... I I Q &
{4} roof, roof structure, or attle (covering, flashing, skylights, lnsu%aﬂon. roof
penetrallons vem}}aﬂon gutiers and downspouts, decking)? .......... e O ﬁ a
(e} windows, doors, plate glass, orcanoples .........cciiiinl e, N I | v Q
{TAR-1408) 1-26-10  Inltialed by Seller or Landleré: #Q'd . and Buyer or Tenank: (\A ' Paga 2of 4

Produced with ZipFomyD by Tipiopls 15070 Fiffeon Mie Rnad, Fraser, Mithigon 43028 yastv.ziologhy.odm

JASON SONG
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Commerclal Propsrly Gondillon Slatement concernlng 5110 g _Rd, Houston, Texas 77021

(2) Plumbing Systems:
(a) water heaters or waler softeners? ........covun .. D e e (]
{b) supplyordrainines? ......o.oa. s e e s 0
{c) faucels, fixtures, of cOmMMOGEST. . i iiv vt cns i it
(d) private sewage systems? .. ...., e ra e e Vesanain
{e) pools or spas and equipments? ............ 000l Cevarr e
() sprinkler systems? «.ovvviii i e e .
(g) walercoolers? ........... e taeaas e
(h} private water wells? ...... R R RE TSR LT
(1) pumps or sump pumps?....... Viserrararaan Ca v e i s .

{3) HVAC Systems: any cooling, heating, or ventilation systems?..,.............,

{4) Elsolrcal Syslems: service drops, wiring, cannections, conductors, plugs,
grounds, power, polarity, switches, light fixturas, or junction baxes?., ...... teen

{5) Other Systems or lems:
(a) sscurily or fire detection systams?...........ovvue Cratiiaaaaaas
{b) porches ordecks? ........ e e
(0) gaslings? .......couueunns Cervaeean
(d) garage doars and door operatora? .. ... ce i Vhvees Creen
{6} loading doors or docks? ... .. .
(f} sallsoroverheadaranes? ... ... ... .. ... oo L,
{q) alevators orescalators? .. ... ..o e [
{h} parking areas, drives, staps, walkways? .. ... ... . i
{iy appliances or bulll-In Kitchen equipment? ..........., ... ‘e

DE\E\DDBUUD 0O gOo000D000

vvvvvvvvvvv

-
.
v

-
.

.
.
N
-
-
-

rrrrrrrrrrrr

CODOREROR & D&Dmaamaamgé

-
o]
-

QOOROOOED O Duaaaqmmmmg

if you are aware of material defecls In any of the flems listed under Paragraph A, explaln. fAttach

additfonal Information if needed.)

B, Are you (Selter or Lendlord) awars of:

Hot

{1} any of the {ollowing water or drainage conditions materially and adverssly Ausre Awore
affecting the Property: ‘

(8) ground water? ... .iiiiiiiiiiiiiiina e P 1 v g

{b) water PENetraton?. . v v v vuurnvseevnrert et vrninenresrironiositecoaninssnsoid v

{c) previous flooding or water dralnage® . vovyveen v U o =

(d) soll erosfon or waler ponding? ..ovvucir i ieaie e eairreeeas N i | [B/

{TAR-1408) 1-28-10  Inliinied by Seller or Landford: L;g N gnd Buyar of Tenent: (\A ' Page 304
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Commerclal Properly Condilion Statement concerning 5110 Grigqys Rd,  Houwston, Texas 77021

(2) previous structural repair to the foundallon systems on the Property? ......... Cera s (]
{3) settfing or soil movement materially and adversely affecting the Property? ..............
{4} pes! Infestatlon from redents, Insects, or other organisms on the Properdy?. . ........ bave
{6) termite or wood rot damage on the Property needing repalr? .. ...co v viinn s
{8) mold to the exlent that it materially and adversely affects the Propery?. ............ vy

(7) mold rernadiation cerlificate Issued for the Property in the previous & years?. . ......v vyt
it yes, atlach a copy of the mold remediallon ceriificate.

{8) previous lermila traatment on the Property? ., ... e et et e
(9) previous fires that matarially affected the Proparly? .. ... iiiiiiiienan Ve

(10)modiflcations made {o the Property without necessary permlis or not in compliance
with buliding codes in effactatthe time? ...............

(11)any pari, system, or component in or on the Property not In compliance with
the Amerlcans with Disabilitles Ast or the Texas Archifectural Barrier Statuta? ........... E/

If youda;e; awars of any condilions described under Paragraph B, explaln. (Attach addifional Information,
if nesded.

0O OO QooCoD
0 & HE am@@ﬁl@%&

The undersigned acknowledges recelpt of the
foregalng statement,

Sefler or Landiond: JASON, SUNG Buyer or Tonant: LTEX_DEVELOPERS 1LC,

By: Chn fﬁf{ﬁ;’;{;}}}\g{ B, /A?!}WQ{‘Y{

By )

By {signature): (,2 / r_ﬂf"\ = By (elgnature): %//é_w

Printed Name: ' Prinied Name:

Tile: Seller Date: /I (S r’.? Tile: Managex Date; j
By: By:

By (slgnature); By (slgnature);

Pdnled Nama: Printed Name:

Tille: Date! Thia; Date:

NOTICE TO BUYER OR TENANT: The broker representing Seller or Landlord, and the broker representing
you advise you that thls staternent was completed by Seller or Landlord, as of the date signed, The
brokars have relied on this statement as true and correct and have no reason to belleve it to be false or
jnaccurate. YOU ARE ENCOURAGED TO HAVE AN INSPECTOR OF YOUR CHOICE INSPECT THE
PROPERTY.

(TAR-1408) 1-26-10 Page 4 of 4
Peaduced with ZipFaaw® by zislogly 18070 Filiasn Mie Road, Fraser, Michigun 46026 wriswzinloglicom JASON S0NO




ASSIGNMENT OF CONTRACT OF SALE

THIS ASSIGNMENT OF CONTRACT OF SALE (this "Assignment") is executed and entered into
effective as of the 22" day of January, 2013 (the "Effective Date") by and between ITEX Developers, LLC
("Assignor"), and Houston 5110 Griggs Road, LP, a Texas Limited Partnership ("Assignee").

WHEREAS, Jason Song, as Seller, and Assignor, as Buyer, have heretofore executed and entered into that
certain Commercial Contract-Unimproved Property ("Contract") dated as of January 22, 2013 concerning that
certain tract of land that is located in Harris County, Texas and is described as:

5110 GRIGGS ROAD, HOUSTON, TEXAS 77021

WHEREAS, Assignor now desires to assign to Assignee all of Assignor's right, title and interest in and to
the Contract, and Assignee is willing to accept an assignment of the Contract.

NOW, THEREFORE, for and in consideration of Ten and No/100 Dollars ($10.00) and other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Assignor and Assignee
hereby agree as follows:

IR Assignor hereby transfers, assigns and conveys to Assignee all of Assignor's right, title and
interest in and to the Contract, and Assignee hereby accepts the assignment of the Contract and agrees to perform
each of the duties and obligations of the Buyer under the Contract.

2 This Assignment shall be binding upon and inure to the benefit of Assignor and Assignee and their
respective successors and assigns.

Executed and effective as of the Effective Date.

“Assignor”

“Assignee”

Assignment of Contract of Sale - Page 1




Houston 5110 Griggs Road, LP
3735 Honeywood Court
Port Arthur, Texas 77642
(409) 724-0020

September 11, 2013
Jason Song
5110 Griggs Road
Houston, Texas 77021
Re: Commercial Contract for 5110 Griggs Road, Houston, Texas 77021
Dear Mr. Song,
We are requesting the Commercial Contract for 5110 Griggs Road be extended through
December 31, 2013. We have deposited the sum of three thousand dollars ($3,000) as an

extension fee to Texas Regional Title Company. Please see the attached escrow receipt.

Please contact me with questions or concerns at (409) 724-0020 extension 229 or via email at
info@itexgrp.com.

Sincerely,

Christopher A. Akbari

CC: Molly Mallet, Texas Regional Title
Charles Clemons/Richard Chappell, The Guess Group, Inc.



EXTENSION MONEY RECEIPT

Receipt of “First Extension Fee” in the amount of $3,000.00 in accordance with Commercial
Contract-Improved Property between Jason Song (“Seller”) and ITEX Developers LLC
(“Buyer”) is acknowledged on the 11th day of September, 2013.

TEXAS REGIONAL TITLE, LL.C

Molly Mallet, EVP

3195 Dowlen Road, Suite 108
Beaumont, TX 77706
409-861-7333

409-861-7373 fax
molly.mallet@texasregional.com



Title Commitment



THE FOLLOWING COMMITMENT FOR TITLE INSURANCE IS NOT VALID UNLESS YOUR NAME AND THE
POLICY AMOUNT ARE SHOWN IN SCHEDULE A, AND OUR AUTHQRIZED REPRESENTATIVE HAS
COUNTERSIGNED BELOW.

COMMITMENT FOR TITLE INSURANCE
ISSUED BY

stewart T

tltle guaranty company et

We, STEWART TITLE GUARANTY COMPANY, will issue our titte insurance policy or policies (the Policy)
to You (the proposed insured) upon payment of the premium and other charges due, and compliance with the
requirements in Scheduie B and Scheduie C. Our Policy will be In the form approved by the Texas Department of
insurance at the date of issuance, and will insure your interest in the land described in Schedule A. The estimated
premium for our Policy and applicable endorsements is shown on Schedule D. There may be additional charges
such as recording fees, and expedited dsiivery expenses.

This Commitment ents ninety (90) days from the effective date, uniess the Policy is issued sooner, or
failure to issue the Policy is our faulf. Our liability and obiigafions fo vou are under the express femms of this
Commitment and end when this Commitment expires.

in witness whereof, the Company has caused this commitment {0 be signed and sealed as of the effective
date of commitment as shown in Schedule A, the commitment to become valid and binding only when
countersigned by an authorized signatory.

. 7
Countersigned by o

. o
stewart Dt o

- - : title guaranty company Semor Chairman of tlhe Board
Autho@ag ature - .
S NCE _TITLE -

Company

’V @halrman of the Board i

AUSTIN,TEXAS

City, State ' ) ;%E Z

President

Rev. 11109 FileNo: {22 €168 ~com |




CONDITIONS AND STIPULATIONS

if you have actual knowledge of any matter which may affect the ftitle or morigage
covered by this Commitment, that is not shown in Schedule B, you must notify us in
writing,. If you do not notify us in writing, our liability to you is ended or reduced to the
extent that your failure to notify us affects our jiability. If you do notify us, or we learn of

such matier, we may amend Schedule B, but we will not be relieved of liability already
incurred.

Our liability is only to you, and others who are included in the definition of Insured in the
Policy to be issued. Our hability is oniy for actual loss incurred in your reliance on this
Commitment fo comply with its requirements or to acquire the interest in the land. Our
fiability is limited to the amount shown in Schedule A of this commitment and will be

subject {o the following tarms of the Policy: Insuring Provisions, Conditions and
Stipulations, and Exclusions.

All notices required to be given the Company and any statement in writing required to be
furnished the Company shall be addressed to it at P.O. Box 2029, Houston, Texas 77252.

—stewart

title guaranty company



COMMITMENT FOR TITLE INSURANCE ;
SCHEDULE A
Effeciive Date: October 15, 2013 G.F. No. or File No. 1328168-COM .

Commitment No. 1328168-COM issued: October 8, 2013,
(if applicable) :

1. The policy or policies to be issued are:

{a) OWNER'S POLICY OF TITLE INSURANCE (Form T-1)

{(Not applicable for improved one-to-four family residential real estate)

Policy Amount: $5.,500,000.00

PROPOSED INSURED: I'TEX Developers LLC, a Texas limited Liability company
{b) TEXAS RESIDENTIAL OWNER POLICY OF TITLE INSURANCE -

ONE-TO-FOUR FAMILY RESIDENCES (Form T-1R)

Policy Amount;
PROPOSED INSURED:

(c) LOAN POLICY OF TITLE INSURANCE (Form: T-2)
Policy Amount: To Be Determined
PROPOSED INSURED: To Be Determined
Proposed Borrower: ITEX Developers LL.C, a Texas limited liability company
(d) TEXAS SHORT FORM RESIDENTIAL MORTGAGEE POLICY OF TITLE INSURANCE (Form T-2R)
Policy Amount:
PROPOSED INSURED:
Proposed Borrower:
(e) MORTGAGEE TITLE POLICY BINDER ON INTERIM CONSTRUCTION LOAN (Form T-13)
Binder Amount:

PROPOSED INSURED:
Proposed Borrower:

€3] OTHER
Policy Amount:
PROPOSED INSURED:

2. The interest in the land covered by this Commitment is: Fee Simple

Record title to the fand on the Effective Date appears to be vested in:

w

Jae Shin Song
4, Legal description of the land:

Being that certain tract of land stated to contain 9.557 acres (called 9.6477 acres) , more or less, out of the Washington
County Railroad Survey No. 1, Abstract No. 936, in Harris County, Texas, being described by metes and bounds in
deed to Jae Shio Song, dated April 30, 1999, recorded in Clerk's File No. T707473, Official Public Records, Harris
County, Texas, reference to which is bereby made for all purposes, including the incorporation herein of said
description by reference.

Stewart Title Guaranty Company Page 1



COMMITMENT FOR TITLE INSURANCE
SCHEDULE B
EXCEPTIONS FROM COVERAGE

In addition to the Exclusions and Conditions and Stipulations, your Policy will not cover loss, costs, attorneys' fees, and expenses
resulting from:
1. The following restrictive covenants of record itemized below (We must either insert specific recording data or delete this

exception):

Item No. 1, Schedule B, is hereby deleted.
2. Any discrepancies, conflicts, or shortages in area or boundary lines, or any encroachments or protrusions, or any

overlapping of improvements.

3. Homestead or community property or survivorship rights, if any, of any spouse of any insured. (Applies to the Owner
Policy only).

4, Any ftitles or rights asserted by anyone, including, but not limited to, persons, the public, corporations, governments or
other entities,

a. to tidelands, or lands comprising the shores or beds of navigable or perennial rivers and streams, lakes, bays, gulfs
Or oceans, or

b. 10 lands bevond the line of harbor or bulkhead lines as established or changed-by any government, or

c. to filied-in lands, or artificial islands, or

d. fo statutory water rights, including riparian rights, or

€. to the area extending from the line of mean low tide to the line of vegetation, or the rights of access to that area or

easement along and across that area.
{(Applies o the Owner Policy only.)

5. Standby fees, taxes and assessments by any taxing authority for the year 2013, and subsequent vears; and subsequent taxes
and assessments by any taxing authority for prior years due to change in land usage or ownership, but not those taxes or
assessments for prior vears because of an exemption granted to a previous owner of the property under Section 11.13,
Texas Tax Code, or because of improvements not assessed for a previous tax year. (If Texas Short Form Residential
Mortgagee Policy (T-2R) is issued, that policy will substitute "which become due and payable subsequent to Date of

Policy” in lieu of "for the year and subsequent vears.")
6. The terms and conditions of the documents creating your interest in the land.
7. Materials furnished or labor performed in connection with planned construction before signing and dehvering the lien

document described in Schedule A, if the jand is part of the homestead of the owner. (Applies to the Mortgagee Title
Policy Binder on Interim Construction Loan only, and may be deleted if satisfactory evidence is furnished to us before a
binder is issued.}

8. Liens and leases that affect the title to the land, but that are subordinate to the lien of the insured mortgage. (Applies to
Loan Policy (T-2) only.)

Stewart Title Guaranty Company Page 2



Continuation of Schedule B G.F. No. 1328168-COM

9. The Exceptions from Coverage and Express Insorance in Schedule B of the Texas Short Form Residential Mortgagee
Policy (T-2R). (Applies to Texas Short Form Residential Mortgagee Policy (T-2R) only. Separate exceptions 1 through 8
of this Schedule B do not apply to the Texas Short Form Residential Mortgagee Policy (T-2R).

10. The following matiers and all terms of the documents creating or offering evidence of the matters {We must insert matters

or delete this exception.);

a.

b.

Rights of Parties iz Possession. (Owner Policy)
Rights of tenants, as tenants only, under any and all anrecorded leases or rental agreements.
Any visible and apparent unrecorded easement, either public or private, located on or across the land.

Inclusion of the land within the Greater Southeast Management District as recorded in Document No.
V719973 Official Public Records, Harris County, Texas.

Provisions of City of Houston Ordinance No. §9-1312 relating to notice regarding restrictions fo buyers as
recorded in Document No. M337573 Official Public Records, Harris County, Texas.

Easement:
Recorded: Volante 2426, Page 737, Deed Records, Harris Counnty, Texas.
Purpose: drainage
Easement:
Recorded: Volume 3319, Page 732, Deed Records, Harris County, Texas.
Purpose: installation and maintenance of a street lighting system
Easement:
Recorded: Clerk's File No. N035941, Official Public Records, Harris County, Texas.
Purpose: electric distribution facilities

All leases, grants, exceptions or reservation of ceal, lignite, oil, gas and other mineral, together with all
rights, privileges, and immunities relating thereto appearing in the public records whether listed in Schedule
B or not.. There may be leases, grants, exceptions or reservations of mineral interest that are not listed.

City of Hounston Ordinance No. 62-342 regarding building lines on Griggs Read, dated February 28, 1962, a
certified copy of which is recorded in Clerk's File No. B468123, Deed Records, Harris County, Texas.

Regulations and requirements of the ""Hobby Airport Hazard Area” imposed by Ordinance No. 70-346,
dated March 4, 1970, a certified copy of which is recorded in Volume 7940, Page 233 (Clerk's File No.
D076040), Deed Records, Harris County, Texas.

Provisions of the City of Houston Ordinance #85-1878 , pertaining to among other things, the platting and
replatting of real property and to the establishment of building lines as recorded under Harris County
Clerk's File No. N253886, Official Public Records, Harris County, Texas.

End of Sehedule B.

Stewart Title Guaranty Company Page 3



COMMITMENT FOR TITLE INSURANCE

SCHEDULE C

Your Policy will not cover loss, costs, attorneys’ fees, and expenses resuiting from the following requiremenis that will appear as
Exceptions in Schedule B of the Policy, unless you dispose of these matters to our satisfaction, before the date the Policy 1s issued:

1. Documents creafing your title or interest must be approved by us and must be signed, notarized and fiied for record.
2. Satisfactory evidence must be provided that:

a. no person occupying the land claims any interest in that land against the persons named in paragraph 3 of Schedule
A’

b. all standby fees, taxes, assessments and charges against the property have been paid,

c. all improvements or repairs to the property are completed and accepted by the owner, and that all contractors,
subcontractors, laborers and suppliers have been fully paid, and that no mechanic's, laborer's or materialmen's liens
have attached to the property,

d. there 1s legal right of access to and from the tand,

e. {on a Loan Policy only) restrictions have not been and will not be violated that affect the validity and priority of the
insured morigage.

3. You must pay the seller or borrower the agreed amount for your property or interest.
4. Any defect, lien or other matter that may affect title to the land or interest insured, that arises or is filed after the effeciive

date of this Commitment.

5. Requirement is made that the spouse, if any, of Jae Shin Song join in the deed to the proposed insared.

6. Requirement is made that a satisfactory release be provided for the following:
Vendor's Lien retained io Deed:

Stewart Title Guaranty Company

Recorded:
Grantor:
Grantee:
Dated:

Together with:

Recorded:
Grantor:
Trustee:
Beneficiary:
Amount:

Together with:

Recorded:
Dated:

Together with:

Recorded:

Dated:

Together with:

Recorded:
Dated:

Clerk's File No. T707473, Official Public Records, Harris County, Texas
King's Flea Market Joint Venture

Jae Shin Song

4/30/1999

Deed of Trust:

Clerk's File No. T707474, Official Public Records, Harris County, Texas

Jae Shin Song

Michael B. Massey

TEXAS FIRST NATIONAL BANK

$1.,200,000.00

Assigninent of Rents and Leases:

Clerk's File No. T707476, Official Public Records, Harris County, Texas.
4/30/1999

Agreement:

Clerk's File No. X659217 and corrected in Clerk's File No. X922503, Official Public Recoxds,
Harris County, Texas.

4/30/2004

Meodification:

Clerk's File No. 20090282793, Official Public Records, Harris County, Texas.
4/30/2009

Page 4



Continuation of Schedule C G.F. No. 1328168-COM

10,

11,

i2.

Requirement is made that a satisfactory release or termination be provided for the following:
Financing Statement:

Recorded: Clerk's File No. T800990, Official Public Records, Harris County, Texas.
Debtor: Junsu Inc. and King's Best Market
Secured Party: Texas First National Bank

District: Greater Southeast Management District

Reguirement: Company requires Notice to Purchaser be executed and filed of record.

Company requires current titicholders to execnte a satisfactory closing affidavit confirming what encumbrances on
the property to be insured are known to the current titlehoider as of the date of closing.

Good Funds in an amount equal to all disbursements must be received, deposited and collected before any funds may
be disbursed. Partial disbursements prior to the receipt, deposit and collection of good funds are not permitted. Good
Funds means cash, wire transfer, certified checks, cashier's checks and feller checks.

Company requests that it be furnished with a properly executed waiver of inspection signed by the proposed insured
owner; in the event the proposed insured owner declines to execate such waiver, additional exceptions and/or
requirements may be made.

ARBITRATION: The Owner Policy of Title Insurance (Form T-1) and the Loan Policy of Title Insurance (Form T-2)
contain an arbitration provision. It allows the Insured or the Company to require arbitration if the amount of
insurance is $2,000,000 or less. If the insured wants to retain the right to sue the Company in case of a dispute over a
claim, the Insured must request deletion of the arbifration provision before the Policy is issued. The Insured may do
this by signing the Deletion of Arbitration Provision form and refurning it to the Company at or before the closing of
the real estate transaction or by writing to the Company. {The Arbitration Provision may not be deleted on the Texas
Residential Owner Policy of Title Insurance (Form T-1R).}

Countersigned
Independence Title Company

By

Authotized Signatory

Stewart Title Guaranty Company Page 5




COMMITMENT FOR TITLE INSURANCE

SCHEDULE D

G.F. No. or File No. 1328168-COM Effective Date: October 15, 2013, 8:00 am

Pursuant to the requirements of Rule P-21, Basic Manual of Rules, Rates and Forms for the writing of Title Insurance in the State of
Texas, the following disclosures are made:

I.

The following individuals are directors and/or officers, as indicated, of the Title Insurance Company issuing this Conmmitment

As to Stewart Title Guaranty Companv, the Underwriter herein, the following disclosures are made:

A-l. Shareholders owning, controlling or holding, either personally or beneficially, 10% or more of the shares of Stewart
Title Guaranty Company as of the last day of the year preceding the date hercinabove set forth are as follows:
Stewart Information Services Corporation -100%

A2, The members of the Board of Directors of Stewart Title Guaranty Company as of the last day of the vear preceding the
date hereinabove set forth are as follows: Maicolm Morris, Charles F. Howard, Michael B, Skalka, Matthew Morris,
Stewart Morris, Stewart Moiris, Jr., John Killea and Allen Berryman,

A-3. The fifteen designated officers of Stewart Title Guaranty Company as of the date hereinabove set forth are as follows:
Matthew Morris, Chief Executive Officer & President; Allen Berryman, Chief Financial Officer & Assistant Secretary-
Treasurer; Murshid Kban, Chief Information Officer; Susan McLauchlan, Chief Human Resources Officer; Stewart Morrs, Jr.,
Sepior Chairman of the Board; Malcolm S. Morris, Chairman of the Board & Counsel; Glerm Clements, Group President -
Direct Operations; George Honghton, Group President - Agency Operations; Jason Nadeau, Group President - Mortgage and
Title Services; John Killea, General Counsel & Chief Compliance Officer; Paul Sands, Executive Vice President - National
Title Services Director; Mark Winter, Executive Vice President - Public Policy; Richard Black, Senior Vice President -
Underwriting Counsel; James Gosdin, Senior Vice President - Chief Underwriting Counsel & Associate General Counsel; John
Rothermel, Senior Vice President - Regional Underwriting Counsel.

(a) A listing of each shareholder, owner, partner, or other person having, owning or controlling one percent (1%) or more
of the Title Insurance Agent that will receive a portion of the premium:

ITCOT, LLC

(s)} A listing of each shareholder, owner, partner, or other person having, owning or controlling 10 percent (10%) or more
of an entity that has, owns or controls one percent (1%) or more of the Title Insurance Agent that will receive a portion of the
premium:

Jay Southworth
Brian Pitman
FSBT Holdings, Inc.

{c) The following is a list of it’s officers and directors:

Brian Pitman, President/COO
Jay Southworth, Chairman/CEQ

You are entitled to receive advance disclosure of settiement charges in connection with the proposed transaction to whick this
commitment relates. Upon your request, such disclosure will be made to you. Additionally, the name of any person, firm or
corporation receiving a portion of the premium from the settlernent of this transaction will be disclosed on the closing or
settlement statement.

Stewart Title Guaranty Company Page 6



Continuation of Schedule D G.F. No. 1328168-COM

You are further advised that the estimated title premism is:

Owners Policy $0.60
Loan Policy $0.060
Endorsement Charges 50.00
Other $0.00
Total $0.00

Of this total amount: 15% will be paid to the policy issuing Title Insurance Company: 85% will be retained by the issuing
Title Insurance Agent; and the remainder of the estimated premium will be paid to other parties as follows:

Amount To Whom For Services
50.00% Joe Desotel

"The estimated premium s based upon information furnished to us as of the date of this Commitment for Title Insurance. Final
determination of the amount of the premium will be made at closing in accordance with the Rules and Regulations adopted by the
Commissioner of Insurance.

This commitment is invalid uniess the insuring provisions and Schedules A, B, and C are attached.

Stewart Title Guaranty Company Page 7



DELETION OF ARBITRATION PROVISION
(Not Applicable to the Texas Residential Owner Policy)

Arbitration is a common form of alternative dispute resolution. It can be a quicker and cheaper means fo settle
a dispute with your Title Insurance Company. However, if you agree to arbitrate, you give up your right to
take the Title Company to court and your rights to discovery of evidence may be limited in the arbitration
process. In addition, you cannot usually appeal an arbitrator's award.

Your policy contains an arbitration provision {shown below). It allows yvou or the Company to require
arbitration if the amount of insurance is $2,000,000 or less. If you want to retain your right to sue the
Company in case of a dispuoie over a claim, you must request deletion of the arbifration provision before
the policy is issued. You can do this by signing this form and returning it to the Company at or before
the Closing of vour real estate transaction or by writing to the Company.

The arbitration provision in the Policy is as follows:

"Either the Company or the Insured may demand that the claim or controversy shall be submitted to arbitration
pursuant io the Titie Insurance Arbitration Rules of the American Land Title Association ("Rules"). Except as
provided in the Rules, there shall be no joinder or consolidation with claims or coniroversies of other persons.
Arbiirable matiers may include, but are not limited to, any controversy or claim between the Company and the
Insured arising out of or relating to this policy, any service in connection with its issuance or the breach of a
policy provision, or to any other controversy or claim arising out of the transaction giving rise to this policy.
All arbitrable matters when the Amount of Insurance is $2,000,000 or less shall be arbitrated at the option of
either the Company or the Insured, unless the Insured is an individual person (as distinguished from an Entity).
All arbitrabie matters when the Amount of Insurance is in excess of $2,000,000 shall be arbitraied only when
agreed to by both the Company and the Insured. Arbiiration pursuant to this policy and under the Rules shall
be binding upon the parties. Judgment upon the award rendered by the Arbitrator{s) may be entered in any
court of competent jurisdiction.”

[ request deletion of the Arbitration provision,

SIGNATURE DATE

Stewart Title Guaranty Company



INDEPENDENCE TITLE COMPANY

PRIVACY NOTICE

You have chosen to do business with Independence Title Company and we are obligated to honor
the relationship with great care, beginning with the confidential information that mzy come o
our possession guring the courss of your transaction with us. We believe that your privacy

should mot be compromised and are commitited o matntaming the copfidentiality of that
information.

You can be agsnred that we are respecting yvonr privaey and safeguarding your “nompublic
personal iformation”. Noapublic personal information is information about vou that we collect
in connection with providing a financial product or sérvice to you. Nonpublic personal
information does not inchde information that is available from Public sources, such as telephone
directoriss or government records.

We coliect nonpublic personal information about you from the foliow'mg sources:

» Toformation we receive from you on applcations or other forms

s TInformation about your transaction with us

+  Information about your transactions with nonaffiliated third parties
¢ Information we receive from 2 conswmer—reporting agency

We respect the privacy of our customers, and we will not disclose nonpublic personal information
about our customers or former customers o anyone, cxcept as permitied by law.

We restrict access to nempublic personal information about you to those employees who need that
information fo provide products or services o you :

‘We mainizin physical, electronic, and procedural safequa.rds that comply with federal stamdards t
guard your nonpublic personal information.

'We will not disclese nonpublic personal information about our customers or former customers to
nonsaffiliated third parties, except as penmitted by law.

Independence Title Company recognizes and respects the privacy expectations of our
customers. We want our customers 1o understand our commitment to privacy in oor use of
customer information. Customars who bave any guestions abouf this Privacy Policy or have any
gpestions about the privacy of their customer information should call Independence Title
Compangy at (512) 454-4500.



STG Privacy Policy Notice

Stewart Title Guaranty Company, Stewart Title Insurance Company, Stewart Title

Insurance GCompany of Oregon, National Land Title Insurance Company, Arkansas Title
Insurance Company, Charter Land Title insurance Company
Privacy Policy Notice

PURPOSE OF THIS NOTICE

Titie V of the Gramm-Leach-Bliley Act (GLBA) generally prohibiis any financial institufion, directly
or through its affiliates, from sharing nonpublic personal information about you with a nonaffiliated
third party unless the institution provides you with a notice of its privacy policies and practices,
such as the type of information that i coliects abeut you and the categories of persons or entities
to whom it may be disclosed. in compliance with the GLBA, we are providing you with this
document, which notifies you of the privacy policies and practices of Stewart Title Guaranty
Company, Stewart Title Insurance Company, Stewart Title Insurance Company of Oregon,

National Land Title Insurance Company, Arkansas Title Insurance Company, Charter Land Title
insurance Company.

We may coll=ct nonpubiic personal information about you from the following sources:

- information we recsive from you, such as on applications or other forms,

- Informatipn about your fransactions we secure from our files, or from our affiliates or athers.
- Information we receive from 2 consumer reparting agency,

- information that we receive from others invoived in your transaction, such as the real estaie
agent or iender.

Uniess it is specifically stated otherwise in an amended Privacy Policy Notice, no addifional
nonpublic parsonal information will be collected about you.

We may disclose any of the above information that we collect about our cusiomers or former
customers fo our affiliaies or to nonafiiliated third parties as permitted by law.

We also may disclose this information about our customere or former customers to the foliowing
types of nonaffiliated companies that parform marketing services on our behalf or with whom we
have joint marketing agreemenis: ‘

- Financial service providers such as companies engaged in banking, consumer finance,
securities and insurance. . '

+ Non-financial companies such as envelope shuffers and other fulfiiment service providars,

WE DO NOT DISCLOSE ANY NONPUBLIC FERSONAL INFORMATION ABOUT YOU WITH
ANYONE FOR ANY PURPOSE THAT [S NOT SPECIFICALLY PERMITTED BY LAW,

We restrict aceess to nonoublic personal information about you to those employees who need to
know that information in order to provida producis or services to you. We mainfain physical,

" electronic, and procedural safeguards that comiply with federal regulations to guard your
nonpublic personal information. '



~Stewart

tltie guaranty comparny
TEXAS TITLE INSURANCE INFORMATION

Title insurance insures you against loss El seguro de fiuio le asegura en relacion a
resulfing from certain risks to your titte, perdidas resultantes de ciertos riesgos gue

pueden afectar el tituio de su propiedad.
The commitment for Title Insurance is the fitle

ingurance company's promise to issue the tille El Compromiso para Segurs de Titulo es ia
insurance policy. The commitment is a legal promesa de la compania aseguradera de fitulos
document. You should review it carefully to de emiir la poliza de seguro de fituio. El
completely understand it before your closing Compromisc es un documenio legal. Usted
date. debe ieerlo cuidadosamenie y entenderlo

completamenie antes de |z fecha para finallzar
su fransaccton.

Your commitrent for Title insurance is 2 legal contract between you and us, The Commitment is not an opinion or repart of your title.
It is a coniract to issue you a policy subject to the Commitment's terms and requirements.

Before Issuing a Commitment for Tille Insurance {the Gommitment) or a Title insurance Poiicy {the Policy}, the tille insurance
Company (the Company) determines whether the title is insurable. This determination has aiready bsen made. Part of that
determination invoivas the Company's decision to insure the titie except for ceriain risks that will not be covered by the Policy. Some
of these risks are listed in Schedule B of the atiached Commitment as Exceptions. Other risks are stated in the Policy as Exclusions.
These risks will not be covered by the Policy. The Policy is not an abstract of fitlle nor does & Company have an abligation fo
determine the ownership of any mineral interest.

MINERALS AND MINERAL RIGHTS may not be covered by the Policy. The Company may be unwilling to insure fitle uniess there is
an exciusion or an exception as to Minarals and Mineral Rights in the Policy. Oplional endorsements insuring certain risks involving
minerals, and the uss of improvements (excluding lawns, shrubbery and trees} and permanent buildings may be available for
purchase. If the title insurer issues the title policy with an exciusion or exception to the minerals and mineral rights, neither this Policy,
nor the opficnal.endorsements, ensure that the purchaser has titie to the mineral rignts relaied to the surface estate.

Another par of the determination involves whether the promise fo insure is conditionsd upon certain requirsments being met.
Scheduie € of the Commitment lists these requirements that must be satisfied or the Company will refuse to cover them. You may

want to discuss any matters shown in Schedules B and C of the Commitment with an attorney. Tnese matters will affect your fitie and
your use of the land.

When your Policy is issued, the coverage will be jimited by the Policy's Exceplions, Exclusions and Conditions, defined below,
- EXCEPTIONS are title risks that a Policy generally covers but does not cover in & particutar instance. Exceptions are shown on
Schedule B or discussed in Schedule C of the Commitment. They can also be added if you do not comply with the Condifions
saction of the Commitment. When the Policy is issued, all Exceptions will be on Schedule B of the Policy.

« EXCLUSIONS are title risks that s Polioy generally does not cover. Exclusions are contained in the Policy but not shown or
discussed in the Commitment.

- CONDITIONS are additicnal provisions that qualify or limit your coverage. Conditions inciude your responsibiliies and thaose of
the Company. They are contained in the Policy but not shown or discussed in the Commitment. The Pohcy Conditions are not the
same as the Commiiment Conditions.

You can get a copy of the po'ticy form approved by the Texas Depariment of Insurance by calling the Titie insurance Company at 1-
800-728-1802 or by calling the title insurance agent that issued the Commiiment The Texas Department of Insurance may revise the
policy form from time to fime.

You cah aiso get a brochure that explains the pelicy from the Texas Department of insurance by calling 1-800-252-3439.
Betore the Policy is issued, you may request changes in the Policy. Some of the changes to consider are:

- Reguest amendment of the "area and boundary” exceplion {Schedule B, paragraph 2. To get this amendment, you must
furnish a survey and comply with other requirements of the Company. On the Owner Policy, veu must pay an additional premium
for the amendment. If the survey is acceptabie to the Company and it the Company's other reguirements are met, your Policy will
insure you against loss because of discrepancies or conflicts in boundary lines, encroachments or protrusions, or overlapping of
improvements. The Company may then decide no! to insure against specific boundary or survey probiems by making special
excepfions in the Policy. Whether or not you request amendment of the “area and boundary" excaption, you shouid determine
whether you want to purchasa and review a survey if a survey is not being previded to you.

- Allow the Company to add an exception to "rights of parties in possession”. If you refuse this exception, the Company or the fitle
insurance agent may inspect the property. The Company may except to and not insure you against the rights of specific persons,
such as renters, adverse owners or easement holders whe ocoupy the land. The Company may charge you for the ingpection. If
you want to make your own inspection, you must sign a Waiver of inspeciion form and allow the Company to add this exception
to yaur Poiicy.
The entire premiurn for a Poficy must be paid when the Policy is issued. You will not owe any additional premiums unless you want to
increase your coverage at a later date and the Company agrees to add an increased Value Endorsement.

FORM: Commitment for Title Insurance




IMPORTANT NOTICE

To obtain infformation or make 2 complaint.

You may call Lawyers Title Insurance
Corporation's toli-free talephone number for
information or 1o make a complaint at;

1-800-654-7041

You may also write to Lawyers Title insurance
Corporation at;

Attention: Claims Department
P.O. Box 45023
Jacksonville, FL 32232-5023

You may contact the Texas Depariment of
insurance o obtain information on compariies,
coverages, rights or complaints at;

1-800-2562-3439

You may write fo the Texas Depariment of
insurance:

P. O. Box 148104

Austin, TX 78714-8104

Fax: (512) 475-1771

Web: http:/www.tdistate tx.us

E-mail: ConsumerProtection@tdi.state.tx us

PREMIUM OR CLAIM DISPUTES: |

Should you have a dispute concerning your
premium or about a ciaim you should contact
the company first. if the dispute is not
resoived. you may contact the Texas
Department of insurance.

ATTACH THIS NOTICE TO YOUR POLICY:
This notice is for information only and does not

bscome a part or condition of the attached
document.

Commitment For Titie insurance - T-7

AVISO IMPORTANTE

Para obtener informacion o para somster una
queja:

Usted puede llamar al numero de telefone
gratis de Lawyers Title Insurance
Corporafion's para informacion o para someter
una gueja al:

1-800-854-7041

Usted tambien puede escribir a Lawyers Title
insurance Corporation;

Attention: Claims Department
P.O. Box 45023
Jacksonville, FL 32232-5023

Puede comunicarse con el Departamenio de
Seguros de Texas para obiener informacion
acerca de companias, coberfuras, derechos o
guejas al:

1-800-252-3435

Puede escribir al Departmenic de Seguros de
Texas:

P. 0. Box 148104

Austin, TX 78714-9104

Faxt {5612y 475-1771

Web: hitp://www. idi.state.tx.os

" E-mail: ConsumerProtection(@idi state.tx us .

DISPUTAS SOBRE PRIMAS O RECLAMOS:

Si tiens una dispufa concermiente a su prima ©
a un reclamo, debe comunicarse con la
compania prmero, Si no se resuelve la
disputa, puede sntonces comunicarse con el
departtamento (TDH,

UNA ESTE AVISC A SU POLIZA:
Este aviso es soio para propoasito de

informacion v no se convierte en pare o
condision del documento adjunio.

Vaiid only if Scheduies A, B and C are attached



Not Applicable

SCATTERED SITE INFORMATION

If the Development consists of more than one site, fill this information out completely. A legal description identifying the lot, block and subdivision or a metes and
bounds should be included behind the Site Control documentation.

. .. Bldg Type
Site | 11-Digit Census No. of Units

& Address (Street Number and Name) Acres . (SFR, 2plex, Contract Grantor Contract Grantee

# | Tract Number on this Lot etc.)

Not Applicable

Ol o| ||| W] -

Texas Department of Housing Community Affairs - Multifamily Uniform Application (December 2010)




Not Applicable

If there are multiple owners to the scattered sites above, please identify the current owners of each site below:

Site # |

1
Entity Name Contact Name Date of Last Sale
Address City State Zip
Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member?
If "Yes," please explain:
Did the seller acquire the property through foreclosure or deed in lieu of foreclosure?

2
Entity Name Contact Name Date of Last Sale
Address City State Zip
Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member?
If "Yes," please explain:
Did the seller acquire the property through foreclosure or deed in lieu of foreclosure?

3
Entity Name Contact Name Date of Last Sale
Address City State Zip
Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member?
If "Yes," please explain:
Did the seller acquire the property through foreclosure or deed in lieu of foreclosure?

4
Entity Name Contact Name Date of Last Sale
Address City State Zip
Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member?
If "Yes," please explain:
Did the seller acquire the property through foreclosure or deed in lieu of foreclosure?

5
Entity Name Contact Name Date of Last Sale
Address City State Zip
Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member?
If "Yes," please explain:
Did the seller acquire the property through foreclosure or deed in lieu of foreclosure?

6
Entity Name Contact Name Date of Last Sale
Address City State Zip
Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member?
If "Yes," please explain:
Did the seller acquire the property through foreclosure or deed in lieu of foreclosure?

7
Entity Name Contact Name Date of Last Sale
Address City State Zip

Is the seller affiliated with the Applicant, Principal, sponsor, or any Development Team member?

If "Yes," please explain:

Did the seller acquire the property through foreclosure or deed in lieu of foreclosure?

Texas Department of Housing Community Affairs - Multifamily Uniform Application (December 2010)




Elected Officials

Elected officials were identified in the Pre-Application , and there have been no changes.
(If box above is checked, these forms may be left BLANK .)

Support, opposition, or neutral letter(s) are included behind this tab.

Please identify all elected officials which represent the Development Site.

Sheila Jackson Lee 18

** US Representative District

Rodney Ellis 13 Garnet Coleman 147

State Senator District State Representative District
N/A N/A

Support Letter Support Letter

Annise Parker Ed Emmett

City Mayor County Judge

Terry Grier Houston ISD HISDSuperintendent@houstonisd.org

School Superintendent District Name Email

4400 W 18th St. Houston 77092-8501

Address City Zip

Anna Eastman boardservices@houstonisd.org

Presiding officer of Board of Trustees Email

4400 W 18th St. Houston 77092-8501

Address City Zip

** While Applicants are not required to notify US Representatives, the Department is required to notify these elected officials. Therefore,
Applicant must identify the appropriate US Representative of the district containing the Development.



|Elected Officials (Continued)

Helena Brown

A

districta@houstontx.qov

City Council Member

District/Precinct

Email or Phone

Jerry Davis B districtB@houstontx.gov
| City Council Member District/Precinct Email or Phone
Ellen Cohen C districtC@houstontx.gov

City Council Member

Wanda Adams

District/Precinct

D

Email or Phone

districtD@houstontx.gov

City Council Member

Dave Martin

District/Precinct

E

Email or Phone

districtE@houstontx.gov

City Council Member

Al Hoang

District/Precinct

F

Email or Phone

districtF@houstontx.gov

City Council Member

Oliver Pennington

District/Precinct

G

Email or Phone

districtG@houstontx.gov

City Council Member

Ed Gonzalez

District/Precinct

H

Email or Phone

districtH@houstontx.gov

City Council Member

James Rodriguez

District/Precinct

Email or Phone

districti@houstontx.gov

City Council Member

Mike Laster

District/Precinct

J

Email or Phone

districtJ@houstontx.gov

City Council Member

Larry Green

District/Precinct

K

Email or Phone

districtK@houstontx.gov

City Council Member

Stephen Costello

District/Precinct

At-Large 1

Email or Phone

atlargel@houstontx.gov

City Council Member

Andrew Burks, Jr.

District/Precinct

At-Large 2

Email or Phone

atlarge2@houstontx.gov

City Council Member

District/Precinct

Email or Phone



|Elected Officials (Continued)

Melissa Noriega

At-Large 3

atlarge3@houstontx.gov

| City Council Member

C.0. "Brad" Bradford

District/Precinct

At-Large 4

Email or Phone

atlarged@houstontx.gov

| City Council Member

Jack Christie

District/Precinct

At-Large 5

Email or Phone

atlarge5@houstontx.gov

| City Council Member

El Franco Lee

District/Precinct

1

Email or Phone

713-755-6114

| County Commissioner

Jack Morman

District/Precinct

2

Email or Phone

713-755-8810

| County Commissioner

District/Precinct

Email or Phone

Steve Radack 3 713-755-8928
| County Commissioner District/Precinct Email or Phone
R. Jack Cagle 4 713-755-8801
| County Commissioner District/Precinct Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone

District/Precinct

Email or Phone



Not Applicable

Neighborhood Organizations

Identify all Neighborhood Organizations Applicant is aware of and any identified by the local elected official.

DOrganizations were identified in the Pre-Application, and there have been no changes.

(If above is checked, these forms may be left BLANK')

Not Applicable

Name of Organization

Contact Name

Address

City

Zip

Phone Fax or Email

Name of Organization

Contact Name

Address

City

Zip

Phone Fax or Email

Name of Organization

Contact Name

Address

City

Zip

Phone Fax or Email

Name of Organization

Contact Name

Address

City

Zip

Phone Fax or Email

Name of Organization

Contact Name

Address

City

Zip

Phone Fax or Email

Name of Organization

Contact Name

Address

City

Zip

Phone Fax or Email




CERTIFICATION OF NOTIFICATIONS (ALL PROGRAMS)

Pursuant to §10.203 of the Uniform Multifamily Rules, evidence of notifications includes this sworn affidavit, and the Elected Officials and Neighborhood
Organizations Forms. All Applicants, or persons with signing authority, must complete either Part 1 or Part 2 below:

Part 1. |A Pre-Application {competitive HTC only) WAS submitted: |
D | (We) certify that:

D The pre-application included evidence of these notifications pursuant to §10.203 of the Uniform Multifamily Rules, the pre-application met all
threshold requirements, and no additional notifications were required with this full application. OR;

D The pre-application for this full Application met all threshold requirements, but all required entities were re-notified as required by §10.203
because a change of an elected official occurred between pre-application and Application. As applicable, all changes in the Application have
been made on the Elected Officials and/or Neighborhood Organizations Form(s). | (we) certify that the notifications are not older than 3
months from the first day of the Application Acceptance Period for Competitive HTC Applications and not older than three (3) months prior to
the date Parts 5 and 6 of the Application are submitted for Tax Exempt Bond Developments, and not older than three (3) months prior to the
date the Application is submitted for all other Applications, as required under §10.203 of the Uniform Multifamily Rules.

Part 2. |A Pre-Application WAS NOT submitted or did not satisfy the Department'’s review of Pre-Application threshold: |

E | (We) certify that all required requests for Neighborhood Organizations pursuant to §10.203 of the Uniform Multifamily Rules, were made in the
format required in the Neighborhood Organization Request template by January 18, 2013 for Competitive HTC Applications, or no later than 14
days prior to the submission of the Threshold documentation for all other Applications.

E | (We) certify that:
D No reply letter was received from the local elected officials by February 22, 2013 for Competitive HTC Applications (or 7 days prior to the
submission of the Application for all other Applications), and/or

E A response was received from the local elected officials by February 22, 2013, (or for HOME, Housing Trust Fund, Tax Exempt Bond and Rural
Rescue Developments by 7 days prior to submission of the Application) and the response indicated that the local elected officials know of no
neighborhood organizations, and/or

D A response was received from the local elected officials on or before February 22, 2013, (or for HOME, Housing Trust Fund, Tax Exempt Bond
and Rural Rescue Developments by 7 days prior to submission of the Application) and | have notified those neighborhood organizations as
required by and §10.203 of the Uniform Multifamily Rules and/or other applicable Rules, and/or

D | have knowledge of other neighborhood organizations on record with the city, state or county whose boundaries contain the proposed
Development Site and have notified those neighborhood organizations as required by §10.203 of the Multifamily Uniform Rules, and/or

EI | know of no neighborhood organizations within whose boundaries the Development is proposed to be located and/or

I:I The local elected officials referred to me (us) to another source, and | (we) requested neighborhood organizations from that source. If a
response was received, those neighborhood organizations were notified as required by §10.203 of the Multifamily Uniform Rules; and



CERTIFICATION OF NOTIFICATIONS (ALL PROGRAMS) (cont.) I

Part 2. |(continued) |

DAII neighborhood organizations that were notified are correctly listed on the Neighborhood Organizations Form and all notifications were made
in the format provided in the template, Public Notifications Format (Written) .

E | (We) certify that, in addition to all of the required neighborhood organizations, the following entities were notified in accordance with §10.203 of
the Multifamily Uniform Rules. The notifications were in the format provided in the template, Public Notifications Format (Written). All of the

following entities were notified and are correctly listed on the Neighborhood Organizations Form :

Superintendent of the school district containing the Development;

Presiding officer of the board of trustees of the school district containing the Development;
Mayor of any municipality containing the Development;

All elected members of the Governing Body of any municipality containing the Development;
Presiding officer of the Governing Body of the county containing the Development;

All elected members of the Governing Body of the county containing the Development;
State senator of the district containing the Development; and

State representative of the district containing the Development.

E While not required to be submitted in this Application, | have kept evidence of all notifications made and this evidence may be requested by the
Department at any time during the Application review.

E' | (We) certify that the notifications are not older than 3 months from the first day of the Application Acceptance Period for Competitive HTC or not
older than 3 months from the date of Parts 5 and & submission for all other Applications as required under §10.203.

Part 3. |App|icant must certify to the following fcompetitive HTC only): |
EI | (We) certify that no Neighborhood Organizations exist for which this Application would be eligible to receive points under §11.9(d)(1) of the QAP.

Slgnattfre cfﬂ(ppifcant Development Owner Notary Public, State of
K.T. {Ike) Akbari lefferson
Printed Name County of
11/7/2013 2/26/2017
Date My Commission expires

I, the undersigned, a Notary Public in and far said County and State, do hereby certify that name is signed to the foregoing statement, and who is known to
be one in the same, has acknowledged before me on this date, that being informed of the contents of this statement, executed the same voluntarily on the

date same foregoing statement bears.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this 7th day of November 2013
Notary pablic SJgnarure

& Notary Public, State of Texas
y Commission Expires

Februufy 26, 2017

S
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Development Narrative

1.|The proposed Development is: (Check all that apply)

Yes New Construction

No Rehabilitation Including Acquisition?

No Reconstruction # of Units Demolished: # of Units Reconstructed:

No Adaptive Reuse Previous use of Buildings (i.e. Hotel, or school)

No Additional Phase to existing development TDHCA#

No Scattered Site Number of Non-Contiguous Sites: Number of Census tracts:

2.|The Target Population will be:

General
Unit Composition
Type of Unit # of Designated Units % of Total Units in Development

Migrant Farm Workers 0%
Victims of Domestic Violence 0%
Persons with Disabilities 12 5%
Homeless Populations 0%
Persons with alcohol and/or drug addictions 0%
Persons with HIV/AIDS 0%
Colonia Resident 0%
Other: |(Specify) 0%

NOTE: The population percentages above are anticipated at the time of Application submission and the Applicant will not be
held to this representation long-term, unless required by TDHCA Program rules and federal Regulations.

3.|Staff Determinations regarding definitions of development activity obtained?

D If a determination under §10.3(b) of the Uniform Multifamily Rules was made prior to Application submission, provide a
copy of such determination behind this form.

4.|Narrative

Briefly describe the proposed Development, including any relevant information not already identified above.

Please see the attached description.




Village at Palm Center
Development Narrative

The applicant, Houston 5110 Griggs Road Residential, LP, will lease the property, 5110
Griggs Road, from Houston 5110 Griggs Road, LP. Houston 5110 Griggs Road, LP will
purchase and own 5110 Griggs Road in Houston, Texas and will also loan the CDBG Funds to
the project.

The applicant proposes to demolish the structures on the King's Market property and
remove all the pavement material. Based on Environmental Reports [Phase | and Phase Il audits]
and Asbestos/Lead-based Paint reports, some remediation of the property will be required. Once
the property is cleared, ITEX will begin implementing the landscape, architecture and civil
engineering to layout the boulevard between MLK and Milart, other interior streets, building
sites, parking garage and other site features including green space and recreation areas.

The development will include 222 housing units including 154 apartments and 68
townhomes as well as 14,000 SF of retail/commercial space. The retail/commercial space will be
on the ground floor and three stories of apartments will be constructed above.

The exterior facade will be a combination of brick and multiple types of James Hardie
siding. The units are designed to integrate with the existing neighborhood using a combination of
apartments and townhome style buildings. The units will be oriented toward the streets to create
a vibrant streetscape.

The combination of town home buildings and apartment buildings will give a diverse
building configuration to create the character of a neighborhood. The apartment buildings will be
a combination of three-story and four-story complimented by a parking garage for the apartment
residents. The townhomes will be two-story and three-story with attached garages. A key design
component for the buildings is to ensure that there are no exterior stairs. A minimum of 5% of
the units will be made mobility accessible and 2% visually & hearing impaired.

Amenities to be provided include resort style pool, playgrounds for children under six,
playgrounds for children six to 12, gazebo, a splash pad, BBQ pits and picnic tables. In addition,
the 4,000 SF community building will provide residents with amenities such as a computer lab,
commercial quality exercise facility, meeting area, coffee bar, and a daycare facility to be
operated by Section 3 businesses. Unit amenities will include energy-star appliances and light
fixtures, nine-foot ceilings, laundry connections, low-flow/high-efficiency plumbing, low-e
windows, thermal efficient doors, and storage for each unit. The Village at Palm Center will be
developed as at a minimum LEED-Silver designation. Additional green building methods will be
utilized such as an underground storm water collection area that will be used to irrigate the
property, radiant barriers within the attics, R-15 wal1/R-30 Attic Insulation, and 14-SEER
HVAC systems.



5.|Funding Request:

Complete the table below to describe this Application's funding request.

Department Funds
applying for with this
Application

Requested

If funds will be in the form of a Direct Loan by the Department or for
Private Activity Bonds, the terms will be:

Amount
Interest Rate (%)

Amortization (Years)

Term (Years)

TDHCA HOME

CHDO Operating
Expense

Housing Tax Credits

$

774,350

Private Activity
Mortgage Revenue

Neighborhood
Stabilization Program

6. |Set-Aside (For Competitive HTC & HOME Applications Only)

Identify any and all set-asides the application will be applying under.
Set-Asides can not be added or dropped from pre-application to full Application for Competitive HTC Applications.

Competitive HTC Only

HOME Only

At-Risk

Non-Profit

USDA

CHDO

Persons w/Disabilities

By selecting the set-aside above, |, individually or as the general partner(s) or officers of the Applicant entity, confirm that | (we)
are applying for the above-stated Set-Aside(s) and Allocations. To the best of my (our) knowledge and belief, the Applicant entity
has met the requirements that make this Application eligible for this (these) Set-Aside(s) and Allocations and will adhere to all

requirements and eligibility standards for the selected Set-Aside(s) and Allocations.

7.|Previously Awarded State and Federal Funding

Has this site/activity previously received or applied for TDHCA funds? No

If "Yes" Enter Project Number:

Not Applicable

and TDHCA funding source:

Not Applicable

Has this site/activity previously received non-TDHCA federal funding? No

Will this site/activity receive non-TDHCA federal funding for costs described in this Application?

Yes

8.|Qua|ified Low Income Housing Development Election

Pursuant to §42(g)(1)(A) & (B), the term “qualified low income housing development” means any project or residential rental
property, if the Development meets one of the requirements below, whichever is elected by the taxpayer.” Once an election is

made, it is irrevocable. Select only one:

DAt least 20% or more of the residential units in such development are both rent restricted and occupied by individuals whose

income is 50% or less of the area median gross income, adjusted for family size.

EAt least 40% or more of the residential units in such development are both rent restricted and occupied by individuals whose

income is 60% or less of the median gross income, adjusted for family size.



Development Activities

Self Score Totak[ 0]

1. |Common Amenities (ALL Multifamily Applications §10.101(b)(5)) |
222 J#of Units must qualify for Points

EDeveIopment will provide sufficient common amenities to qualify for the number of points indicated above, pursuant to
§10.101(b)(5).

2. |Unit Requirements (ALL Multifamily Applications §10.101(b)(6)(A) and (B)) |

A. Unit Sizes

EDeveIopment is New Construction or Reconstruction and will meet the minimum Unit Size requirements:
Five hundred (500) square feet for an Efficiency Unit
Six hundred (600) square feet for a One Bedroom Unit
Eight hundred (800) square feet fro a Two Bedroom Unit
One thousand (1,000) square feet for a Three Bedroom Unit
One thousand, two-hundred (1,200) square feet for a Four Bedroom Unit

OR;

DDeveIopment is proposing Rehabilitation (excluding Reconstruction) or Supportive Housing, and does not adhere to
the size requirements above.

B. Unit Amenities
EApplication is a Tax Exempt Bond Development and will meet a minimum of seven (7) points.
DAppIication is HOME only or other Department Direct Loan and will meet a minimum of four (4) points.
DAppIication is a Competitive HTC Development and will select applicable points in Part 5 below.

** Rehabilitation Developments will start with a base score of three (3) points and Supportive Housing
Developments will start with a base score of five (5) points. **

3. |Tenant Supportive Services (All Multifamily Applications §10.101(b)(7)) |

EApplication is a Tax Exempt Bond Development and will meet a minimum of eight (8) points.
DAppIication is HOME only or other Department Direct Loan and will meet a minimum four (4) points.

DAppIication is a Competitive HTC Development and will select applicable Tenant Services in Part 8 below.

4. |Deve|opment Accessibility Requirements (ALL Multifamily Applications §10.101(b)(8)) |

EDeveIopment will meet all specifications and accessibility requirements reflected in the Certification of Development
Owner form pursuant to §10.101(b)(8) of the Uniform Multifamily Rules.

5. |Size and Quality of Units (Competitive HTC Applications only) |

DDeveIopment meets the minimum size requirements identified below m
i. five-hundred-fifty (550) square feet for an Efficiency Unit;
ii. six-hundred-fifty (650) square feet for a one Bedroom Unit;
iii. eight-hundred-fifty (850) square feet for a two Bedroom Unit;
iv. one-thousand-fifty (1,050) square feet for a three Bedroom Unit; and
v. one-thousand, two-hundred-fifty (1,250) square feet for a four Bedroom Unit.

DSpeciﬁc amenities and quality features will be provided in every Unit at no extra charge to the tenant; m
Development will maintain the points selected and associated with those amenities



Not Applicable

Development Activities (Continued)

Self Score Total:] 0

6. |Income Levels of Tenants (Competitive HTC Applications only)

Total Number of Units at 50% or less of AMGI
Number of 30% Units used to score points under 11.9(c)(2)
11 Number of Units at 50% or less of AMGI available to use for points under 11.9(c)(1)

6.18% Percentage used for calculation of eligible points under 11.9(c)(1)
Mark only one box below:

DDeveIopment is located within a Non-Rural Area of the Dallas, Fort Worth, Houston, San Antonio or Austin m
MSA; or

DDeveIopments proposed in all other areas. m

Total Score Claimed:m

7. |Rent Levels of Tenants (Competitive HTC Applications only)

Mark only one box below:

DAt least 20% of all low-income Units at 30% or less of AMGI for Supportive Housing Developments qualifying m
under the Nonprofit Set-Aside only.

DDeveIopment is located in an urban and at least 10% of all low income units are at 30% or less of AMGI; or

DDeveIopment is located in a Rural Area and 7.5% of all low income Units are at 30% or less of AMGI; or

ERENE

DAt least 5% of all low-income Units at 30% or less of AMGI

Total Score Claimed:m

8. |Tenant Services (Competitive HTC Applications only)

Development will provide a combination of supportive services as identified in §10.101(b)(7) and those services will be
recorded in the Development's LURA.

DSupportive Housing Development qualifying under the Nonprofit Set-Aside; or
DAII other Developments.

Total Score Claimed:

9. |Tenant Populations with Special Housing Needs (Competitive HTC Applications only)

DAt least 5% of the Units are set aside for Persons with Special Needs as identified in §11.9(c)(7) of the QAP.

10.|Pre-AppIication Participation (Competitive HTC Applications only)

I B | EEE

DDeveIopment is requesting Pre-Application Points

11.| Extended Affordability or Historic Preservation (Competitive HTC Applications only)

Mark only one box below:

DDeveIopment will maintain a 35 year Affordability Period. m

DAppIication proposing the use of historic (rehabilitation) tax credits, and has included supporting
documentation behind this tab that at least one building will qualify for historic tax credits.

Total Score Claimed:m

12.| Right of First Refusal (Competitive HTC Applications only)

DDeveIopment Owner agrees to provide a Right of First Refusal to purchase the Development upon or m
following the end of the Compliance Period.

13.| Development Size (Competitive HTC Applications only)

DDeveIopment is proposed to be 50 total HTC Units or less and the original Application reflects a Funding m
Request of Housing Tax Credits of $500,000 or less.



Not Applicable

ACQUISITION AND REHABILITATION INFORMATION

1. |At-Risk Set-Aside (Competitive HTC Applications Only)

mQualification: Must meet the requirements of an At-Risk Development in §11.5(3) of the Qualified Allocation Plan.
Documentation: Must be submitted behind this tab showing that the Development meets the requirements of §2306.6702(a)(5) of the Texas
Government Code.

Part A: Documentation must show that the subsidy or benefit is from one of the following approved programs (mark all that apply):
D Sections 221(d)(3) and (5), National Housing Act (12 U.S.C. Section 1715l)
DSection 236, National Housing Act (12 U.S.C. Section 1715z-1)
DSection 202, Housing Act of 1959 (12 U.S.C. Section 1701q)
DSection 101, Housing and Urban Development Act of 1965 (12 U.S.C. Section 1701s)

D The Section 8 Additional Assistance Program for housing developments with HUD-Insured and HUD-Held Mortgages administered by the
United States Department of Housing and Urban Development.

D The Section 8 Housing Assistance Program for the Disposition of HUD-Owned Projects administered by the United States Department of
Housing and Urban Development.

DSections 514, 515, and 516, Housing Act of 1949 (42 U.S.C. Sections 1484, 1485 and 1486)
D Section 42, of the Internal Revenue Code of 1986 (26 U.S.C. Section 42)

DSection 538, Housing Act of 1949 only if the Development involves the Rehabilitation of an existing property that has received and will
continue to receive as part of the financing of the Development federal assistance provided under §515 of the Housing Act of 1949.

Part B: Place an "X" by one of the following:

D The stipulation to maintain affordability in the contract granting the subsidy is nearing expiration (expiration will occur within two (2) calendar
years of July 31, 2013)

DThe federally insured mortgage is eligible for prepayment or is nearing the end of its mortgage term (the term will end within two (2) calendar
years of July 31, 2013)

Part C: | certify that:

Dthe Development includes the demolition of the existing Units which have received the financial benefits described in Part A and that the
redevelopment will include at least a portion of the same site.

Dthe Development is at risk of losing affordability from the financial benefits available to the Development, and those financial benefits and
affordability will be retained or renewed unless regulatory barriers necessitate elimination of a portion of that benefit, pursuant to §11.5(3)(D)
of the Qualified Allocation Plan.



Not Applicable

2. |Existing Development Assistance On Housing Rehabilitation Activities’ |

Part A.
The existing Property is expected to have or continue the following benefit:

Provide a brief description of the restrictions or subsidies the existing Property will have or continue in the space below:

|:| A copy of the contract or agreement securing the funds identified above is provided behind this form.

The source of funds is:

The annual amount of funds is:

The number of units receiving assistance:

The term of the contract or agreement is (date):

The expiration of the contract or agreement is (date):

Part B. Acquisition Of Existing Buildings (applicable only to HTC applications with Acquisition credits requested)

Date of the most recent sale or transfer of the building(s):

In the last ten years, did the previous owner perform rehabilitation work greater than 25% of the building’s adjusted basis?

Was the building occupied at any time during the last ten years?
Was the building occupied or suitable for occupancy at the time of purchase?
Will the acquisition meet the requirements of §42(d)(2)(B)(ii) relating to the 10-year placed in service rule?

If “Yes”, provide a copy of a title commitment that the Development meets the requirements of §42(d)(2)(B)(ii) as to the 10 year period. ﬁ

ILIII

If “No”, does the property qualify for a waiver under §42(d)(6)?
If “Yes”, provide the waiver and/or other documentation.
How many buildings will be acquired for the Development?
Are all the buildings currently under control by the Development Owner?
If “No”, how many buildings are under control by the Development Owner?

When will the remaining buildings be under control?

Per §2306.008, TDHCA shall support the preservation of affordable housing for individuals with special needs and individuals and families of low income at any location
considered necessary by TDHCA.




Not Applicable

ACQUISITION AND/OR REHABILITATION (Continued)

Part B. Acquisition Of Existing Buildings (continued)

Identification or address(es) of Building(s) Type of Control (Ownership, Option, | Expiration
under Owner’s Control Purchase Contract) Date # of Units Acquisition Cost of Building

Provide the information listed below concerning the acquisition of building(s) for the Development:
1. Building(s) acquired or to be acquired from: I:l Related Party I:l Unrelated Party
2. Building(s) acquired or to be acquired with Buyer’s Basis:

I:l Determined with reference to Seller’s Basis I:l Not Determined with reference to Seller’s Basis

List below by building address, the date the building was placed in service (PIS), the date the building was or is planned for acquisition, and the number of
years between the date the building was placed in service and acquisition. Attach separate sheet(s) with additional information if necessary.

PIS date of building by most | Proposed Acquisition Years between PIS &

Building Add
uilding Address(es) recent owner date by the Applicant Acquisition

3. |Lead Based Paint (HOME Applications Only)

Development constructed before January 1, 1978 : (If "Yes", continue to next selections)
Check each of the following that applies [24 CFR 35.115]:

DEmergency repairs to the property are being performed to safeguard against imminent danger to human life, health or safety, or to protect the
property from further structural damage due to natural disaster, fire or structural collapse. The exemption applies only to repairs necessary to
respond to the emergency.

DThe property will not be used for human residential habitation. This does not apply to common areas such as hallways and stairways of residential and
mixed-use properties.

DHousing “exclusively” for the elderly or persons with disabilities, with the provision that children less than six years of age will not reside in the
dwelling unit.

DAn inspection performed according to HUD standards found the property contained no lead-based paint.

DAccording to documented methodologies, lead-based paint has been identified and removed; and the property has achieved clearance.
D The rehabilitation will not disturb any painted surface.

D The property has no bedrooms.

D The property is currently vacant and will remain vacant until demolition.



Not Applicable

Occupied Rehabilitation Developments

Pursuant to §10.204(7)(G)(i) through (ii) of the Uniform Multifamily Rules, any Application where any structure on the Development Site is occupied, or if the Application proposed the
demolition of any occupied housing, the following items must be provided behind this tab.

At least one of the following must be provided:

DHistoricaI monthly operating statements of the Development for twelve (12) consecutive months ending no more than three (3) months from the first day of the Application
Acceptance Period;

DThe two (2) most recent consecutive annual operating statement summaries;

DThe most recent consecutive six (6) months of operating statements and the most recent available annual operating summary; or;

DAII monthly or annual operating summaries available; and

Each of the following items, as applicable, is provided behind this tab:

DA rent roll not more than six (6) months old as of the first day of the Application Acceptance Period that discloses the terms and rate of the lease, rental rates offered at the
date of the rent roll, Unit mix, and tenant names or vacancy.

DA written explanation of the process used to notify and consult with the tenants in preparing the Application; (§2306.6705(6))
D For Qualified Elderly or Supportive Housing Developments, identification of the number of existing tenants qualified under the Target Population elected;

DA relocation plan outlining relocation requirements and a budget with an identified funding source: (§2306.6705(6))

DAny documentation necessary for the Department to facilitate, or advise an Applicant with respect to or ensure compliance with the Uniform Relocation Act and any other
relocation laws or regulations as may be applicable; and

le applicable, evidence that the relocation plan has been submitted to the appropriate legal or governmental agency. (§2306.6705(6))

DThe current property owner is unwilling to provide one or more of the required documents above, and a signed statement from the Applicant attesting to that fact is
submitted behind this tab.

If one or more the above is not applicable, based upon the type of occupied structures on the Development Site, please provide an explanation of such non-applicability below:




Not Applicable

IUniform Relocation Act (URA) Applicability (HOME Applications Only)

The proposed Development must be carried out in accordance with policies and procedures governing implementation of the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970, as amended, Section 104(d) of the Housing and Community Development Act of 1974, and the optional relocation policies adopted pursuant to 24 CFR 92.253(d).

A displaced person is covered under URA, regardless of the income of the person, if they are displaced by acquisition, rehabilitation, or demolition.

A displaced person is covered under Section 104(d) if they are a low-income person displaced by demolition OR conversion (if market rent of the dwelling did not exceed the fair market rent
before conversion).

These requirements apply to any Development that utilizes HOME funds if (check all that apply):

DThe activity involves acquisition of property occupied by a tenant, homeowner, or business.
DThe activity involves rehabilitation of property occupied by a tenant, homeowner, or business.
DThe activity involves demolition of existing housing units.

DThe activity involves conversion of occupied rental property occupied by any tenant.
If ANY of the above boxes are checked, complete the Residential Anti-Displacement and Relocation Assistance Plan Certification below.

Pursuant to §10.204(7)(g)(vi) of the Uniform Multifamily Rules, Applicants for HOME funds that plan to rehabilitate, demolish and/or reconstruct occupied developments must certify that they
will comply with the Uniform Relocation Act. By signing below, the Applicant certifies that they will comply with the Residential Anti-Displacement and Relocation Assistance Plan (RARAP)
approved by the Department on June 1, 2012.

The RARAP, as approved follows the Housing and Community Development Act of 1974, and HUD regulations at 24 CFR §42.325. The Department, through its subgrantees, will offer relocation
assistance for lower-income tenants who, in connection with an activity assisted under NSP or HOME move permanently or move personal property from real property as a direct result of the
demolition of any dwelling unit or the conversion of a lower-income dwelling unit in accordance with the requirements of 24 CFR §42.350.

A displaced person who is not a lower-income tenant will be offered relocation assistance in accordance with the Uniform Relocation Assistance and Real Property Acquisition Policies Act of
1970, as amended (“URA”), (Pub. L 91-645, 42 U.S.C. 4601 §§ et seq).
The purpose and goals of the RARAP is to:

(1) Provide (through its subgrantees) Relocation Assistance

(2) Minimize Displacement

(3) Ensure a One-for-One Replacement of Lower-Income Dwelling Units (HOME only)

| (we) certify that | (we) have read and understand the Department's approved Residential Anti-Displacement and Relocation Assistance Plan (RARAP), and | (we) will comply will all parts of the
plan as they apply to this Application.

Signature of Applicant

Printed Name

Date



Architectural Drawings Must be Submitted Behind this Tab

ESite Plan which;

includes a unit and building type table matrix that is consistent with the Rent Schedule and
Building/Unit Configuration forms.

Eidentifies all residential and common buildings
Eclearly delineates the flood plain boundary lines and shows all easements
Eif applicable, indicates possible placement of detention/retention pond(s); and
Eindicates the location of parking spaces

EBuiIding Floor Plans

EUnit Floor Plans for each type of Unit

EEIevations for each building type and must include:
Ea percentage estimate of the exterior composition

Eproposed roof pitch

DPhotos of building elevations (for Rehab and Adaptive Reuse developments that will not alter the unit
configuration.
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3. DISPOSALS 12. HIGH EFFICIENCY TOILETS 1.28 GAL/FLUSH OR WATERSENSE CERTIFIED
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BRICKVENEER 245.3 S.F. 19% BRICK VENEER 176.6 S.F. 26%
FIBER CEMENT BOARD 314 SF. 23% FRONT ELEVATION FIBER CEMENT BOARD - % RIGHT ELEVATION
FIBER CEMENT LAP SIDING 784.7 S.F.  58% FIBER CEMENT LAP SIDING 511 SF.  74%
TOTAL 1344 S.F. 100% TOTAL 689.6 S.F. 100%
COMPOSITION SHINGLES BRICK VENEER FIBER CEMENT BOARD BRICK VENEER FIBER CEMENT LAP SIDING COMPOSITION SHINGLES BRICK VENEER FIBER CEMENT LAP SIDING
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BRICK VENEER 985 SF. 6% BRICK VENEER 1856 SF. 33%
FIBER CEMENT BOARD 374.8 SF. 25% REAR ELEVATION FIBER CEMENT BOARD - 9% LEFT ELEVATION
FIBER CEMENT LAP SIDING 1038.3SF. 69% FIBER CEMENT LAP SIDING 377.1 67%
TOTAL 1507 SF. 100% TOTAL 5627 S F. 100%

SCALE: 1/8"=1-0"  (24"x36" SHEET)

e p— BLDG TYPE IIl ELEVATIONS
THE VILLAGE AT PALM CENTER
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BUILDING/UNIT TYPE CONFIGURATION

Unit types should be entered from smallest to largest based on "# of Bedrooms" and "Sq. Ft. Per Unit." "Unit Label" should correspond to the unit label or name used on the unit floor plan. "Building Label" should conform to the building label or name on the
building floor plan. The total number of units per unit type and totals for "Total # of Units" and "Total Sq Ft. for Unit Type" should match the rent schedule and site plan. If additional building types are needed, they are available by un-hiding columns Q
through AA.
|Specifications and Amenities |
Building Configuration (Check all that apply): I:Isingle Family Construction I:lSRO I:lTransitional (per §42(i)(3)(B)) I:l Duplex
Scattered Site Fourplex X > 4 Units Per Building Townhome
Development will have (check all that apply): X Fire Sprinklers X Elevators 3 4 of Elevators 3500 Ibs | Wt. Capacity
Parking (consistent with Architectural Drawings): 0 Number of Shed or Flat Roof Carport Spaces I 0 Number of Detached Garage Spaces
Number of Attached Garage Spaces 104 | Number of Uncovered Spaces
260 Number of Structured Parking Garage Spaces
Floor & Wall Compositions: I 85 I% Carpet/Vinyl/Resilient Flooring I 9'1" IFt. Ceilings
% Ceramic Tile
I 0 I% other Describe:
Total # of
Building Label Apt Bldg 1 Town | Town Il Town Il Buildings
Number of Stories 3&4 28&3 2&3 2&3
Unit Type Number of Buildings 1 4 4 2 1
N #of R . i Total # of
Unit Label #of Baths | Sq. Ft. Per Unit Number of Units Per Building ) .
Bedrooms Units Total Sq Ft for Unit Type
Al 1 1 772 17 17 13,124
A2 1 1 731 30 30 21,930
Al1-UFAS 1 1 772 3 3 2,316
B1 2 2 954 58 58 55,332
B2 2 2 988 17 17 16,796
B2-UFAS 2 2 988 3 3 2,964
Cc1 3 2 1,131 9 9 10,179
C2-TH 3 2 1,194 15 15 17,910
C1-UFAS 3 2 1,131 2 2 2,262
E1 2 2.5 1,048 3 4 2 32 33,536
E2-UFAS 2 2.5 1,171 1 2 2,342
F1 3 2.5 1,410 3 4 2 32 45,120
F2-UFAS 3 2.5 1,435 1 2 2,870
Totals 154 24 32 12 - - - - - - 222 226,681
Net Rentable Square Footage from Rent Scheduls
Interior Corridors (elevator served, Supp. Hsg. [see QAP §11.9(e)(2)]) 25,000
Total Interior Corridor Per Building Label 25,000 0 0 0 0 0 0 0 0 0 25,000
Common Area (Supportive Housing buildings [see QAP §11.9(e)(2)])
Total Common Area Per Building Label 0 0 0 0 0 0 0 0 0 0 -
Total square footage outside NRA 25,000
Total Common Area used in Cost per Square Foot calculation for Supportive Housing Developments -




Rent Schedule

Self Score Total:l 0

Private Activity Bond Priority (For Tax-Exempt Bond Developments ONLY): Priority 3

Unit types must be entered from smallest to largest based on “# of Bedrooms” and “Unit Size”, then within the same “# of Bedrooms” and “Unit Size” from lowest to highest
“Rent Collected/Unit”.

: s Tenant
Hrcunit | HOMEUNIE | Uit MRB Unit Other ) #of wof |UnitSize(Net) TotalNet | o o cent |  paid Rent Total
Designation Designation Designation | Designation Demgnétlon/S # of Units Bedrooms | Baths Rentable Sq. | Rentable Limit Utility CollecFed Monthly Rent
(Rent/Inc) ubsidy Ft.) Sq. Ft. Allow. /Unit
(G (8) (A) x(B) (E) (A) x(E)
TC30% 1 1 1.0 772 772 372 87 285 285
TC60% 15 1 1.0 772 11,580 628 87 541 8,115
MR 4 1 1.0 772 3,088 734 734 2,936
TC30% 2 1 1.0 731 1,462 372 87 285 570
TC60% 22 1 1.0 731| 16,082 628 87 541 11,902
MR 6 1 1.0 731 4,386 734 734 4,404
TC30% 2 2 2.0 954 1,908 447 114 333 666
TC60% 45 2 2.0 954| 42,930 894 114 780 35,100
MR 11 2 2.0 954| 10,494 869 869 9,559
TC30% 1 2 2.0 988 988 447 114 333 333
TC60% 16 2 2.0 988| 15,808 894 114 780 12,480
MR 3 2 2.0 988 2,964 869 869 2,607
TC30% 0 3 2.0 1131 0 516 144 372 -
TC60% 9 3 2.0 1131 10,179 1,032 144 888 7,992
MR 2 3 2.0 1131 2,262 953 953 1,906
TC30% 1 3 2.0 1194 1,194 516 144 372 372
TC60% 11 3 2.0 1194 13,134 1,032 144 888 9,768
MR 3 3 2.0 1194 3,582 953 953 2,859
0 -
TC30% 2 2 2.5 1048 2,096 447 114 333 666
TC60% 23 2 2.5 1048| 24,104 894 114 780 17,940
MR 7 2 2.5 1048 7,336 869 869 6,083
TC30% 0 2 2.5 1171 0 447 114 333 -
TC60% 1 2 2.5 1171 1,171 894 114 780 780
MR 1 2 2.5 1171 1,171 869 869 869
TC30% 2 3 2.5 1410 2,820 516 144 372 744
TC60% 24 3 2.5 1410 33,840 1,032 144 888 21,312
MR 6 3 2.5 1410 8,460 953 953 5,718
TC30% 0 3 2.5 1435 0 516 144 372 -
TC60% 1 3 2.5 1435 1,435 1,032 144 888 888
MR 1 3 2.5 1435 1,435 953 953 953
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
0 -
TOTAL 222 226,681 167,807
Non Rental Income $10.00|per unit/month for: Vending/NSF/Landry 2,220
Non Rental Income 53.80|per unit/month for: 14,000 SF - Commercial Lease Space 11,943
Non Rental Income 0.00|per unit/month for:
+ TOTAL NONRENTAL INCOME $63.80|per unit/month 14,163
= POTENTIAL GROSS MONTHLY INCOME 181,970
- Provision for Vacancy & Collection Loss % of Potential Gross Income: 7.50% 13,648
- Rental Concessions
= EFFECTIVE GROSS MONTHLY INCOME 168,322
x 12 = EFFECTIVE GROSS ANNUAL INCOME 2,019,867




Rent Schedule (Continued)

% of LI % of Total
TC30% 6% 5% 11
TC40% 0
TC50% 0
HOUSING TC60% 94% 75% 167
TAX HTC LI Total 178
CREDITS EO 0
MR 44
MR Total 44
Total Units 222
MRB30% 0
MRB40% 0
MORTGAGE MRB50% 0
REVENUE MRB60% 0
BOND MRB LI Total 0
MRBMR 0
MRBMR Total 0
MRB Total 0
0 0
1 50
BEDROOMS 2 12
3 60
4 0
5 0

% of LI % of Total

HOUSING
TRUST
FUND

HTF30%
HTF40%
HTF50%
HTF60%
HTF80%
HTF LI Total
MR

MR Total

HTF Total

HOME

30%

LH/50%
HH/60%
HH/80%
HOME LI Total
EO

MR

MR Total

HOME Total

OTHER

Total OT Units

OJO|O ©O ©O O O O O OJO|©O O O O O O O O

Cost Per Square Foot
Table

Development is Rehabilitation

| CostPerSq.Ft.=|  N/A

If not "Rehabilitation," select "Yes" if the Development is one of the following:

(Building Costs)

Elevator served

Supportive Housing

Single Family

Yes
S 17,950,000 Cost Per Sq. Ft. = Cost Per Sq. Ft = Cost Per Sq. Ft. =
N/A N/A N/A

_ If "Yes" above, these elections do not apply. See

manual for instructions.

| Cost Per Sq. Ft. =] N/A




Utility Allowances

Applicant must attach to this form documentation from the source of the “Utility Allowance” estimate used in completing the Rent
Schedule provided in the Application Packet. This exhibit must clearly indicate which utility costs are included in the estimate.

Note: If more than one entity (Sec. 8 administrator, public housing authority) is responsible for setting the utility allowance(s) in the area of
the development location, then the selected utility allowance must be the one which most closely reflects the actual expenses.

If an independent utility cost evaluation is conducted it must include confirming documentation from all the relevant utility providers.

If other reductions to the tenant rent is required such as the cost of flood insurance for the tenant's contents, documentation for these
reductions to gross rent should also be attached.

Energy Source of Utility Allowance &
Utility Who Pays Source 0BR 1BR 2BR 3BR 4BR Effective Date
Heating| Tenant Electric $ 11| S 13| S 15 HHA UAW 12/1/12
Cooking| Tenant Electric S 9|S 11| S 14 HHA UAW 12/1/12
Other Electric| Tenant S 27|S 35|S 44 HHA UAW 12/1/12
Air Conditioning| Tenant Electric S 19| S 28| S 38 HHA UAW 12/1/12
Water Heater| Tenant Electric S 17| S 23| S 29 HHA UAW 12/1/12
Water| Landlord
Sewer| Landlord
Trash| Landlord
flat fee| Tenant Electric S 4|S 4|S 4 HHA UAW 12/1/12
other
Totals S - S 87 (S 114 (S 144 (S -
Other (Describe)
Not Applicable




OMD Approval N. 2577-0169

Allowance for Tenant- U.S. Department of Housing s 0ABOR0TH)
" e and Urban Development
Furnished Utilities and Office of Public and lnd::m Housing
Other Services
Date
R . UNIT TYPE: 12112012
HOUSTON; TEMETROROLITAN AR APARTMENTS (5 OR MORE UNITS PER BUILDING)
Utility or Service Monthly Dollar Allowances
0BR 1BR 2BR 3BR 4BR 5BR 6BR 7BR 8BR
Heating a. Natural Gas $2 $2 $2 $2 $3 $3 $4 $4 $5
b. Bottle Gas - - - - - - - - -
c. Electric $8 $11 $13 $15 $17 $20 $23 $27 $30
d. Coal/Other - - - - - - - - -
Cooking a. Natural Gas $2 $3 $4 $5 56 $6 37 58 $9
b. Bottle Gas - - - - - - - - -
¢. Electric $6 $9 $11 $14 $16 $18 $21 $24 $27
d. Coal/Other - - - - - - - - -
Other Elictric - Li[_;hting - Base §18 $27 $35 $44 $53 $62 $72 $81 $91
Air Conditioning $15 $19 $28 $38 $48 $57 $65 $73 $82
Water Heating a. Natural Gas $3 $5 $7 $9 $11 $13 $15 $17 $19
b. Bottle Gas - - - - - - - - -
c. Electric $11 $17 $23 $29 $35 $41 $47 $53 $60
d. Coal/Other - - - - - - - - -
Water $18 §18 $24 $29 $35 $40 $47 $53 $60
Sewer $27 $28 $36 $44 $52 $60 $70 $80 $90
Trash Collection N/A N/A N/A N/A N/A N/A N/A N/A N/A
Range/Microwave (If tenant supplies) $12 $12 $12 $12 $12 $12 $12 $18 $21
Refrigerator (if tenant supplies) $13 $13 $13 $13 $13 $13 $13 $19 $22
Other - Monthly Electric Fee $4 $4 34 $4 $4 $4 $4 $4 $4
Other - Monthly Gas Fee $14 $14 $14 $14 $14 $14 $14 $14 $14
Actual Family Allowances To be used by the family to compute nlll:n\‘llncr:..-;!'zsljr 3“‘-{ g)LM Utility or Service Per Month Cost
Complete Below for the actual unit rented, Heating 2
Name of Family Cooking -
Other Electic -
Air Conditioning -
Water Heating -
Address of Unit Water -
Sewer -
Trash Collection -
Range/Microwave -
Refrigerator -
Number of Bedrooms Other (Elec Fee) -
Other (Gas Fee) -
Total $0

Previous editions are obsolete

Page 1 of 1

form HUD-52667(12/97)

ref. Handbook 7420.8



ANNUAL OPERATING EXPENSES

General & Administrative Expenses

Accounting S 11,000.00

Advertising S 8,000.00

Legal fees S 12,000.00

Leased equipment S 14,000.00

Postage & office supplies S 3,000.00

Telephone S 8,000.00

Other consulting,contract services, membership fees S 2,000.00

Other Describe S

Total General & Administrative Expenses: 58,000.00
Management Fee: Percent of Effective Gross Income: 4.50% 90,894.00
Payroll, Payroll Tax & Employee Benefits

Management S 90,000.00

Maintenance S 70,000.00

Other Housekeeping S 30,000.00

Other Describe
Total Payroll, Payroll Tax & Employee Benefits: 190,000.00
Repairs & Maintenance

Elevator S 5,000.00

Exterminating S 11,100.00

Grounds S 39,000.00

Make-ready S 40,000.00

Repairs S 40,000.00

Pool S 14,200.00

Other Describe S

Other Describe S
Total Repairs & Maintenance: 149,300.00
Utilities (Enter Development Owner expense)

Electric S 40,000.00

Natural gas S 8,000.00

Trash S 35,000.00

Water & sewer S 95,000.00

Other Describe S

Other Describe S
Total Utilities: 178,000.00
Annual Property Insurance: Rate per net rentable square foot: $ 0.54 122,100.00
Property Taxes:

Published Capitalization Rate: 10.00%  Source: HCAD

Annual Property Taxes: S 215,000.00

Payments in Lieu of Taxes: S

Other Taxes  Describe S

Other Taxes  Describe S
Total Property Taxes: 215,000.00
Reserve for Replacements: Annual reserves per unit: $ 250.00 55,500.00
Other Expenses

Cable TV $ 9,000.00

Supportive service contract fees S 10,000.00

TDHCA Compliance fees S 8,880.00

TDHCA Bond Administration Fees (TDHCA as Bond Issuer Only) S

Security S 20,000.00

Other Trustee Fees S 3,500.00

Other Asset Mgmt Fees S 10,000.00

Total Other Expenses: 61,380.00
TOTAL ANNUAL EXPENSES Expense per unit: $ 5045.83 1,120,174.00

Expense to Income Ratio: 55.46%

NET OPERATING INCOME (before debt service) 899,693.00
Annual Debt Service

CommunityBank of Texas S 738,996.00

Describe Source S

Describe Source S

Describe Source S
TOTAL ANNUAL DEBT SERVICE Debt Coverage Ratio: 1.22 738,996.00
NET CASH FLOW 160,697.00




15 Year Rental Housing Operating Proforma

All Programs Must Complete the following:

The pro forma should be based on the operating income and expense information for the base year (first year of stabilized occupancy using today’s best estimates of rental income and

expenses), and principal and interest debt service. The Department currently considers an annual growth rate of 2% for income and 3% for expenses to be reasonably conservative estimates.
Written explanation for any deviations from these growth rates or for assumptions other than straight-line growth made during the proforma period should be attached to this exhibit.

INCOME LEASE-UP YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 YEAR 10 YEAR 15
POTENTIAL GROSS ANNUAL RENTAL INCOME $302,053 $2,013,684 $2,053,958 $2,095,037 $2,136,938 $2,179,676 $2,406,539 $2,657,013
Secondary Income 25493 | $ 169,956.00 [ $ 173,355.12 | S 176,822.22 | $ 180,358.67 | S 183,965.84 | $ 203,113.15 [ $ 224,253.33
POTENTIAL GROSS ANNUAL INCOME $327,546 $2,183,640 $2,227,313 $2,271,859 $2,317,296 $2,363,642 $2,609,652 $2,881,267
Provision for Vacancy & Collection Loss (90,075)| $ 163,773.00 | $ 167,048.46 | S 170,389.43 | $ 173,797.22 |$ 177,273.16 | $ 195,723.90 [ $ 216,095.00
Rental Concessions S -
EFFECTIVE GROSS ANNUAL INCOME $237,471 $2,019,867 $2,060,264 $2,101,470 $2,143,499 $2,186,369 $2,413,928 $2,665,172

EXPENSES
General & Administrative Expenses $8,700 | $  58,000.00 $59,740 $61,532 $63,378 $65,280 $75,677 $87,730
Management Fee $13,634 | $  90,894.00 | $ 93,620.82 [ S  96,429.44 | S 99,322.33 [ $ 102,302.00 | $ 118,596.05 [ $ 137,485.33
Payroll, Payroll Tax & Employee Benefits $28,500 [ $ 190,000.00 | $ 195,700.00 [ $ 201,571.00 | S 207,618.13 [ $ 213,846.67 | S 247,906.90 [ S 287,392.05
Repairs & Maintenance $22,395 | $ 149,300.00 [ $ 153,779.00 | $ 158,392.37 [ $ 163,144.14 | S 168,038.47 | $ 194,802.64 | S 225,829.65
Electric & Gas Utilities $7,200 | $  48,000.00 [ $  49,440.00 | $ 50,923.20 | $ 52,450.90 | $ 54,024.42 | $ 62,629.11 | $ 72,604.31
Water, Sewer & Trash Utilities $19,500 | $ 130,000.00 [ $ 133,900.00 | $ 137,917.00 [ $ 142,054.51 | $ 146,316.15 | $ 169,620.51 | S 196,636.66
Annual Property Insurance Premiums $18,315 [ $ 122,100.00 | $ 125,763.00 [ $ 129,535.89 | S 133,421.97 [ $ 137,424.63 | S 159,312.81 [ $ 184,687.21
Property Tax $32,250 [ $  215,000.00 [ $ 221,450.00 | $ 228,093.50 | $ 234,936.31 | $ 241,984.39 | $ 280,526.23 [ $ 325,206.79
Reserve for Replacements $8,325 | S 55,500.00 | $ 57,165.00 | $ 58,879.95 | $ 60,646.35 | $ 62,465.74 | S 72,41491 | $  83,948.73
Other Expenses: $9,207 | $ 61,380.00 | $ 63,221.40 | $ 6511804 |$ 67,071.58 | $ 69,083.73 | $ 80,086.98 | $  92,842.76
TOTAL ANNUAL EXPENSES $168,026 $1,120,174 $1,153,779 $1,188,393 $1,224,044 $1,260,766 $1,461,573 $1,694,364
NET OPERATING INCOME $69,445 $899,693 $906,485 $913,077 $919,455 $925,603 $952,355 $970,808

DEBT SERVICE
$0 $738,996 $738,996 $738,996 $738,996 $738,996 $738,996 $738,996

Second Deed of Trust Annual Loan Payment
Third Deed of Trust Annual Loan Payment
Other Annual Required Payment:
Other Annual Required Payment:
NET CASH FLOW $69,445 $160,697 $167,489 $174,081 $180,459 $186,607 $213,359 $231,812
Debt Coverage Ratio #DIV/0! 1.22 1.23 1.24 1.24 1.25 1.29 131

By signing below | (we) are certifying that the above 15 Year pro forma has been reviewed and is acceptable. (Signature only required if using this pro forma for points under

811.9(e)(1) relating to Financial Feasibility)

Signature, Authorized Representative,
Construction or Permanent Lender

Printed Name

Date

Phone:

Email:




Offsite Cost Breakdown

This form must be submitted with the Development Cost Schedule if the development has offsite costs, whether those costs are included in the budget as a line item, embedded in the acquisition
costs, or referenced in utility provider letters. Therefore, the total costs listed on this worksheet may or may not exactly correspond with those off-site costs indicated on the Development Costs
Schedule. However, all costs listed here should be able to be justified in another place in the application.
Column A: The offsite activity reflected here should correspond to the offsite activity reflected in the Development Cost Schedule or other supporting documentation.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity;
OR The other method involves the use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the offsite work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be c leted by a profe ! licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
A. B. C. D. E. F. G.
Materials or # of Total Construction Engineerin,
Activity Labor or Unit Price ) Acquisition Costs .g 8/ Total Activity Costs
Units Costs Architectural Costs
Total S -

SEAL

Signature of Registered Engineer responsible for
Budget Justification

Printed Name of Registered Engineer

Date



Site Work Cost Breakdown

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

A. B. C. D. E. F. G.
. o Materials or # of Total Construction . Engineering / .
Activity Labor or Unit Price N Acquisition Costs . Total Activity Costs
Units Costs Architectural Costs

Mobilization S 30,000.00 1 S 30,000.00 | $ - S - S 30,000
Rough Grading S 140.00 985 S 137,900.00 | $ - S - S 137,900
Fine Grading S 160.00 240 S 38,400.00 S 38,400

$ = $ =

Water Distribution: S - S -
4" Waterline S 25.00 125 S 3,125.00 | $ - S - S 3,125
6" Waterline S 35.00 1390 S 48,650.00 | S - S - S 48,650
8" Waterline S 500.00 40 S 20,000.00 | $ - S - S 20,000
add. Cost for Trenchless Const. S 100.00 50 S 5,000.00 | $ - S - S 5,000
Fire Hydrants S 3,800.00 3 S 11,400.00 | $ - S - S 11,400
Waterline Tie-in - TS&V S 8,500.00 3 S 25,500.00 | $ - S - S 25,500

$ = $ =

Sanitary: S - S -
6" Sanitary Sewer S 40.00 460 S 18,400.00 S 18,400
8" Sanitary Sewer S 60.00 1980 S 118,800.00 S 118,800
Far-side leads S 1,700.00 14 S 23,800.00 S 23,800
Near-side leads S 600.00 28 S 16,800.00 S 16,800
Clean-outs S 1,600.00 19 S 30,400.00 S 30,400
Sanitary Manholes S 3,000.00 9 S 27,000.00 S 27,000
SS Tie-In & Add Cost for Trenchless S 14,500.00 S 14,500.00 S 14,500
Total S 569,675

SEAL

Signature of Registered Engineer responsible for
Budget Justification

Printed Name of Registered Engineer

Date




Site Work Cost Breakdown

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

A. B. €. D. E. F. G.

Activity Labor or Unit Price Mateﬁ:;:r #iot Total C::ss:srucuon Acquisition Costs ArcEI:;tg:::rr:icﬁsts Total Activity Costs
Mobilization 3 30,000.00 1 3 30,000.00 | $ BB K 30,000
Rough Grading $ 140.00 985 S 137,900.00 | $ - S - S 137,900
Fine Grading S 160.00 240 S 38,400.00 $ 38,400

$ - 3 z

Water Distribution: $ - S -
4" Waterline S 25.00 125 S 3,125.00 | $ - S - $ 3,125
6" Waterline s 35.00 1390 3 48,650.00 | S - |8 S 48,650
8" Waterline S 500.00 40 S 20,000.00 | $ - S - S 20,000
add. Cost for Trenchless Const. S 100.00 50 S 5,000.00 | $ - $ - S 5,000
Fire Hydrants S 3,800.00 3 S 11,400.00 | $ - S - g 11,400
Waterline Tie-in - TS&V S 8,500.00 3 S 25,500.00 | $ - S - S 25,500

$ - 3 5

Sanitary: S - $ -
6" Sanitary Sewer S 40.00 460 S 18,400.00 S 18,400
8" Sanitary Sewer 3 60.00 1980 S 118,800.00 $ 118,800
Far-side leads $ 1,700.00 14 s 23,800.00 $ 23,800
Near-side leads $ 600.00 28 S 16,800.00 S 16,800
Clean-outs S 1,600.00 19 $ 30,400.00 S 30,400
Sanitary Manholes $ 3,000.00 9 $ 27,000.00 $ 27,000
SS Tie-In & Add Cost for Trenchless s 14,500.00 1 S 14,500.00 S 14,500
Total $ 569,675

.\'-.,\.'\.\(')\‘\1\1\1‘
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SEAL

Signature of Registered Engineer,
Budget Justifi

Printed Name of Registered Engineer
ylun | 201X

/ / Date
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Site Work Cost Breakdown

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

A. B. C. D. E. F. G.
. o Materials or # of Total Construction . Engineering / .
Activity Labor or Unit Price N Acquisition Costs . Total Activity Costs
Units Costs Architectural Costs

Storm Sewer: S - S - S - S -
12" HDPE Storm S 38.00 570 S 21,660.00 | $ - S - S 21,660
18" HDPE Storm S 43.00 920 S 39,560.00 | $ - S - S 39,560
24" HDPE Storm S 52.00 370 S 19,240.00 | $ - S - S 19,240
24" RCP Storm S 55.00 150 S 8,250.00 | S - S - S 8,250
30" HDPE Storm S 56.00 230 S 12,880.00 | $ - S - S 12,880
36" RCP Storm S 85.00 120 S 10,200.00 | $ - S - S 10,200
Type "C" Manholes S 1,900.00 11 S 20,900.00 | $ - S - S 20,900
Type "B-B" Inlets S 2,400.00 6 S 14,400.00 | S - S - S 14,400
Type "A" Inlets S 2,200.00 10 S 22,000.00 | $ - S - S 22,000
Storm Swr Tie-in MH on MonoS S 5,000.00 1 S 5,000.00 | $ - S - S 5,000
Storm Swr Tie-in Break Exstg MH S 3,000.00 1 S 3,000.00 | S - S - S 3,000

$ = $ =

Storm Water Pollution Prevention: S - S -
Reinforced Filter Fabric S 1.50 1300 S 1,950.00 | $ - S - S 1,950
Stabilized Construction Entrance S 3,000.00 2 S 6,000.00 | S - S - S 6,000
Inlet Protection S 100.00 3 S 300.00 | $ - S - S 300

$ = $ =

$ = $ =

$ = $ =
Total S 185,340

SEAL

Signature of Registered Engineer responsible for
Budget Justification

Printed Name of Registered Engineer

Date




Site Work Cost Breakdown

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

A. B. C. D. E: F. G.

Activity Labor or Unit Price Materllji-:lst:r L Tos! Cg:ssttsruchon Acquisition Costs Ar:r:tg:::rr:gcésts Total Activity Costs

Storm Sewer: 8 = g = $ s $ -
12" HDPE Storm S 38.00 570 $ 21,660.00 | $ - S - S 21,660
18" HDPE Storm 3 23.00 920 3 39,560.00 | § G B 39,560
24" HDPE Storm S 52.00 370 $ 19,240.00 | $ - 3 - $ 19,240
24" RCP Storm 3 55.00 150 3 8,250.00 | 5 2 s - S 8,250
30" HDPE Storm S 56.00 230 S 12,880.00 | $ - S - $ 12,880
36" RCP Storm S 85.00 120 S 10,200.00 | $ - S - S 10,200
Type "C" Manholes 3 1,900.00 11 3 20,900.00 | § S s - |$ 20,900
Type "B-B" Inlets 3 2,400.00 3 3 14,400.00 | $ S S = [ 14,400
Type "A" Inlets 3 2,200.00 10 3 22,000.00 | $ S 20s 22,000
Storm Swr Tie-in MH on MonoS S 5,000.00 A $ 5,000.00 | $ - S - $ 5,000
Storm Swr Tie-in Break Exstg MH S 3,000.00 1 S 3,000.00 | $ - S - S 3,000

$ 2 $ g

Storm Water Pollution Prevention: $ = $ -
Reinforced Filter Fabric S 1.50 1300 $ 1,950.00 | $ - - $ 1,950
Stabilized Construction Entrance S 3,000.00 2 $ 6,000.00 | $ - $ - $ 6,000
Inlet Protection s 100.00 3 s 300.00 | $ - $ - S 300

S - 5 2

$ - $ =

$ = $ =
Total $ 185,340
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Site Work Cost Breakdown

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

A. B. C. D. E. F. G.
. o Materials or # of Total Construction . Engineering / .
Activity Labor or Unit Price N Acquisition Costs . Total Activity Costs
Units Costs Architectural Costs

Paving: S - S - S - S -
Roadway Excavation S 10.00 4450 S 44,500.00 | $ - S - S 44,500
Lot Grading S 250.00 9.6 S 2,400.00 | $ - S - S 2,400
Grading and Compaction of Subgrade S 1.00 13500 S 13,500.00 | S - S - S 13,500
Lime for Subgrade S 200.00 105 S 21,000.00 | $ - S - S 21,000
Flyash for Subgrade S 100.00 236 S 23,600.00 | $ - S - S 23,600
5" Reinenforced Concrete Pavement S 25.00 200 S 5,000.00 | $ - S - S 5,000
6" Reinforced Concrete Pavement 5 35.00 11550 S 404,250.00 | $ - S - S 404,250
7" Reinforced Pavment S 55.00 375 S 20,625.00 | $ - S - S 20,625
Concrete Curb S 3.00 10200 S 30,600.00 | $ - S - S 30,600
Removal of Existing Driveways S 2,500.00 9 S 22,500.00 | $ - S - S 22,500

$ = $ = $ = $ =

Misc: S - S - S - S -
Spread & Compact Utility Excav. S 4.00 3075 S 12,300.00 | S - S - S 12,300
Trench Dewatering S 35.00 1220 S 42,700.00 | $ - S - S 42,700
Trench Safety S 1.00 6815 S 6,815.00 | $ - S - S 6,815
Traffic Control Along Griggs S 7,500.00 1 S 7,500.00 | S - S - S 7,500
Traffic Control Along MLK Jr. Blvd S 5,000.00 1 S 5,000.00 | $ - S - 5 5,000

$ = $ =

$ = $ =
Total $ 662,290

SEAL

Signature of Registered Engineer responsible for
Budget Justification

Printed Name of Registered Engineer

Date




Site Work Cost Breakdown

[

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

es000000000000

RISTOPHER C. JOUSAN 2

3uu‘uuunuuoununnu-'u 5

A. B. € D. E. F. G.

Activity Labor or Unit Price Materlljar:ist:r e, Total C:::::umon Acquisition Costs ArcEl:: f:::te::;?it{s!s Total Activity Costs

Paving: S - $ - S S -
Roadway Excavation S 10.00 4450 $ 44,500.00 | $ - S - S 44,500
Lot Grading 3 250.00 9.6 3 2,400.00 | $ = S 2,400
Grading and Compaction of Subgrade | $ 1.00 13500 $ 13,500.00 | $ - 3 - S 13,500
Lime for Subgrade $ 200.00 105 S 21,000.00 | $ - 3 - 3 21,000
Flyash for Subgrade 100.00 236 S 23,600.00 | $ - S - S 23,600
5" Reinenforced Concrete Pavement 25.00 200 S 5,000.00 | $ - S - S 5,000
6" Reinforced Concrete Pavement 35.00 11550 S 404,250.00 | $ - 3 - $ 404,250
7" Reinforced Pavment 55.00 375 $ 20,625.00 | $ - 3 - S 20,625
Concrete Curb $ 3.00 10200 S 30,600.00 | $ - S - S 30,600
Removal of Existing Driveways $ 2,500.00 9 $ 22,500.00 | $ - S - 3 22,500

5 = IIs o [ = s =

Misc: s - S - S - S -
Spread & Compact Utility Excav. S 4.00 3075 S 12,300.00 | $ - S - S 12,300
Trench Dewatering S 35.00 1220 S 42,700.00 | $ - S - $ 42,700
Trench Safety 3 1.00 6815 6,815.00 | 5 =I5 = |S 6,815
Traffic Control Along Griggs $ 7,500.00 1 7,500.00 | $ - S - S 7,500
Traffic Control Along MLK Jr. Blvd $ 5,000.00 1 5,000.00 | $ - S - S 5,000

$ - 3 .

$ - 3 N
Total $ 662,290
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Site Work Cost Breakdown

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

A. B. C. D. E. F. G.
. o Materials or # of Total Construction . Engineering / .
Activity Labor or Unit Price N Acquisition Costs . Total Activity Costs
Units Costs Architectural Costs

Sidewalks: S - S - S - S -
Public Sidewalks S 4.25 15400 S 65,450.00 | $ - S - S 65,450
Private Sidewalks S 4.25 8900 S 37,825.00 | $ - S - S 37,825
ROW Sidewalks S 4.25 10000 S 42,500.00 | $ - S - S 42,500
Gazebos S 4.50 2500 S 11,250.00 | $ - S - S 11,250

$ = $ = $ = $ =
Electrical Underground S 25.00 4500 S 112,500.00 | $ - S - S 112,500

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ = $ = $ =

$ = $ =

$ = $ =
Total S 269,525

SEAL

Signature of Registered Engineer responsible for
Budget Justification

Printed Name of Registered Engineer

Date




Site Work Cost Breakdown

This form must be submitted with the Development Cost Schedule as justification of Site Work costs.
Column A: The Site Work activity reflected here must match the Site Work activity reflected in the Development Cost Schedule.
Columns B and C: In determining actual construction cost, two different methods may be used:
The construction costs may be broken into labor (Column B) and materials (Column C) for the activity; OR
The use of unit price (Column B) and the number of units (Column C) data for the activity.
Column D: To arrive at total construction costs in Column D:
If based on labor and materials, add Column B and Column C together to arrive at total construction costs.
If based on unit price measures, Column B is multiplied by Column C to arrive at total construction costs.
Column E: Any proposed activity involving the acquisition of real property, easements, rights-of-way, etc., must have the projected costs of this acquisition for the activity.
Column F: Engineering/architectural costs must be broken out by the Site Work activity.
Column G: Figures for Column G, Total Activity Cost, are obtained by adding together Columns D, E, and F to get the total costs.

**This form must be completed by a Third-Party engineer licensed to practice in the State of Texas. His or her signature and registration seal must be on the form.**
For Site Work costs that exceed $15,000 per Unit and are included in Eligible Basis, a CPA letter allocating which portions of those site costs should be included in Eligible Basis and which ones
may be ineligible must be submitted behind this tab.

A. B. C. D. E F. G.
Activity Labor or Unit Price Mate'l'fr:i’t :' #of | Total cg:::s’”“"’" Acquisition Costs Arf‘:f:::r’:g s | Total Activity Costs

Sidewalks: S - S - S - S -
Public Sidewalks 3 4.5 15400 S 65,450.00 | $ | - |8 65,450
Private Sidewalks 3 225 8900 5 37,825.00 | $ S 2 S 37,825
ROW Sidewalks 3 425 10000 3 42,500.00 | $ S0 5 25 42,500
Gazebos 3 4.50 2500 5 11,250.00 | $ S == 11,250

$ - | - $ - |$ -
Electrical Underground $ 25.00 4500 S 112,500.00 | $ - S - S 112,500

$ « 18 o K = 18 -

S = I3 < |3 « 1% -

$ < 1% - $ K -

$ - |$ 2] [ E|Es] =

s - s - RS =

$ - |$ - = |ES =

$ - [ - = =

$ - [$ - = -

$ - 18 - $ « |8 -

5 = 18 s |§ « 1% s

$ = 1% - | - s -

$ - $ -

5 - $ -
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Development Cost Schedule

Self Score Total:m

This Development Cost Schedule must be consistent with the Summary Sources and Uses of Funds Statement. All Applications must complete the total development
cost column and the Tax Payer Identification column. Only HTC applications must complete the Eligible Basis columns and the Requested Credit calculation below:

ACQUISITION

Site acquisition cost

Existing building acquisition cost
Closing costs & acq. legal fees

Demolition/Abt & Clearing of Site by GP

Other (specify) - see footnote 1
Subtotal Acquisition Cost
OFF-SITES®

Off-site concrete

Storm drains & devices

Water & fire hydrants

Off-site utilities

Sewer lateral(s)

Off-site paving

Off-site electrical

Other (specify) - see footnote 1
Other (specify) - see footnote 1
Subtotal Off-Sites Cost

SITE WORK®

Demolition

Rough grading

Fine grading

On-site concrete

On-site electrical

On-site paving

On-site utilities

Decorative masonry

Bumper stops, striping & signs
Mobilization, Misc & SWPP
Subtotal Site Work Cost

SITE AMENITIES

Landscaping

Pool and decking

Athletic court(s), playground(s)
Fencing

Other (specify) - see footnote 1
Subtotal Site Amenities Cost
BUILDING COSTS*:

Concrete

Masonry

Metals

Woods and Plastics

Thermal and Moisture Protection
Roof Covering

Doors and Windows

TOTAL DEVELOPMENT SUMMARY
Total Eligible Basis (If Applicable) Scratch Paper/Notes
Cost Acquisition | New/Rehab.
5,500,000
|
1,100,000
$6,600,000 $0 0]
$0 $0] $0
137,900 137,900
38,400 38,400
157,025 157,025
112,500 112,500
587,975 587,975
540,465 540,465
30,000 30,000
40,000 40,000
112,565 112,565
$1,756,830 S0 $1,756,830
150,000 150,000
140,000 140,000
70,000 70,000
112,000 112,000
0
$472,000 S0 $472,000
874,000 874,000
560,000 560,000
240,000 240,000
3,250,000 3,250,000
1,030,000 1,030,000
450,000 450,000
578,000 578,000




BUILDING COSTS (Continued):
Finishes

Specialties

Equipment

Furnishings

Special Construction

Conveying Systems (Elevators)
Mechanical (HVAC; Plumbing)
Electrical

Individually itemize costs below:
Detached Community Facilities/Building
Carports and/or Garages
Lead-Based Paint Abatement
Asbestos Abatement

Structured Parking

Commercial Lease Space
Subtotal Building Costs

TOTAL BUILDING COSTS & SITE WORK

OTHER CONSTRUCTION COSTS
General requirements (<6%)

Field supervision (within GR limit)
Contractor overhead (<2%)

G & A Field (within overhead limit)
Contractor profit (<6%)
Contingency (7-10%)

Subtotal Ancillary Hard Costs

TOTAL DIRECT HARD COSTS

INDIRECT CONSTRUCTION COSTS?
Architectural - Design fees
Architectural - Supervision fees
Engineering fees

Real estate attorney/other legal fees
Accounting fees

Impact Fees

Building permits & related costs
Appraisal

Market analysis

Environmental assessment

Soils report

Survey

Marketing

Partnership Hazard & liability insurance
Real property taxes

Personal property taxes

Tenant relocation expenses

Other (specify) - see footnote 1
Other (specify) - see footnote 1
Subtotal Indirect Const. Cost
DEVELOPER FEES®

Housing consultant fees®

General & administrative

Profit or fee

Subtotal Developer's Fees

6.00%

2.00%

6.00%
5.00%

14.88%

1,255,000 1,255,000
549,000 549,000
310,000 310,000
754,000 754,000
385,000 385,000
265,000 265,000
1,950,000 1,950,000
1,155,000 1,155,000
370,000 370,000
415,000 415,000
0
0
2,280,000 2,280,000
1,280,000 1,280,000
$17,950,000 $0] $17,950,000
[ 520,178,830 s0| s20,178,830

1,210,730 1,210,730 6.00%
0

403,577 403,577|  2.00%
0

1,210,730 1,210,730 6.00%

1,008,942 1,008,942| 5.00%
$3,833,978 $0|  $3,833,978
[ 524,012,808 $0| $24,012,808
287,500 287,500
40,000 40,000
210,000 210,000
120,000 120,000
50,000 50,000
120,000 120,000
70,000 70,000
7,500 7,500
7,500 7,500
25,000 25,000
60,000 60,000
60,000 60,000

10,000

310,000 310,000
88,000 88,000
$1,465,500 $o]  $1,455,500
796,947 796,947
3,187,788 3,187,788
$3,984,735 $0|  $3,984,735




FINANCING:

CONSTRUCTION LOAN(S)?
Interest

Loan origination fees

Title & recording fees

Closing costs & legal fees
Inspection fees

Credit Report

Discount Points

Trustee Fees

Other (specify) - see footnote 1
PERMANENT LOAN(S)

Loan origination fees

Title & recording fees

Closing costs & legal

Bond premium

Credit report

Discount points

Credit enhancement fees
Prepaid MIP

Other (specify) - see footnote 1
Other (specify) - see footnote 1
BRIDGE LOAN(S)

Interest

Loan origination fees

Title & recording fees

Closing costs & legal fees
Other (specify) - see footnote 1
Other (specify) - see footnote 1
OTHER FINANCING COSTS?
Tax credit fees

Tax and/or bond counsel
Payment bonds

Performance bonds

Credit enhancement fees
Mortgage insurance premiums
Cost of underwriting & issuance
Syndication organizational cost
Tax opinion

Contractor Guarantee Fee
Developer Guarantee Fee
Other (specify) - see footnote 1
Other (specify) - see footnote 1
Subtotal Financing Cost
RESERVES

Rent-up

Operating

Replacement

Escrows

Subtotal Reserves

750,950 638,308
190,000 190,000
125,000 125,000

15,000 15,000
20,000 20,000
12,000 12,000
122,000
65,000
50,000
114,000
90,000 90,000
228,000 228,000
$1,781,950 so|  $1,318,308
250,000
840,000
$1,090,000 $0] $0




TOTAL HOUSING DEVELOPMENT COSTS’ $38,934,993 $O| $30,771,350

- Commercial Space Costs® 1,523,200

TOTAL RESIDENTIAL DEVELOPMENT COSTS $37,411,793

The following calculations are for HTC Applications only.

Deduct From Basis:

Federal grant proceeds used to finance costs in Eligible Basis

Non-qualified non-recourse financing

Non-qualified portion of higher quality units 842(d)(5)

Historic Credits (residential portion only)

Total Eligible Basis S0 $30,771,350
**High Cost Area Adjustment (100% or 130%) 100%
Total Adjusted Basis S0 $30,771,350
Applicable Fraction 80.180%
Total Qualified Basis | $24,672,468 S0| $24,672,468
Applicable Percentage7 3.1385%
Calculated Credits | $774,350 sS0 $774,350

Credits Supported by Eligible Basis $774,350

Name of contact for Cost Estimate: Chris Akbari

Phone Number for Contact: 409.719.5780

Footnotes:
! An itemized description of all "other" costs must be included at the end of this exhibit.
2 All Off-Site costs must be justified by a Third Party engineer in accordance with the Department's format provided in the Offsite Cost Breakdown form.

3 (HTC Only) Site Work expenses, indirect construction costs, developer fees, construction loan financing and other financing costs may or may not be included in Eligible Basis. Site
Work costs must be justified by a Third Party engineer in accordance with the Department's format provided in the Site Work Cost Breakdown form.

4 (HTC Only) Only fees paid to a consultant for duties which are not ordinarily the responsibility of the developer, can be included in Eligible Basis. Otherwise, consulting fees are
included in the calculation of maximum developer fees.

s (HTC Only) Provide all costs & Eligible Basis associated with the Development.

& (HTC Only) Costs associated with construction of facilities that generate revenue through commercial uses or from fees charged to tenants (covered parking individual storage
units, etc.) must not be included in Eligible Basis and must be removed from "Total Housing Development Costs" to determine "Total Residential Development Costs."

7 (HTC Only) Use the appropriate Applicable Percentages as defined in §10.3 of the Uniform Mutifamily Rules.



Summary of Sources and Uses of Funds

Describe all sources of funds and total uses of funds. Information must be consistent with the information provided throughout the Application (i.e. Financing Narrative, Term Sheets
and Development Cost Schedule). Where funds such as tax credits, loan guarantees, bonds are used, only the proceeds going into the development should be identified so that

"sources" match "uses."

Construction Period Permanent Period
. " - . i Lien Lien
Financing Participants Funding Description . L
Loan/Equity Amount Interest Position Loan/Equity Interest| Amort- [Term| Syndication Position
quity Rate (%) Amount Rate (%)| ization [ (Yrs) Rate

Debt
TDHCA HOME o[ 0% S - 0% 0 0
TDHCA NSP sol 0% $ - 0 0
TDHCA Mortgage Revenue Bond S0l 0%
CommuntyBank of Tx Conventional Loan $18,000,000| 4.50% $ 12,132,899 | 4.50% 30 15
CDBG-DR GP Loan Private Loan $15,300,000| 0.00% 2 $ 15,300,000 | 0.00% 40 40
TIRZ Loan Private Loan $3,203,500| 0.00% 3 $ 3,203,500 | 0.00% 40 40
Third Party Equity
Affordable Housing Partners, Inc ﬂl $ 774,350 | S 1,361,720 $ 7,356,321 0.95
Grant
Deferred Developer Fee
Houston 5110 Griggs Road Developer, LLC Def. Dev. Fee S 3,478,665 S 942,273
Other

Total Sources of Funds| $ 41,343,885 $ 38,934,993

Total Uses of Funds $ 38,934,993




Not Applicable

Financial Capacity and Construction Oversight (HOME Applications Only)

Financial Capacity and Construction Oversight
If the Department’s Direct Loan(s) amount to more than 50% of the Total Housing Development Cost, except for
Developments also financed through the USDA-515 program, the Application MUST include:

o A letter from a Third Party CPA verifying the capacity of the Owner or Developer to provide at least 10% of the
Total Housing Development Cost as a short term loan for Development; and

e A letter from the Developer’s or Owner’s bank(s) confirming funds amounting to 10% of the Total Housing
Development Cost are available; or

¢ Evidence of a line of credit or equivalent equal to at least 10% of the Total Housing Development Cost from a
financial institution that is available for use during the proposed development activities.

Additionally, this tab must include a narrative of the direct (i.e. onsite) ongoing oversight of the construction and
development process that will be performed. The narrative should address the Applicant’s experience overseeing the
successful development and completion of other similar activities including any specific construction management
experience of Applicant staff members.




Not Applicable
Matching Funds (HOME Applications Only)

Match equal to 2% of the HOME award must be provided (except Applications awarded under Persons with Disabilities Set-Aside or
Applications financed with USDA 515 funds).

To the extent that Match in the amount of 5% of the HOME award is provided, the interest rate may be adjusted to as low as 0%;
otherwise, the interest rate will be as low as 2%.

Indicate the amount of Match funds provided and the source in the appropriate spaces in the table below. Provide supporting
documentation in the form of firm commitments from the source of the matching funds. If a property tax abatement is pledged as
Match, include a letter from the appropriate appraisal district documenting a specific cash value and duration for the abatement.

Generally, a Related Party contribution to the Development is not considered eligible Match. Please contact the Department for specific
examples that are not provided in the Match Guidance below.

Type of Match Pledged Pledged Source of Funds
Amount
Non-Federal Grants Not Applicable
Waived, foregone or deferred fees and charges (ex:
debris removal and container fees, tap fees, building
permits, other mandatory fees charged by the local
municipality) **CANNOT
INCLUDE DEVELOPER FEES**
Below Market Financing
Property Tax Abatement
Donated Non-Professional Labor
Non-Federally Funded Infrastructure
Rental Value of Donated Use of Site Preparation or
Construction Equipment
Donated Construction Materials
Donated Site Preparation
Donated Demolition Services
Donated Real Property
Total Value of Match Pledged S -
Total Amount of HOME funds Requested S - TDHCA HOME
Percentage of Project Funds to be Matched (Total
Value of Match /Project Funds Requested) #DIV/0!




Finance Scoring (for Competitive HTC Applications ONLY)

Self Score Total:| 0 |

1.|Commitment of Development Funding by Unit of General Local Government (§11.9(d)(3))

UGLG Funding Amount S -
Per Unit Funding Amount: 0
eligible for points:

i. Population x 015 = $ - or $ 15,000 per unit scoring threshold: S - perunit
ii. Population 0 x 010 = $ - or $ 10,000 per unit scoring threshold: S - perunit
iii. Population 0 x 0.05 = $ - or $ 5,000 perunit scoring threshold: S - perunit
iv. Population 0 x 0.025 = $ - or $ 1,000 perunit scoring threshold: S - perunit
v. Population 0 x 001 = $ - or $ 500 perunit scoring threshold: S - perunit
Firm Commitment from Unit of general Local Government in form of resolution? :

Resolution of support from the Governing Body of the city or county in which the Development is located stating that they

would provide development funding but have no funding available due to budgetary or fiscal constraints

Total Points Claimed:

2.[Financial Feasibility (§11.9(e)(1))

DEIigibIe Pro-Forma and letter stating the Development is financially feasible.
DEIigibIe Pro-Forma and letter stating Development and Principals are acceptable.

Total Points Claimed:

HEHH O B

3.|Leveraging of Private, State, and Federal Resources (§2306.6725(a)(3); §11.9(e)(4))

Percent of Units restricted to serve households at or below 30% of AMGI 4.95%

Housing Tax Credit funding request as a percent of Total Housing Development Cost |

1.99%

DDeveIopment Leverages CDBG Disaster Recovery, HOPE VI, or Choice Neighborhood Funding
Housing Tax Credit Request < 7% of Total Housing Development Cost
Housing Tax Credit Request < 8% of Total Housing Development Cost

Housing Tax Credit Request < 9% of Total Housing Development Cost
* Be sure no more than 50% of Developer fees are deferred.

eligible for points:

Total Points Claimed:

4 HHEN




Financing Narrative (All Applications)

Briefly describe the complete financing plan for the Development, including the sources and uses of funds, matching funds (if applicable), and
any other financing. The information must be consistent with all other documentation in this section.

Houston 5110 Griggs Road Residential, LP (“Project Owner”), owner of the Village at Palm Center (“Project”), is requesting Housing Tax Credit
funds through the Texas Department of Housing and Community Affairs (TDHCA) in the amount of $774,350. The Project Owner is also
requesting $15,300,000 in Community Development Block Grant Funds for the 222 unit complex from the City of Houston. The construction
and permanent bonds will be issued through the City of Houston Housing Finance Corporation and will be privately placed with
CommunityBank of Texas, NA.

Houston 5110 Griggs Road, LP will purchase and own the 5110 Griggs Road property in Houston, Texas. Houston 5110 Griggs Road, LP will
lease the land to Houston 5110 Griggs Road Residential, LP.

Houston 5110 Griggs Road, LP will also loan the CDBG Funds back to the project.

The financing for the new construction will be through a combination of sources. The sources of funds will be as follows: i) Construction and
permanent bond debt privately placed from CommunityBank of Texas, NA; ii) Affordable Housing Partners, Inc. Tax Credit Equity; iii)
Community Development Block Grant Funds from the City of Houston; iv) TIRZ#7 funding; and v) In-Kind Developer Contribution.

The construction phase will be funded as follows:

CommunityBank of Texas, NA has expressed in a conditional term sheet commitment to make a private placement of construction bonds of
$18,000,000 for 24 months at 4.5%. These bonds will become permanent at a rate 4.5%.

Affordable Housing Partners, Inc. has provided a letter of intent to provide equity of $1,361,720 during construction. The total equity
contribution will be $7,356,321 through the purchase of the credits at $0.95 per credit dollar.

A request to the City of Houston TIRZ # 7 has been made to provide $3,203,500 to remove environmental issues, blight, and provide funding
for the newly constructed sidewalks, streets, water, sewer, stormwater, and pocket parks.

Total Sources during Construction Period
Construction bonds  $18,000,000
Equity $ 1,361,720

CDBG $15,300,000

TIRZ#7 S 3,203,500

Deferred Developer Fees $ 3,478,665

Total: $41,343,885
Total Development Uses  $38,934,993
The permanent sources will be funded as follows:

Total Permanent Sources

Permanent bonds $12,132,899

Equity $ 7,356,321

CDBG $15,300,000

TIRZ#7 $ 3,203,500

Deferred Developer Fees S 942,273
Total: $38,934,993

Total Development Uses  $38,934,993




Supporting Documents Should be Included Behind this Tab

Resolution from local Government confirming support for the Development, and citing specific budgetary
constraints prohibiting financial support

Statement from the applicable city or county (or instrumentality) acknowledging that a request for funds was
subitted and that a decision about funding will occur no later than September 1, 2013

Executed Pro Forma from Permanent or Construction Lender

Letter from lender regarding approval of Principals

EEvidence of Permanent and Construction Financing (term sheets, loan agreements)
Evidence of any Gap Financing

Evidence of any Owner Contributions

EEvidence of Equity Financing (HTC applications only)

Evidence of Rental Assistance/Subsidy
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CommunityBank

TEHAS

October 16, 2013

Chris Akbari

ltex Group

3735 Honeywood Court
Port Arthur, Texas 77642

Re: The Village at Palm Center

Dear Chris,

CommunityBank of Texas (the “Bank”) is pleased to provide the following term sheet for construction and
permanent financing to Houston 5110 Griggs Road, LP (the “Borrower”) for the development of The Village at
Palm Center, a 222-unit LIHTC family project to be built in Houston, Texas. The proposed terms and conditions
are as follows:

Summary of Terms

Borrower: Houston 5110 Griggs Road, LP

Guaranty: Construction loan guaranty — tke Akbari and Chris Akbari will provide construction
loan guarantees on the bonds purchased by the Bank.

General contractor entity will provide a completion guaranty or Payment &
Performance Bond. Pemmanent loan will be non-recourse except as to normal “bad
boy” carve outs.

Project: The Village at Palm Center

Credit Facilities: Please note that the proposed credit facilities below are based on a 4% LIHTC private
activity bond purchased by the Bank in the amount of $18,000,000 initially paying
down to $12,132,899 for a term of 18 years described below as the first 3 years for
construction and lease-up (Credit facility A} and the remaining 15 years for the
permanent period {Credit Facility B). Sheuld the extension option be exercised, the
remaining perm loan pericd (Credit Facility B} will be reduced the extension time
period used.

A) Construction loan of approximately $18,000,000 in the form of a $15,884,000 4%
LIHTC private activity tax-exempt bond purchase for 3¢ months.

* The tax-exempt bond will be priced at 4.50% fixed tax-exempt.



one B-month extension subject to 1) completion of project, 2) project sources and
uses being balanced, 3) receipt of required tax credit equity payments, 4) No
event of default has occurred or potential for default to occur, 5) 85% occupancy
and 6) No material adverse change in the financial condition of the Project,
Borrower and Guarantor(s).

Interest only due monthly during construction period

Total construction loan peried including extension is 42-months

B} Permanent loan of approximately $12,132,899 at an assumed underwriting rate of
interest of 4.50% fixed tax-exempt:

Permanent loan rate fo be locked at no later than construction loan closing of 30-
month construction loan. The permanent loan rate would be 4.50% tax-exempt
locked today.

15-year term upon conversion to permanent status based on 90% occupancy for
90 days and a 1.20:1 debt service coverage,

Zero pre-payment penalty — You may pay off the ioan at anytime

Principal and interest due monthly during permanent period based on a 30-year
amortization; balloon payment due at maturity

Replacement reserves to be $250 per unit per year with agreed upon increases
for future years.

Qperating deficit and other reserve requirements subject o Bank review and
approval. Itis expected that these reserve requirements will mirror the equity LOI.

Note: Construction draws will be processed through the Bank, Title Company, and with approval of a
3" party construction engineering fimn hired by or acceptable to the Bank.

Loan-fo-value:

Collateral:

1) Actual combined loan amount will be based on LTV not to exceed 80% during
construction period, based on rent-restricted value plus value of the tax credits; 2) LTV
not to exceed 80% during permanent period, based on stabilized rent-restricted value.
Appraisal report will be in form and substance acceptable to the Bank.

1% lien deed of trust and assignment of leases and rents on the subject property

UCC filing on furniture, fixtures, and equipment

Assignment of Tax Credits

Security interest in operating and replacement reserve funds

Assignment and subordination of deferred developer fee and other management fees
collected by general partner or a related entity.

Assignment and subordination of management, construction, architectural contracts, etc.

Fees: Origination fee of 1.00% of the construction bond component, a 1.00% of the permanent loan
component {payable at construction loan closing), and a 0.25% fee for the construction period
extension (payable upon exercise). Bomower will also pay for all reasonable costs incurred by
the Bank in connection with the loans including, but not limited to, legal fees and expenses,
appraisallsurvey fees, fitle insurance premiums and search fees, UCC searches,
environmental assessment fees, and inspecting architect fees, whether or not the facilities
contemplated herein are funded. This obligation will survive whether or not the loans are

approved.

Reporting Requirements: Include but are not limited to:



Annual audited financial statements of Borrower

Annual financial statements of Guarantors

Annual evidence of tax credit compliance

Monthly operating statements on the property once construction is complete
Quarterly operating statements on the property during the permanent loan period

Summary of Conditions

This proposal is subject to all of the following conditions being met prior to construction closing:

Tax Credit Allocation: Receipt of an annual allocation of Low-Income Heousing Tax Credits from the
Texas Department of Housing & Community Affairs (TDHCA) in a minimum
amount of $870,023.

Tax Credit Equity: Tax credit investor and equity terms (including price and pay-in schedule} subject to

Bank approval.
Developer Fee: Timing of payment of developer profit to be muturally agreed upon between Bank and

Borrower. H is expected that the developer fee payment will mirror the developer fee
payment schedule negotiated in the equity LO!,

Project Budget: The Bank’s current understanding of the project budget is based on the budget and
pro forma numbers submitied by borrower dated February 12, 2013 {most current
version reviewed). The Bank acknowledges that this project budget is subject to
change.

However, significant changes to the budget that materially affect the project may resuilt
in changes to the terms and conditions proposed herein.

Other Conditions: Receipt and approval of those items listed in the Due Diligence Checklist (to be
provided upon receipt of tax credit award)

This discussion letter does not represent a commitment by the Bank for the proposed financing, nor does it
define all the terms and conditions of loan documents, but is a framework upon which a loan reguest may he
submitted and considered. lssuance of a commitment by the Bank is subject to the approval of the loan request
under the Bank’s internal approval process, which includes, but is not limited to, a review of the Borrower's then
current financial condition and review and approval of all third party reports, in addition to completion of loan
documents in form and substance acceptabie to the Bank.




If you should have any questions concerning these terms and conditions, please feel free to call me at (832)
214-3129. Chris, thank you for giving us the opportunity to consider financing for this project.

Sincerely,
CommunityBanl:/ijs/ K
By: % e '

Mahesh S. Aiyer
Executive Vice President

Agreed to

By: Mﬁ@_

Authorized signer of Borrower
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Berkshire Hathaway Group
of Companies

AFFORDABLE HOUSING PARTNERS, INC.

Acquisition Proposal

and
Agreement
October 28, 2013
Mr. Chris Akbari
ITEX Group, LLC

3735 Honeywood Court
Port Arthur, TX 77642

Re: The Village at Palm Center Apts (the “Apartment Complex™)

222 Units — Houston, TX

Dear Mr. Akbari:

Suite 3425
1999 Avenue of the Stars
Los Angeles, CA 90067

CONFIDENTIAL

Thank you for giving us the opportunity to present this proposal to you. This proposal sets forth our
understanding of the basic business terms to be included in an agreement (the "Partnership
Agreement™) by and between Affordable Housing Partners, Inc., or its designees, ("AHP"), Houston
5110 Griggs Road, LP a to be formed Texas Limited Partnership (the "Partnership"), and Houston
5110 Griggs Road GP, LLC (sometimes referred to herein as the “GP or "General Partner")
regarding the Apartment Complex. AHP is sometimes referred to herein as the "LP" or "Limited
Partner". Capitalized terms, not otherwise defined in this proposal, have the meaning given in

AHP’s standard form Partnership agreement.

A. BASIC INFORMATION
1.  Partnership Interest to be Acquired

The proposal is based upon the acquisition of a 99.99% interest in the Partnership by

AHP leaving a 0.01% interest to the General Partner.

2. Tax Credits to be Acquired

Year of Tax Credit Reservation

Amount of Low Income Housing Tax Credits
Percentage of Partnership Interest

Tax Credits Acquired by AHP

2014
$7,744,270
99.99%

$7,743.496




The Village at Palm Center Apartments
October 28, 2013

Page 2 of 13

B. TOTAL DEVELOPMENT COSTS

Total Development Cost Net of AHP Due Diligence Fees $39,060.485
PLUS: AHP’s Due Diligence Fee $80.000
Total Development Cost Equal: $39.140.485

Any increase in Development Costs above $39,140,485 will be the responsibility of the
General Partner and/or Guarantor to fund. Cost savings generated by the Partnership prior to
the final audit, preparatory to filing the 8609, which are approved by AHP will be applied first
90% to the Deferred Developer Fee until retired and 10% to the LP as a distribution, and then
any remaining balance, to the extent feasible, being applied to the reduction in the initial
balance of the must pay permanent loan.

C. EQUITY INVESTMENT

1. Amount of AHP’s Equity Investment

AHP will pay the Partnership $0.95 per $1.00 of Section 42 tax credits or a total of
$7,356,321. This is based upon the purchase of a 10-year stream of federal tax credits
totaling $7,743,496. The actual equity payment by AHP will be adjusted up or down
based on the actual amount of tax credits received by the Partnership using the rate of
$0.95 per $1.00 of Section 42 tax credit, with any increase in equity associated with an
upward adjuster limited to 5% of AHP’s original capital contribution.

2. AHP will invest in the Partnership as follows:

a.

Upon the closing of the Partnership Agreement, AHP will invest up to $1,361,720
in equity to the Partnership (the “First Capital Contribution”). AHP reserves the
right to limit the amount of the First Capital Contribution actually funded at
Partnership closing to that amount needed to meet initial closing costs, construction
expenses as well as approved reimbursables to the Developer, General Partner
and/or Guarantor. Remaining proceeds (if any) would be retained by AHP and
funded at the next scheduled draw(s) as submitted during the course of construction

Upon the later of receipt of the last Certificate of Occupancy for the development
and satisfaction of the other Partnership Agreement requirements as set forth in
AHP’s standard form Partnership agreement, and generally set forth in Exhibit A
attached hereto, or April 1, 2015 AHP will invest an additional $3,096,832 of its
equity in the Partnership (the "Second Capital Contribution").

Upon the later of placement of the First Mortgage on the property and upon
satisfactory completion of all Partnership Agreement requirements as set forth in
AHP’s standard form Partnership agreement, and generally set forth in Exhibit A
attached hereto, or January 2, 2016 AHP will invest an additional $2,797,769 of its
equity in the Partnership (the "Third Capital Contribution"). $1,000,000 of this
Third Capital Contribution will be used to fund initial Operating Reserves
anticipated in Section J of this proposal.
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d.  Upon the receipt of the final fully executed IRS Forms 8609, and upon satisfactory
completion of all Partnership Agreement requirements as set forth in AHP’s
standard form Partnership agreement, and generally set forth in Exhibit A attached
hereto, AHP will invest the final $100,000 of its equity (the “Fourth Capital
Contribution”) in the Partnership.

D. TAX CREDIT TIMING

Amount Projected Year
Projected 1* Year Tax Credits $435,959 2015
Projected Tax Credits Years 2- $774,350 2016-2024
10
Projected 1 1" Year Tax Credits $338,391 2025

In the event the tax credits actually delivered during the first tax credit year are different from the
amounts shown above, the AHP Capital Contributions will be reduced by $0.70 times the
amounts of the difference between the actual LIHTC’s delivered and the projected amount.

E. DEVELOPMENT FEE

The development fee is estimated at: $3.978,665

Since there is a gap between the total Permanent Sources and Uses of Funds, a portion of this
fee, or $1,080.896, will need to be dedicated as a Permanent Source in the form of a Deferred
Developer Fee (the “DDF”). The DDF will not bear interest and will be paid from available
cash as set forth below. In the event that any portion of the DDF is remaining in Year 13, the
General Partner shall make a special contribution to the Partnership to pay such amount. The
remainder (cash portion) of the developer fee shall be funded as set forth below:

Closing of the Partnership Agreement and Construction Loan $500,000
Upon the Second Capital Contribution $500,000
Upon the Third Capital Contribution $1,797,769
Upon the Fourth Capital Contribution $100,000
Total: $2,897,769

F. CASHFLOW

After certain priorities as set forth in AHP’s standard form Partnership agreement, cash flow
available for distribution to the Partners will be shared as follows:

1.  first, to the Asset Management Fee then, to the payment of LP Loans and General
Partner Loans;
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second, until the Deferred Development Fee has been paid in full, (A) 90% to the
payment of the Deferred Development Fee; and (B) 10% to be distributed to the
Partners, pro rata, in accordance with their Percentage Interests;

third, until the Operating Deficit Loans have been paid in full, (A) 80% to the payment
of the outstanding Operating Deficit Loans; and (B) 20% to be distributed to the
Partners, pro rata, in accordance with their Percentage Interests;

then, until the Incentive Management Fee is paid in full capped at $300,000 per year,
(A) 80% to the payment of the Incentive Management Fee, and (B) 20% to be
distributed to Partners, pro rata, in accordance with Percentage Interests.

G. SALE OR REFINANCE

Upon sale of the Apartment Complex or a refinancing with a permanent mortgage loan,

proceeds will generally be allocated in accordance with the following priority:

1.

to the payment of all matured debts and liabilities of the Partnership (including amounts
due pursuant to the Mortgage Loan (if any) and all expenses of the Partnership incident to
any such sale or refinancing), excluding debts and liabilities of the Partnership to Partners
or any Affiliates, and all unpaid fees owing to the General Partner under this Agreement;

to the payment of any debts and liabilities (including unpaid fees) owed to the Partners or
any Affiliates by the Partnership for Partnership obligations; provided, however, that the
foregoing debts and liabilities owed to Partners and their Affiliates shall be paid or repaid,
as applicable, in the following order of priority, if and to the extent applicable: (1) to the
payment of any outstanding Asset Management Fee; (ii) to the GP or LP to the extent of
any excess Partner loans and any accrued, but unpaid interest; (iii) pro rata to any unpaid
GP or LP loans and any accrued, but unpaid interest; (iv) to the payment of any
outstanding developer fees; and (v) to the payment of any other debts and liabilities to the
Partners.

to the setting up of any reserves deemed reasonably necessary for contingent, unmatured
or unforeseen liabilities or obligations of the Partnership;

the balance of such remaining sum, 80% thereof in the aggregate to the General Partner
and 20% thereof in the aggregate to the Limited Partner.
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H. FINANCING ASSUMPTIONS

INTERIM SOURCES
Lender Lender/Source Amount Interest Term
Rate
First Community Bank | $18,000,000* TBD Anticipated to be a
Mortgage of Texas minimum  of 24
months with a 6
month extension
Second City of Houston | $15,300,000 TBD Not less favorable
Mortgage CDBG Loan than the First
Mortgage
*The interim bond financing amount will be of sufficient size to meet the 50% test required for a non-competitive 30%
LIHTC award.
PERMANENT SOURCES
Lender Lender/Source | Amount Interest Term Amortization
Rate
First Commerce $12,199,668 4.50% TBD 360 months
Mortgage Bank of Texas
Second City of | $15,300,000 TBD TBD TBD
Mortgage Houston,
CDBG Loan
Third TIRZ #7 Loan | $3,203,500 TBD TBD TBD
Mortgage

The actual debt sizing, both prior to closing the Partnership Agreement as well as prior to actual
conversion of the permanent loan, will be subject to the approval of AHP. It is AHP’s assumption
that the Second and Third Mortgage loans contemplated herein will be payable from residual cash
flow and to the extent that no cash flow exists after operational expenses then the loan payment will
accrue. It is AHP’s further assumption that the Second and Third Mortgage loans will not have any
performance benchmarks (i.e. DSCR and/or occupancy for a given period of time) required to
convert to a permanent loan.

I. GUARANTEES

At a minimum, the General Partner, Developer an acceptable ITEX entity, K.T. Akbari and
Chris Akbari will guarantee the following:

|

Against recapture of the Section 42 Tax Credits for the entire compliance period.
The guarantee shall not apply to amounts due solely as a result of a change in the tax
law after the date hereof with which the General Partner is unable to comply despite
the exercise of its good faith and reasonable efforts, and;

The payment in full of all costs and expenses of the development and construction
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of the Apartment Complex in excess of the total budgeted sources available
therefrom, and;

3. Against a shortfall in actual Section 42 Tax Credits below the amount of the
projected Section 42 Tax Credits; and

4. Against Operating Deficits for the entire compliance period capped at $1,000,000;

To repurchase AHP's interest in the Partnership if the Apartment Complex fails to
meet the minimum AHP requirements set forth in AHP's standard Partnership
agreement, and generally set forth in Exhibit A attached hereto; and

The obligations of the Borrower to fund any permanent loan shortfalls; and

Against fraud, material misrepresentation, willful misconduct and/or criminal act of
the General Partner, and any affiliated management Partnership and/or general
contractor.

8.  The obligations of the General Partner under the Partnership Agreement.

Dilution provision will apply once the Operating Deficit period has expired or the cap has
been reached. Under this provision, AHP would lend the first $100,000 to post
Operating Deficit shortfalls and dilution would commence if the General Partner fails to
contribute 50% towards operational shortfalls above this initial $100,000 amount.
Generally, dilutions would occur in 5% point increments, on both cash flow and
sale/refinance participation, for every $25,000 of LP loans in excess of General Partner
loans, after the aforementioned initial $100,000 amount. AHP would grant a six month
period for the General Partner to bring these subsequent contributions back into balance
to avoid the dilutions taking permanent effect.

J.  MISCELLANEOUS

8

Previous or Pending Equity Offers.

The General Partner and the Partnership represent and warrant that (i) neither the
General Partner nor the Partnership has entered into any other enforceable agreement
or commitment with any other equity investor to acquire the Tax Credits, or, in the
alternative and (ii) the General Partner and/or the Partnership has obtained legally
enforceable releases or termination agreements from all prior potential equity investors
("Potential Investors") with whom the General Partner and/or the Partnership has
previously entered into an agreement whereby said Potential Investors may acquire the
Tax Credits. The General Partner will promptly deliver to AHP copies of any equity
proposals that have been executed by the Partnership or General Partner to be able to
review them for termination provisions and copies of legally enforceable releases or
termination agreements. The General Partner and the Partnership shall at all times
indemnify and hold harmless AHP and its affiliates ("AHP Entities") and all past and
present officers, directors, managers, employees, Partners, agents, shareholders,
Partners, trustees, predecessors, successors, subrogees, attorneys, insurance carriers,
and assigns of the AHP Entities (the “AHP Released Parties™) against and from any
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and all claims, suits, actions, damages, costs, judgments and expenses, of any nature
whatsoever, suffered or incurred by the AHP Released Parties as a result of the
General Partner and/or the Partnership's prior dealings, negotiations, agreements,
and/or commitments with Potential Investors.

2.  Exclusivity

The General Partner and the Partnership agree to give AHP an exclusive right to invest
in the above-named development until 10 days after receipt of all due diligence
documents. The General Partner and the above-named Section 42 Tax Credit
Partnership represent and warrant that the grant of this exclusive right to invest does
not and shall not, conflict or interfere with any existing or prospective contractual
relations. The General Partner and the Partnership shall at all times indemnify and hold
harmless the AHP Entities and the AHP Released Parties against and from any and all
claims, suits, actions, damages, costs, judgments and expenses, of any nature
whatsoever, suffered or incurred by the AHP Released Parties as a result of any person
or entity arising out of or relating to the exclusive right to invest granted in this
paragraph.

3.  Acceptance

This Acquisition Agreement must be executed by the parties and received by AHP on or
before November 29, 2013.

4.  Payment of Fees to AHP
a. Asset Management Fee

The Partnership will pay a fee of $10,000 (the "Asset Management Fee") to AHP, or
its designee, on an annual basis beginning the first year rental revenue is received.
The Asset Management Fee will trend at 3% annually and be paid only out of
available Cash-Flow, and if there is insufficient cash flow, such fee will accrue with
interest.

b. Environmental Fees

AHP will absorb a maximum of $10,000 of the costs of our environmental review
as invoiced by our environmental consultant (the "LP Environmental Fees"). The
Partnership will pay all LP environmental fees in excess of $10,000 and will add a
sutficient amount to this line item of the development budget to accommodate these
costs.

5. Management Fee

A maximum 5% management fee (the "Management Fee") shall be charged to the
Partnership.

6. Distributions and Allocations

Distributions of cash and allocations of income gain or loss shall be in accordance with
tax law.
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10.

11.

12,

Use of Products from the suppliers in Exhibit B.

AHP is providing this Letter based on the assumption that Developer/General Partner
will endeavor to utilize, wherever appropriate, services, products and materials offered
by the companies listed in Exhibit B of this proposal. AHP is willing to consider
increases to the overall capital contribution amounts (where it deems appropriate) to
offset reasonable cost increases associated with the utilization of the products offered
by these companies. The timing for agreement on any such increased capital
contribution is anticipated to occur prior to initial closing of the Partnership
Agreement.

Operating Reserves.

Upon the funding of the capital contribution tied to Rental Achievement, as set forth in
Section C of this agreement, an initial operating reserve in the amount of $1,000,000
will be established. It is understood that this operating reserve may be funded from
proceeds from the corresponding capital contribution and, therefore, the operating
reserve is not required to be funded as a precondition to release of the capital
contribution,

General Contractor

If the proposed General Contractor is acceptable to AHP’s construction reviewer, both
in terms of experience, capacity and/or financial condition, then we will waive both
